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The Board of Directors' and CEO's Report

Marel is a leading global provider of advanced equipment, systems and services for the poultry, fish, meat and further
processing industries. Marel has offices and subsidiaries in over 30 countries and a global network of more than 100
agents and distributors.

The Consolidated Financial Statements for the year 2015 comprise the financial statements of Marel hf. (“the
Company”) and its subsidiaries (together “the Group”). The Consolidated Financial Statements are prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and
additional Icelandic disclosure requirements.

Operations in 2015

According to the Consolidated Statement of Comprehensive Income for 2015, the Group's operating revenue
amounted to EUR 818.6 million (2014: EUR 712.6 million), an increase of 14.9%. The result from operations, before
refocusing cost of EUR 15.0 million, was EUR 96.6 million (2014: EUR 48.8 million), an increase of 98.0%. The result
from operations, before refocusing costs and acquisition costs for the MPS acquisition was EUR 99.9 million. Profit for
the year amounted to EUR 56.7 million (2014: EUR 11.7 million). Total comprehensive income amounted to EUR
56.2 million (2014: EUR 13.6 million). In 2015 the Company expensed EUR 57.0 million (2014: EUR 53.4 million) for
research and development. Earnings per share were 7.93 euro cents (2014: 1.60 euro cents).

Marel divested its manufacturing operations in Norwich, United Kingdom, and in Burgos, Spain and discontinued the
manufacturing operation in Singapore. In November Marel agreed to acquire the Dutch company MPS meat
processing systems for approximately EUR 382 million on a debt and cash-free basis. The closing of the acquisition
of MPS took place in January 2016. Parallel to the acquisition, Marel entered into a long term financing agreement for
the total Marel group for the amount of close to EUR 670 million. Maturity date for this long term financing agreement
is 2020.

According to the Consolidated Statement of Financial Position, the Company's assets amounted to EUR 938.2 million
at the end of 2015 (2014: EUR 851.4 million). Equity amounted to EUR 446.7 million at the end of 2015 (at year-end
2014: EUR 427.5 million) or 47.6% of total assets (at year-end 2014: 50.2%). Net interest bearing debt decreased
from EUR 174.3 million at the end of 2014 to EUR 142.8 million at the end of 2015.

In the beginning of January 2015 Marel finalized an amendment and extension of its current long term financing which
included an addition of a Junior facility of EUR 50 million. The Senior facility was extended with final maturity in
November 2018 and the Junior facility in February 2019. All facilities will be replaced with the new long term financing
for the total Marel group at closing of the MPS acquisition.

The average number of full time employees was 3,886 in 2015 (2014: 4,115). Total salaries and wages were
EUR 231.2 million (2014: 226.1 million). There was an increase of 60 temporary employees during the year 2015 to
cope with increased volume in manufacturing.

Based on the decision taken at the Company's 2015 Annual General Meeting, a dividend was paid out to
shareholders for the operational year 2014 amounting to EUR 3.5 million or 0.48 euro cents per share. No dividend
was paid in 2014 for the operational year 2013.

The goodwill of the Group was tested for impairment at year-end by calculating its recoverable amount. The results of
these impairment tests were that there was no impairment as the recoverable amount of the goodwill was well above
book value.

At the end of 2015 the Company’s order book amounted to EUR 181 million (2014: EUR 175 million).

In the beginning 2014 the two year refocusing plan of becoming Simpler, Smarter, Faster was launched and has
proceeded according to plan during 2014 and 2015. The plan’s objective was to serve customers’ needs more
effectively and to reduce the annual cost base by EUR 20 - 25 million over the course of 2014 and 2015. The one-off
cost in 2015 related to the plan amounted to EUR 15.0 million (2014: EUR 19.6 million). The refocusing plan was
successfully concluded at the end of 2015.

The management and the Board of Directors of the Group believe that they are taking all the necessary measures to
support the sustainability and growth of the Group’s business in the current circumstances. Accordingly they continue
to adopt the going concern basis in preparing the annual report and financial statements.

The management of the Company believes it is well placed to manage its business risks successfully based on the
present economic outlook. Further information is disclosed in note 3 to the Consolidated Financial Statements 2015.



Share Capital and Articles of Association

At year-end Marel’s shares totalled 735.6 million, all in one class, and unchanged from the end of 2014. Thereof
Marel holds, at year-end 2015, 30.9 million treasury shares (2014: 7.0 million treasury shares). The number of
shareholders at year-end 2015 was 1,987 compared to 1,864 at the end of 2014.

The ten biggest shareholders were:

Year-end 2015 Year-end 2014

Number of Number of
shares, shares,
million % million %
Eyrir Invest hf. Investment company 215.4 29.3% 215.4 29.3%
Lifeyrissjédur verslunarmanna Pension fund 67.0 9.1% 67.0 9.1%
Gildi - lifeyrissjodur Pension fund 47.7 6.5% 32.2 4.4%
LSR A, B & S deildir og Lifeyrissj. hjikr.fr.  Pension fund 41.0 5.6% 36.0 4.9%
Stefnir - IS 15 Asset management 39.8 5.4% 37.9 5.2%
Marel hf. Treasury shares 30.9 4.2% 7.0 0.9%
Stapi lifeyrissjéour Pension fund 22.8 3.1% 19.8 2.7%
Stefnir - IS 5 Asset management 21.2 2.9% 15.7 2.1%
Stafir lifeyrissjodur Pension fund 17.3 2.4% 20.5 2.8%
Sameinadi lifeyrissjédurinn Pension fund 14.8 2.0% 15.3 2.1%
Top 10 total 517.9 70.4% 466.7 63.5%
Others 217.7 29.6% 268.8 36.5%
Total issued shares 735.6 100.0% 735.6 100.0%

In 2015, Marel purchased 25.0 million shares for EUR 32.0 million to be used as payment for potential future
acquisitions, per the Company’s announcement on 29 April 2015. Additionally Marel purchased 6.0 million shares for
EUR 6.0 million to fulfil future stock option obligations, and sold 7.1 million treasury shares for a total amount of

EUR 4.4 million to fulfil the employees’ stock option schedules. In 2014, Marel purchased 9.0 million shares for

EUR 6.8 million to fulfil future stock option obligations, and sold 2.2 million treasury shares for a total amount of

EUR 1.2 million to fulfil the employees’ stock option schedules.

Stock options are granted to management and selected employees. Total granted and unexercised stock options at
end of the year 2015 were 10.5 million shares (2014: 16.8 million shares), of which 3.2 million are exercisable at the
end of 2015 (2014: 6.4 million) and the remainder will become vested in the years 2016 to 2021. Further information
is disclosed in note 19 to the Consolidated Financial Statements 2015.

At the Company's 2014 Annual General Meeting, the shareholders authorised the Board of Directors to increase the
Company's share capital by 35 million shares to fulfil stock option agreements. No new shares were issued in 2015.
This authorisation applies for five years from its adoption.

The Board of Directors will propose at the 2016 Annual General Meeting that EUR cents 1.58 dividend per
outstanding share will be paid for the operational year 2015, corresponding to approximately EUR 11.3 million or 20%
of net profit of EUR 56.7 million for the year 2015, and refers to the Consolidated Financial Statements regarding
appropriation of the profit for the year and changes in shareholders’ equity.

Corporate Governance

The Company’s corporate governance policy is based on the Guidelines on Corporate Governance issued in May
2015 by the Iceland Chamber of Commerce, NASDAQ Iceland and SA - Confederation of Icelandic Employers, which
is in accordance with Clause 2.26 in the Rules for issuers of financial instruments on NASDAQ Iceland issued in
December 2013. In compliance with the guidelines, the Board of Directors has prepared a Corporate Governance
Statement which is distributed with the Consolidated Financial Statements 2015 and disclosed in the Annual Report
2015.

In January 2016 Marel received recognition as an “Exemplary in Corporate Governance” from the Research Centre
for Corporate Governance at the University of Iceland.

The Board of Directors is comprised of 3 female Directors and 4 male Directors, which is in accordance with statutory
gender ratio of Boards of Directors of Public Limited Companies with more than 50 employees (ratio of each gender
shall be no less than 40%).



Candidates for the Board of Directors of the Company have to notify the Board of Directors in writing at least five full
days before the beginning of the Annual General Meeting. The Company's Articles of Association can only be
amended with the approval of 2/3 of casted votes and approval of shareholders who control at least 2/3 of the shares
represented in a legal shareholders' meeting, provided that the notification calling the meeting thoroughly informs on
such amendment and what the amendment consists in.

Statement by the Board of Directors and the CEO

According to the Board of Directors’ and CEQO’s best knowledge these Consolidated Financial Statements comply with
International Financial Reporting Standards (IFRS) as adopted by the EU and additional Icelandic disclosure
requirements for consolidated financial statements of listed companies. Further according to the Board of Directors’
and CEO’s best knowledge, the statements give a true and fair view of the Group’s financial position as at 31
December 2015, operating performance and the cash flows for the year ended 31 December 2015 as well as
describe the principal risk and uncertainty factors faced by the Group. The report of the Board of Directors and CEO
provides a clear overview of developments and achievements in the Group’s operations and its situation.

The Board of Directors and CEO of Marel hf. hereby ratify the Consolidated Financial Statements of Marel hf. for the
year 2015 with their signatures.

Gardabeer, 3 February 2016

Board of Directors

Asthildur Margrét Otharsdoéttir
Chairman of the Board

Arnar P6r Masson Ann Elizabeth Savage
Astvaldur J6hannsson Helgi Magnusson
Margrét Jonsdaéttir Olafur S. Gudmundsson

Chief Executive Officer

Arni Oddur bérdarson



Independent Auditor's report

To the Board of Directors and Shareholders of Marel hf.

We have audited the accompanying Consolidated Financial Statements of Marel hf., which comprise the consolidated
statement of financial position as at 31 December 2015, the consolidated statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

The Board of Directors and CEO’s Responsibility for the Consolidated Financial Statements

The Board of Directors and CEO are responsible for the preparation and fair presentation of these Consolidated
Financial Statements in accordance with International Financial Reporting Standards as adopted by the EU, and for
such internal control as they determine is hecessary to enable the preparation of Consolidated Financial Statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Consolidated Financial Statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the Consolidated
Financial Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Consolidated Financial Statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Consolidated Financial Statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the Consolidated Financial Statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the Consolidated
Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the Consolidated Financial Statements give a true and fair view of the consolidated financial position of

Marel hf. as at 31 December 2015, and of its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards as adopted by the EU.

Report on the Board of Directors and CEO’s report

Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financial Statement Act No. 3/2006,
we confirm that, to the best of our knowledge, the report of the Board of Directors and CEO accompanying the
Consolidated Financial Statements includes the information required by the Financial Statement Act if not disclosed
elsewhere in the Consolidated Financial Statements.

Reykjavik, 3 February 2016

KPMG ehf.

A Hmw (A P(c%[ CUWH(

Kristran H. Ingdlfsdottir Hrafnhildur Helgadottir




Consolidated Statement of Comprehensive Income

2015 2014
Notes
Y= U= 5 818,602 712,554
Cost of sales - before refoCUSING COSES .uuuriiiiiiiiiiiiiiiii i i i 7 (499,087) (456,757)
L2011 1T o0 1 £ 6 (7,360) (8,087)
L0 ) - 1= 7 (506,447) (464,844)
Gross profit 312,155 247,710
Selling and marketing expenses - before refoCUSING COStS..vvviiiiiniiiiiiiiiiiiiiiiiii e, 7 (110,438) (100,466)
L0 T 1T o0 1 £ 6 (878) (2,569)
Selling and Marketing EXPENSES. .. v iuuuutt ittt it raiiasrrtrasaasseesssaaasreesaaaaasraesaaanns 7 (111,316) (103,035)
Research and development expenses - before refocuSIing COStS ...vvvviiiiiuiieiiiiiiii i, 7 (57,004) (53,407)
L0 Y010 £ 3T o011 £ 6 (74) (2,029)
Research and development EXPENSES . uu v iiiisteeiiiiie e iriie s araaste s saraaasreesaaanes 7 (57,078)  (55,436)
Administrative expenses - before refoCUSING COSES .uuuuurriiiiiueieriiiiie i ariareesaraannees 7  (55,955) (53,171)
L0 Y010 £ 3T o011 £ 6 (3,638) (6,915)
AdMINISITALIVE EXPENSES .. uuetetiisaeeeetraaeees s s se et ssaaaate st asaaantessaaaaantessasaanntessssannnnne: 7 (59,593) (60,086)
Other operating income / (expenses) - before refocusing COSES....uuuiiiiiiiiieiiiiiiii i, 7 465 25
L0 T o011 £ 6 (3,020) -
Other operating iNCOME / (EXPENSES) .. uuutertrnunueteesaniaeeessaaaanssessaaannseessaaannsessssaannsnssssannns 7 (2,555) 25
Result from operations - before refoCUSING COSES. . uuuiiiiiiiiiiiiiiiiiiirsrrraaasiaassaaaasasaaaaaaaaaaaaaan 5 96,583 48,778
L0012V =2 (o ToT U] T o1 £ 6  (14,970) (19,600)
Result from operations 81,613 29,178
T L 0T o011 £ 8 (13,205) (13,248)
e F= T a0t T 3= 8 1,298 874
I ST 1 o ot o0 £ 8  (11,907) (12,374)
Result before income tax 69,706 16,804
Lo 0] 4= 7= 10 (13,010) (5,073)
Profit (loss) for the period 56,696 11,731
Other Comprehensive Income / (loss)
Items that are or will be reclassified to profit or loss:
Currency translation differenCeS ... ... (1,962) 502
(= T g 10TV 3= T [ = 2,356 1,817
Cash flow hedges reclassified to profit Or [0SS ....uueiiiiiiiieiiiii i e (428) -
Income tax relating to cash flow hedges ... (475) (472)
Other comprehensive income/ (loss) for the period, net of tax (509) 1,847
Total comprehensive income for the period 56,187 13,578
Profit (loss) attributable to:
Shareholders Of the COMPANY .. v eeiiiiitiiii i a s aaaa e aaanes 56,696 11,731
Comprehensive income attributable to:
Shareholders Of the COMPANY .. v eeiiiiitiiii i a s aaaa e aaanes 56,187 13,578
Earnings per share for result attributable to shareholders of the Company during the period
(expressed in EUR cent per share):
1= P 11 7.93 1.60
111 =T o P 11 7.90 1.60
Earnings per share for total comprehensive income attributable to shareholders of the Company
during the period (expressed in EUR cent per share):
B - £ 11 7.86 1.85
11T 11 7.83 1.85
The notes on pages 10-56 are an integral part of the Consolidated Financial Statements.
Marel hf., Consolidated Financial Statements 31 December 2015 6
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Consolidated Statement of Financial Position

ASSETS Notes

Non-current assets

Property, plant and equIPMeNt. .. ..oeeeeiiiiii i i 12
(€00 01 13
Other iNtangible @SSelS. . .uiiuei i rarannees 13
Trade reCeIVADIES. ..ttt 14
Deferred iINCOME taX @SSEIS .. uuutirruntteriiiiee e rsiiresiasianre e saainre e saannneesans 15

Current assets

LNV Z=Y 01 (=Y 16
[ (oo (U T4 1T I o 1 = Lo £ 17
Trade reCeIVADIES. ..ttt 14
PN e (3 1= (o R {0 oY [ 18
Other receivables and Prepayments .. .....eeivriiereeiiriie i sarianressaaannees 14
Cash and cash eqUIVAIENTS .....ueeiiiiiietiii i r e saannes

Total assets

EQUITY

Capital and reserves attributable to shareholders of Marel hf.

] = T3 o= o1 | - | 19
] = =3 0] 1= 141U 00 19
L L2001 =YY 19
L= L0 5] = U 0 (=TT = 19
2] e= LYo = g0 g

Total equity

LIABILITIES

Non-current liabilities

2700 011/ o £ 20
Deferred income tax labiliti®S ..vvviiiiiiiiiiiii s sssssssssassasasassaanannnns 15
[ (0 1Y T T 1 1Y 21
Derivative financial INStTUMENES ....vviiiiieieiiiee e e e eianeeesernaaaasrennnnaasseennnnaannes 23

Current liabilities

[T oTo [WTw31T0] g [ et0] o] 1= Lox =N 17
Trade and other Payables. .. ..ot e 24
Current income taX llabilitieS ..vvvveeeie i s rrraaraaaaanas

2700 £ 11/ o £ 20
[ (0 1Y T 1Y 21

Total liabilities

Total equity and liabilities

The notes on pages 10-56 are an integral part of the Consolidated Financial Statements.

Marel hf., Consolidated Financial Statements 31 December 2015
All amounts in EUR*1000 unless otherwise stated.

2015 2014
89,005 96,139
389,407 387,103
107,018 114,916
443 94
10,029 7,873
595,902 606,125
99,382 88,450
17,261 29,123
99,696 77,125
3,799 2,500
29,139 23,551
92,976 24,566
342,253 245,315
938,155 851,440
6,445 6,664
277,919 311,748
(2,521) (3,974)
(2,580) (618)
167,476 113,678
446,739 427,498
217,287 180,278
15,943 11,308
6,943 7,292
3,057 5,399
243,230 204,277
78,330 64,958
139,227 122,479
3,221 4,185
18,449 18,635
8,959 9,408
248,186 219,665
491,416 423,942
938,155 851,440




Consolidated Statement of Changes in Equity

Attributable to shareholders of the Company

Share Share Hedge Translation Retained
capital premium reserve reserve earnings Total equity
Balance at 1 January 2014 6,727 317,294 (5,319) (1,120) 101,757 419,339
Profit (loss) forthe year ......ccovvvviiiiiennnnnn, 11,731 11,731
Total other comprehensive income.............. 1,345 502 1,847
Transactions with owners of the Company
Treasury shares purchased...........c.covvuuuee, (82) (6,753) (6,835)
Treasury shares sold ......cceeiiiiiiiiiiiinnnns, 19 1,204 1,223
Treasury shares, transaction costS.............. (11) (11)
Value of services provided.........cceevvvinnnnn, 208 208
Value of services provided released ............ (194) 190 4
(63) (5,546) 1,345 502 11,921 8,159
Balance at 31 December 2014 6,664 311,748 (3,974) (618) 113,678 427,498
Profit (loss) forthe year ......ccvvviiiiennnnnn, 56,696 56,696
Total other comprehensive income.............. 1,453 (1,962) (509)
Transactions with owners of the Company
Treasury shares purchased..............ocuuee. (284) (37,711) (37,995)
Treasury shares sold .......c.ccvvviiiiieniiiinnns, 65 4,340 4,405
Treasury shares, transaction costs.............. (58) (58)
Value of services provided..........coceevennnnn, 249 249
Value of services provided released ............ (649) 586 (63)
DIVIOEND 11 evreeneeneene e eeee e eeeeeeeneennen, (3,484) (3,484)
(219) (33,829) 1,453 (1,962) 53,798 19,241
Balance at 31 December 2015 6,445 277,919 (2,521) (2,580) 167,476 446,739

" Includes reserve for share based payments as per 31 December 2015 of EUR 864 (31 December 2014:
EUR 1,264).

Dividends

In March 2015 a dividend of EUR 3,484 (EUR 0.48 cents per share) was declared for the operational year 2014,
which has been paid fully (in 2014 no dividend for the operational year 2013 was declared).

Treasury shares

In 2015, Marel purchased 25.0 million shares for EUR 32.0 million to be used as payment for potential future
acquisitions, per the company’s announcement on 29 April 2015. Marel also purchased 6.0 million shares for
EUR 6.0 million to fulfil future stock option obligations, and sold 7.1 million treasury shares for a total amount of
EUR 4.4 million to fulfil the employees’ stock option programme. In 2014, Marel purchased 9.0 million shares for
EUR 6.8 million to fulfil future stock option obligations, and sold 2.2 million treasury shares for a total amount of
EUR 1.2 million to fulfil the employees’ stock option programme.

For further information on Employee share option schemes, refer to note 19.

The notes on pages 10-56 are an integral part of the Consolidated Financial Statements.

Marel hf., Consolidated Financial Statements 31 December 2015
All amounts in EUR*1000 unless otherwise stated.



Consolidated Statement of Cash Flows

Cash flows from operating activities Notes 2015 2014

LR U 1 o] o] 0 1= = LA (o) o 81,613 29,178

Adjustments to reconcile result from operations to net cash provided by / (used in) operating activities:

Depreciation and impairment of property, plant and eqUIPMENt ......covviiieieiiiiiiiieiriiieaa, 12,18 8,456 11,299
Amortization and impairment of intangible assetS.......cvvviiiiiiiiiiiiiii 13 29,622 26,220
Loss / (gain) on sale of property, plant and qUIPMENT .....cviiieieeririiie i araireesaaaan 297 (96)
Changes in NON-CUITENt rECEIVADIES ... .uuieiiiiite i e r e e anns (349) 603
Working capital provided by / (used in) operating activities 119,639 67,204

Changes in working capital:

Inventories and ProdUCHION CONMIIACES . ... uueuiuaetestrsieeee e sssaeee s ssaraar e s sssannne s sasannnaesaaannns 11,798 21,405
Trade and Other rECEIVADIES .. ... ueie ittt e s s e s s asr e s sasannnenans (27,680) (8,433)
Trade and Other Payables. ... e 16,992 13,977
L (017153 o (1,010) 8,048
Changes in operating assets and liabilities 100 34,997
Cash generated from operating activities 119,739 102,201
1= DG TS0 (o (12,304) (3,987)
Interest and fiNANCE INCOME ...ttt r e s s e e s s s r e e s s asanane e s annnns 397 109
INtErest aNd fiNANCE COSES ... uuutttiiiittet i e e s s s st e e s s s s e st s sanan e s s asaannnaesaannns (14,180)  (12,722)
Net cash from operating activities 93,652 85,601

Cash flows from Investing activities

Purchase of property, plant and eqUIPMENT .. .....eeiiiii i r e e s aaanns 12 (8,664) (4,909)
INVEStMENTS IN INTANGIDIES ... s s s s s s s s s s s s s s s s s s s s s s s s s s s s s aaaaaaaaaaaannnns 13 (20,267) (19,380)
Proceeds from sale of property, plant and equUIPMENt ......ueviiiiiieiiiiiii i i 4,417 1,603
Business combinations Net 0f CaSh .....vviiiiiiiiiiii e 6,655 (5,709)
Net cash used in investing activities (17,859)  (28,395)

Cash flows from financing activities

PUrchase of treasUry SHareS ....cui i r e e s r e s s s s e e e ananns (38,053) (6,846)
Sale Of trEASUNY SNAIES. ..ttt s s e s s s e s s s anna e s s ran e e e ananns 4,405 1,223
Proceeds from DOMOWINGS . ... ettt e e st e s s s e e s s s s e e s s s s annnae s annnns 50,000 20,000
Repayments Of DOMTOWINGS .. .uveiii i e s s e s s a e e s s s s anra e s anannns (23,591) (70,000)
D) 1= 30 S T o (3,484) -
Net cash used in financing activities (10,723)  (55,623)
Net increase (decrease) in net cash 65,070 1,583
Exchange (10SS) / gain 0N Net CASH. . ..uuieiiiiii i e 3,340 3,190
Net cash at beginning Of the PErIOT .....eeiiiii i 24,566 19,793
Net cash at end of the period 92,976 24,566

The notes on pages 10-56 are an integral part of the Consolidated Financial Statements.

Marel hf., Consolidated Financial Statements 31 December 2015 9
All amounts in EUR*1000 unless otherwise stated.



Notes to the Consolidated Financial Statements

1. General information

Marel hf. ("the Company") is a limited liability company incorporated and domiciled in Iceland. The address of its
registered office is Austurhraun 9, Gardabaer.

The Consolidated Financial Statements of the Company as at and for the year ended 31 December 2015 comprise
the Company and its subsidiaries (together referred to as "the Group" or "Marel”). The Group is a leading global
provider of advanced equipment, systems and services for the poultry, fish, meat and further processing industries
and is involved in the manufacturing, development, distribution and sales of solutions for these industries. All amounts
are in EUR*1000 unless otherwise stated.

The Company is listed on the Nasdag OMX Nordic Iceland exchange.

The Consolidated Financial Statements as presented in this report are subject to the adoption by the Annual General
Meeting of Shareholders, to be held on 2 March 2016.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these Consolidated Financial Statements are set out
below. These policies have been consistently applied to the years presented, unless otherwise stated.

2.1 Basis of preparation

Statement of Compliance

The Consolidated Financial Statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) and additional Icelandic disclosure requirements
for consolidated financial information of listed companies in accordance with Icelandic Financial Statements Act No.
3/2006 and rules for issuers of financial instruments in Nasdagq in Iceland.

These Consolidated Financial Statements have been approved for issue by the Board of Directors and CEO on
3 February 2016.

Basis of Measurement

These Consolidated Financial Statements have been prepared under the historical cost convention, except for the
valuation of available-for-sale financial assets and financial assets and liabilities (including derivative instruments)
which are valued at fair value through the Consolidated Statement of Comprehensive Income or Other
Comprehensive Income.

Functional and presentation currency

Items included in the Financial Statements of each entity in the Group are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that entity (“the functional
currency”). The Consolidated Financial Statements are presented in Euro (EUR), which is the Group's reporting
currency. All financial information presented in EUR has been rounded to the nearest thousand, unless otherwise
indicated.

Use of estimates and judgements

The preparation of the Consolidated Financial Statements in accordance with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in the process of applying the Group's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the Consolidated Financial Statements are disclosed in note 4. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

Marel hf., Consolidated Financial Statements 31 December 2015 10
All amounts in EUR*1000 unless otherwise stated.



A number of the Group’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities. The Group has an established control framework with respect to the
measurement of fair values. Significant fair value measurements are directly reported to the chief financial officer.

Further information about the assumptions made in measuring fair values is included in the following notes:

2.8 Financial assets
3 Financial risk management

Changes in accounting policies
Standards, amendments and interpretations to existing standards that are not yet effective have not been early
adopted by the Group.

The following standards and amendments to existing standards have been published and have an effective date on or
after 1 January 2014.

e |FRIC 21 Levies
e |AS 36 Amendments: Recoverable Amount Disclosures for Non-Financial Assets

These standards have been adopted as per 1 January 2014 and have no or a non-material effect on the Group’s
Consolidated Financial Statements of 2014.

There are no standards and amendments to existing standards which have an effective date on 1 January 2015.

The following new standards apply to the Group’s Consolidated Financial Statements for the annual periods
beginning on or after 1 January 2018; however the Group has not early adopted the following new standard in
preparing these consolidated financial statements.

e |FRS 9 Financial instruments
e |FRS 15 Revenue from Contracts with Customers

The impact of this new standard will be assessed in 2016.
The following standards have been published and have an effective date on or after 1 January 2016:

e |IFRS 14 Regulatory Deferral Accounts

e |IFRS 11 Amendments: Accounting for Acquisitions of Interests in Joint Operations

e |FRS 16 Leases

e |AS 16 and IAS 18 Amendments: Clarification of Acceptable Methods of Depreciation and Amotization

e |IFRS 10 and IAS 28 Amendments: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture

e Amendments to IAS 1: Disclosure Initiative

The impact of these standards is expected to have no or a non-material effect on the Group’s Consolidated Financial
Statements.

2.2 Consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. The Financial Statements of subsidiaries are included in the Consolidated Financial Statements from the
date on which control commences until the date on which control ceases.

When the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary, and any
related Non-Controlling Interest (NCI) and other components of equity. Any resulting gain or loss is recognised in the
Consolidated Statement of Comprehensive Income. Any interest retained in the former subsidiary is measured at fair
value when control is lost.
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Business combinations

The Group accounts for business combinations using the acquisition method when control is transferred to the Group.
The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets
acquired. Any goodwill that arises is tested annually for impairment. Any gain on a purchase is recognized in the
Consolidated Statement of Comprehensive Income immediately. Transaction costs are expensed as incurred, except
if related to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such
amounts are generally recognized in the Consolidated Statement of Comprehensive Income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent consideration
is classified as equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, subsequent
changes in the fair value of the contingent consideration are recognized in the Consolidated Statement of
Comprehensive Income.

If share-based payment awards (replacement awards) are required to be exchanged for awards held by the
acquiree’s employees (acquiree’s award), then all or a portion of the amount of the acquirer’s replacement awards is
included in measuring the consideration transferred in the business combination. This determination is based on the
market-based measure of the replacement awards compared with the market-based measure of the acquiree’s
awards and the extent to which the replacement awards relate to pre-combination service.

Transactions eliminated on consolidation

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Transactions and non-controlling interests

Transactions that result in changes in ownership interests while retaining control are accounted for as transactions
with equity holders in their capacity as equity holders. As a result, no gain or loss on such changes is recognised in
the Consolidated Statement of Comprehensive Income but rather in Equity. Also, no change in the carrying amounts
of assets (including goodwill) or liabilities is recognised as a result of such transactions. This approach is consistent
with NCI being a component of equity.

Associates

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for by the equity
method of accounting and are initially recognised at cost. The Group’s investment in associates includes goodwiill
identified on acquisition, net of any accumulated impairment loss. See note 2.7 for the impairment of non-financial
assets including goodwill.

The Group's share of its associates' post-acquisition profits or losses is recognised in the Statement of
Comprehensive Income, and its share of post-acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the
Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's
interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the Statement of Comprehensive
Income.

2.3 Segment information

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group's
other components. Business activities reported in the core industries reflect the recurring operational activities of
those segments. All operating segments' operating results are reviewed regularly by the Group's CEO and strategic
decisions are based on these operating segments.
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2.4  Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the respective functional currencies of Group entities, and from there
into the Group's reporting currency using the exchange rates prevailing at the dates of the transactions or valuation
where items are revaluated.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
Statement of Comprehensive Income, except when deferred in equity as permanent loan, as qualifying cash flow
hedges and as qualifying net investment hedges as explained in note 2.9. Foreign exchange gains and losses that
relate to borrowings and cash and cash equivalents as well as all other foreign exchange gains and losses are
recognised immediately in the Statement of Comprehensive Income within 'Finance income' or 'Finance costs'.

Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation
currency as follows:

i. assets and liabilities presented are translated at the closing rate at the date of that Consolidated Statement
of Financial Position;

ii. income and expenses for each Statement of Comprehensive Income are translated at average exchange
rates, unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing
on the transaction dates, in which case income and expenses are translated at the dates of the transactions;
and

iii. translation results of the consolidation of subsidiaries reporting in foreign currencies, as well as a currency
revaluation related to financing of subsidiaries are recognised as a separate component of equity
(Translation reserve).

On consolidation, exchange differences arising from the translation of the net investment in foreign operations, and of
borrowings and other currency instruments designated as hedges of such investments, are recognised in Translation
reserve. When a foreign operation is partially disposed of or sold, exchange differences that were recorded in Other
Comprehensive Income are recognised in the profit or loss for the period as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entity and translated at the closing rate.

In case of a non-wholly-owned subsidiary, the relevant proportionate share of the translation difference is allocated to
the non-controlling interests. When a foreign operation is disposed of such that control, significant influence or joint
control is lost, the cumulative amount in the translation reserve related to that foreign operation is reclassified to profit
or loss as part of the gain or loss on disposal. When the Group disposes of only part of its interest in a subsidiary that
includes a foreign operation while retaining control, the relevant proportion of the cumulative amount is reattributed to
non-controlling interests. When the Group disposes of only part of its investment in an associate or joint venture that
includes a foreign operation while retaining significant influence or joint control, the relevant proportion of the
cumulative amount is reclassified to profit or loss.

2.5 Property, plant and equipment

Land and buildings comprise mainly factories and offices. All property, plant and equipment is measured at cost less
accumulated depreciation and any accumulated impairment losses, except for land, which is shown at cost less
impairment. Cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent expenditures are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Group and
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged to the Consolidated Statement of Comprehensive Income for the period during
the financial period in which they are incurred.

Land is not depreciated. Depreciation on assets is calculated using the straight-line method to allocate the cost of
each asset to its residual value over its estimated useful life, as follows:

— Land and BUIIAINGS. .......cooiiiieiie e 30-50 years

—  Plant @nd MaCRINEIY......cooo it 4-15 years

— Vehicles and @QUIPMENT........coiiiiiii et e et e e e s be e e e e e aneaee s 3-7 years
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Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner. Equipment included in rented buildings is depreciated over the remaining useful life
of the related equipment or over the remaining rental period, whichever is sooner.

The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at each
reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
exceeds its estimated recoverable amount (see note 2.7).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are recognised
within other operating income (expenses) in the Statement of Comprehensive Income.

Borrowing cost is expensed as incurred except when directly attributable to acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended use. Such borrowing cost is capitalized as
part of the cost of the asset when it is probable that it will result in future economic benefits to the entity and the cost
can be measured reliably.

2.6 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill is measured at cost less accumulated
impairment losses. Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to
the entity sold. Goodwill on some acquisitions that occurred prior to 1 January 2004 has been charged in full to
retained earnings in shareholders’ equity, such goodwill has not been retroactively capitalized.

Goodwill is allocated to Cash Generating Units (CGUSs) for the purpose of impairment testing. The allocation is made
to those CGUs or groups of CGUs that are expected to benefit from the business combination in which the goodwill
arose.

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects relating to
the design and testing of new or improved products are recognised as intangible assets when it is probable that the
project will generate future economic benefits, considering its commercial and technological feasibility, costs can be
measured reliably and the Group intends to and has sufficient resources to complete development and to use or sell
the asset. Other development expenditures are recognised as an expense as incurred. Subsequent to initial
recognition, development expenditure is measured at cost less accumulated amotization and any accumulated
impairment losses.

Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.
Development costs that have a finite useful life and that have been capitalized are amortized from the
commencement of the commercial production of the product on a straight-line basis over the period of its expected
benefit, not exceeding five years.

Patents & Trade name

Expenditure to acquire patents, trademarks and licenses is capitalized and amortized using the straight-line method
over their useful lives, but not exceeding 8 years, or 11 years in case of trademarks, with the exception of Stork and
Townsend who have an infinite useful life and are subject to annual impairment testing (see note 2.7).

Other intangible assets

Costs associated with maintaining computer software programmes are recognised as an expense as incurred.

Development costs that are directly attributable to the design and testing of identifiable and unique software products

controlled by the Group are recognised as intangible assets when the following criteria are met:

- itis technically feasible to complete the software product so that it will be available for use;

- management intends to complete the software product and use or sell it;

- there is an ability to use or sell the software product;

- it can be demonstrated how the software product will generate probable future economic benefits;

- adequate technical, financial and other resources to complete the development and to use or sell the software
product are available; and

- the expenditure attributable to the software product during its development can be measured reliably.

Directly attributable costs capitalized as part of the software product include the software development employee
costs and an appropriate portion of relevant overheads.
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Other development expenditures that do not meet these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Computer software development costs recognised as intangible assets are amortized over their estimated useful
lives, which can vary from 3 to 5 years.

General

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is
recognised in the Consolidated Statement of Comprehensive Income as incurred.

Amotization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.
Intangible assets with an indefinite use or that are not depreciated are tested annually for impairment.
2.7 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amotization and are tested annually for impairment. Assets
that are subject to amotization are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. Non-financial assets other than goodwill that suffer impairment are
reviewed for possible reversal of the impairment at each reporting date. Assets held for sale which are valued at fair
value, are reviewed at each reporting date.

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other than inventories and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or Cash Generating Units (CGU).
Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected to benefit
from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value
in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amotization, if no impairment loss had been recognised.

2.8 Financial assets

Financial assets other than derivatives

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss,
held-to-maturity financial assets, loans and receivables and available-for-sale financial assets.

The classification depends on the purpose for which the investments were acquired. Management determines the
classification of its investments at initial recognition.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as
such upon initial recognition. Financial assets are designated at fair value through profit or loss if the Group manages
such investments and makes purchase and sale decisions based on their fair value in accordance with the Group’s
documented risk management or investment strategy. Upon initial recognition attributable transaction costs are
recognised in the Consolidated Statement of Comprehensive Income as incurred. Financial assets at fair value
through profit or loss are measured at fair value, and changes therein are recognised in the Consolidated Statement
of Comprehensive Income. If the Group has the positive intent and ability to hold debt securities to maturity, then such
financial assets are classified as held-to-maturity.
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Held-to-maturity financial assets

If the Group has the positive intent and ability to hold debt securities to maturity, then such financial assets are
classified as held to maturity. Held-to-maturity financial assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition held-to-maturity financial assets are measured at
amortized cost using the effective interest method, less any impairment losses. Any sale or reclassification of a more
than insignificant amount of held-to-maturity investments not close to their maturity would result in the reclassification
of all held-to-maturity investments as available for sale, and prevent the Group from classifying investment securities
as held to maturity for the current and the following two financial years.

Loans and receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the reporting date.
These are classified as non-current assets. The Group’s receivables comprise ‘trade receivables’ and ‘cash and cash
equivalents’ in the Consolidated Statement of Financial Position (notes 2.12 and 2.13) and are recognised initially at
fair value and subsequently measured at amortized cost using the effective interest method.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are recognised initially at fair value and included in non-current assets unless
management intends to dispose of the investment within 12 months of the reporting date.

Regular purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits
to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Group has transferred substantially
all risks and rewards of ownership. Available-for-sale financial assets are subsequently carried at fair value.

Fair value measurement

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm’s length transactions, reference to other instruments that are substantially the same and discounted cash
flow analysis refined to reflect the issuer’s specific circumstances.

The fair value of investments traded in active markets (such as trading and available-for-sale securities) is based on
quoted market prices at the reporting date.

The fair value of investments that are not traded in an active market is determined by using valuation techniques. The
Group uses a variety of methods and makes assumptions that are based on market conditions existing at each
reporting date.

Impairment of financial assets

The Group assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from Equity and recognised in the Consolidated Statement of
Comprehensive Income for the period. Impairment losses recognised in the Consolidated Statement of
Comprehensive Income for the period on equity instruments are not reversed through the Consolidated Statement of
Comprehensive Income for the period. Impairment testing of receivables is described in note 2.12.

The carrying value less impairment provision of trade receivables is assumed to approximate their fair values due to
the short-term nature of trade receivables. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the current market interest rate that is available to the Group for
similar financial instruments.

Non-derivative financial liabilities
Non-derivative financial liabilities are initially recognised at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest method.
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2.9 Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
revaluated at their fair value.

The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.
The Group designates certain derivatives as either:
i Hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction (cash flow hedge); or
ii. Hedges of a net investment in a foreign operation (net investment hedge);
iii. Derivatives at fair value through profit or loss are accounted for at fair value through profit or loss.

The Group documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objectives and strategy for undertaking various hedging transactions. The
Group also documents its assessment, both at hedge inception and on an on-going basis, of whether the derivatives
that are used in hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged
items.

Movements on the hedge reserve in equity are shown in the Statement of Changes in Equity. The full fair value of a
hedging derivative is classified as a non-current asset or liability when the remaining hedged item is more than 12
months and as a current asset or liability when the remaining maturity of the hedged item is less than 12 months.
Trading derivatives are classified as current asset or liabilities.

(i) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in Other Comprehensive Income and presented in the Hedge reserve in Equity. The profit or loss relating
to the ineffective portion is recognised immediately in the Statement of Comprehensive Income within Finance income
or Finance costs.

Amounts accumulated in Equity are recycled in the Consolidated Statement of Comprehensive Income for the period
in the periods when the hedged item affects profit or loss.

However, when the forecast transaction that is hedged results in the recognition of a non-financial asset (for example,
inventory or non-current assets) the gains and losses previously deferred in Equity are transferred from Equity and
included in the initial measurement of the cost of the asset. The deferred amounts are ultimately recognised in cost of
goods sold in case of inventory or in depreciation in case of non-current assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in Equity at that time remains in equity and is recognised when the forecast
transaction is ultimately recognised in the Statement of Comprehensive Income. When a forecast transaction is no
longer expected to occur, the cumulative gain or loss that was reported in Equity is immediately transferred to the
Statement of Comprehensive Income within Finance income or Finance costs.

(if) Net investment hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on
the hedging instrument relating to the effective portion of the hedge is recognised in Other Comprehensive Income
and presented in the Hedge reserve in Equity. The gain or loss relating to the ineffective portion is recognised
immediately in the Statement of Comprehensive Income within Finance income or Finance costs.

Gains and losses accumulated in Equity are included in the Consolidated Statement of Comprehensive Income when
the foreign operation is partially disposed of or sold.

(iii) Derivatives at fair value through profit or loss are accounted for at fair value through profit or loss.
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any of these derivative
instruments are recognised immediately in the Consolidated Statement of Comprehensive Income within Finance
income or Finance costs.
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2.10 Inventories

Inventories are stated at the lower of historical cost or net realisable value. Cost is determined using the weighted
average method and an adjustment to net realisable value is considered for items, which have not moved during the
last 12 months. The cost of finished goods and work in progress comprise raw materials, direct labour, other direct
costs and related production overheads based on normal operating capacity but exclude borrowing costs. Net
realisable value is the estimated selling price in the ordinary course of business, less the costs of completion and any
applicable variable selling expenses. Costs of inventories include the transfer from Equity of gains or losses on
qualifying cash flow hedges relating to production cost.

2.11 Production contracts
Production costs are recognised when incurred.

When the outcome of a production contract can be estimated reliably and it is probable that the contract will be
profitable, contract revenue is recognised over the period of the contract. When it is probable that total contract costs
will exceed total contract revenue, the expected loss is recognised as an expense immediately.

When the outcome of a production contract cannot be estimated reliably, contract revenue is recognised only to the
extent of production costs incurred that are likely to be recoverable.

The Group uses the ‘percentage of completion method’ to determine the appropriate amount to recognise in a given
period. The stage of completion is measured by reference to the contract costs incurred up to the reporting date as a
percentage of total estimated costs for each contract. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. They are presented as inventories,
prepayments or other assets, depending on their nature.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress
for which costs incurred plus recognised profits or less recognised losses exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits or less recognised losses.

2.12 Receivables and prepayments

Trade receivables are recognised initially at fair value and subsequently measured at amortized cost using the
effective interest method, less provision for impairment. All trade receivables are monitored closely and aging analysis
is performed on a regular basis. Annually counterparty confirmation is performed. A provision for impairment of trade
receivables is established when there is objective evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables. Significant financial difficulties of the debtor, probability that the debtor
will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators
that the trade receivable is impaired. The amount of the provision is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the effective interest rate.

The carrying amount of the assets is reduced through the use of an allowance account, and the amount of the loss is
recognised in profit or loss. When a trade receivable is uncollectable, it is written off against the allowance account for
trade receivables. Subsequent recoveries of amounts previously written off are credited in profit or loss.

2.13 Assets held for Sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-for-sale if it is highly
probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are measured at the lower of carrying amount and fair value less costs to sell. Any
impairment loss on a disposal group is allocated first to goodwill, and then to remaining assets and liabilities on a pro
rata basis, except that no loss is allocated to inventories, financial assets, deferred tax assets, employee benefits and
investment property, which continue to be measured in accordance with the Group’s other accounting policies.
Impairment losses on initial classification as held-for sale and subsequent gains or losses on remeasurement are
recognized in the Consolidated Statement of Comprehensive Income.

Once classified as assets held-for-sale, intangible assets and property, plant and equipment are no longer amortized
or depreciated.
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2.14 Cash and cash equivalents

Cash and cash equivalents can include cash on hand, deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in
current liabilities on the Consolidated Statement of Financial Position.

2.15 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in shareholders' equity as a
deduction, net of tax, from the proceeds.

Where any Group company purchases the Company’s equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs (net of income taxes), is deducted from Equity attributable to the
Company's shareholders until the shares are cancelled or reissued. Repurchased shares are classified as treasury
shares and are presented in the treasury share reserve. Where such shares are subsequently sold or reissued, any
consideration received, net of any directly attributable incremental transaction costs and the related income tax
effects, is included in Equity attributable to the Company's shareholders.

Private placements need to be approved by the shareholders in the Company‘s Annual General Meeting. Based on
such resolution, where the shareholders waive their pre-emptive rights, the Board of Directors can approve for a
private placement.

2.16 Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amortized cost using the effective
interest method.

2.17 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the Statement of Comprehensive Income over the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.

2.18 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except to the extent that it relates to a business combination, or items recognised directly in
Shareholders' Equity or in Other Comprehensive Income. In case of recording directly in Shareholders’ Equity, the tax
on this item is included in deferred taxes; the net amount is recognised in Equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date in the countries where the Company’s subsidiaries and associates operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the Financial Statements.

Deferred tax is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent
that the Group is able to control the timing of the reversal of the temporary differences and it is probable that
they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.
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Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
reporting date and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised. Future taxable profits are determined based on business plans for
individual subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised such reductions are reversed when the
probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
become probable that future taxable profits will be available against which they can be used.

2.19 Employee benefits

Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Share-based compensation

The Group operates a number of equity-settled, share-based compensation plans, under which the entity receives
services from employees as consideration for equity instruments (options) of the Group. The fair value of the
employee services received in exchange for the grant of the options is recognised as an expense. The total amount to
be expensed is determined by reference to the fair value of the options granted, excluding the impact of any non-
market service and performance vesting conditions (for example, profitability, sales growth targets and remaining an
employee of the entity over a specified time period). Non-market vesting conditions are included in assumptions about
the number of options that are expected to vest. The total amount expensed is recognised over the vesting period,
which is the period over which all of the specified vesting conditions are to be satisfied.

At reporting date, the entity revises its estimates of the number of options that are expected to vest based on the non-
market vesting conditions. It recognises the impact of the revision to original estimates, if any, in the Statement of
Comprehensive Income, with a corresponding adjustment to Equity. The proceeds received net of any directly
attributable transaction costs are credited to Share capital (nominal value) and Share premium when the options are
exercised. The fair value of the employee share options granted is measured using the Black-Scholes formula.
Measurement inputs include share price on measurement date, exercise price of the options, expected volatility
based on weighted average historic volatility adjusted for changes expected due to publicly available information,
weighted average expected life of the instruments based on historical experience and general option holder
behaviour, expected dividends, and the risk-free interest rate based on government bonds. Service and non-market
performance conditions attached to the transactions are not taken into account in determining fair value.

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the condition
is met that there is a formal plan and the amounts to be paid are determined before the time of issuing the financial
statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Pension plans

Marel has several pension plans in accordance with local rules and conditions. Based on IAS 19, only one
arrangement with regards to early retirement rights can be classified as defined benefit until the moment of settlement
expected in 2020 (VPL in the Netherlands). Two other defined benefit obligations refer to jubilee rights in the
Netherlands and the postretirement medical benefit plan in the USA. Because of their non-material character, these
arrangements are not disclosed separately.

For the majority of its employees, the Group has pension plans, classified as defined contribution plans, in which the
liabilities to the employees are based on the number of years of service and the salary levels. A defined contribution
plan is a plan to provide benefits after retirement in which an entity makes fixed contributions to a separate entity, and
legally has no constructive obligation to make further contributions. Obligations relating to defined contribution
pension plans are charged to the Consolidated Statement of Comprehensive Income as employee remuneration
expenses when the contributions are payable. Contributions paid in advance are presented as assets to the extent
that cash repayment or a reduction in future contributions is available.
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2.20 Provisions

Provisions for restructuring costs and legal claims are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount can be reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses.

The Group gives guarantee on certain products and undertakes to repair or replace items that fail to perform
satisfactorily. If the Group expects a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

A provision for guarantee commitments is recognised when the underlying product and services are sold, based on
historical warranty data and a weighting of possible outcomes against their associated probabilities.

A provision for restructuring is recognised when the Group has approved a detailed and formal restructuring plan, and
the restructuring either has commenced or has been announced publicly. Further operation losses are not provided
for.

The pension provisions for defined contributions are recognised at costs.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense.

2.21 Revenue recognition

Revenue comprises the fair value for the sale of goods and services net of value-added tax, rebates and discounts,
and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant risks and
rewards of ownership of the goods are transferred to the buyer.

The Group recognises revenue when the amount of revenue can be reliably measured,; it is probable that future
economic benefits will flow to the entity and when specific criteria have been met. The amount of revenue is
considered to be “not reliably measurable” until all contingencies relating to the sale have been resolved. The Group
bases its estimates on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

Revenue from fixed-price contracts for delivering design services and solutions is recognised under the percentage of
completion (POC) method. Under the POC method, revenue is generally recognised based on the services performed
and direct expenses incurred to date as a percentage of the total services to be performed and total expenses to be
incurred.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective
rate over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow discounted at original effective interest rate of the
instrument, and continues unwinding the discount as interest income.

2.22 Leases

Leases of property, plant and equipment where the Group has substantially obtained all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of
the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term borrowings.
The interest element of the lease payment is charged to the Consolidated Statement of Comprehensive Income over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each
period. The property, plant and equipment acquired under finance leases are depreciated over the shorter of the
useful life of the asset and the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases, net of any incentives received from the lessor are charged
to the Consolidated Statement of Comprehensive Income on a straight-line basis over the period of the lease.
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In those cases where the Group is the lessor of a finance lease, the finance lease is recorded in the Statement of
Financial Position as a receivable, at an amount equal to the net investment in the lease. The Finance income is
recorded in the Consolidated Statement of Comprehensive Income based on a pattern reflecting a constant periodic
rate of return on the lessor’s net investment outstanding in respect of the finance lease. Assets held by the Group for
operating leases are presented in the Statement of Financial Position according to the nature of the asset. Operating
lease income is recognized in the Consolidated Statement of Comprehensive Income over the lease term on a
straight line basis.

2.23 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised in the Group’s financial statements in the period in
which the dividends are approved by the Company’s shareholders.

Dividends are recognised when the right to receive payment is established.
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3. Financial risk management

Financial risk factors

This note presents information about the Group’s exposure to each of the below mentioned risks, the Group’s
objectives, policies and processes for measuring and managing the risk. Further quantitative disclosures are included
throughout these Consolidated Financial Statements.

Risk management framework

The main financial risks faced by Marel relate to liquidity risk and market risk (comprising interest rate risk, currency
risk, price risk and credit risk). Risk management is carried out by a central treasury department (Group Treasury)
under policies and with instruments approved by the Board of Directors. Group Treasury identifies, evaluates and
hedges financial risks in close co-operation with the Group’s operating units. The Group’s overall risk management
program focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the
Group’s financial performance. The Group uses derivative financial instruments to hedge certain risk exposures and
does not enter into financial contracts for speculative purposes.

In November 2010, the Group entered into a EUR 350 million facilities agreement with six international banks, led by
ING bank, Rabobank and ABN Amro. Marel amended and extended this facilities agreement with the consortium with
effective date 14 March 2014 and again with effective date 14 January 2015 while the terms and conditions generally
remained in line with Loan Market Association (LMA) corporate standards. The key amendments were:

e The facility was extended in total to November 2018

e |Initial interest terms EURIBOR/LIBOR +250 bps for the facility depending on leverage

e Additional EUR 50 million Junior Facility granted to the Group with maturity 28 February 2019

The Group has a financing structure which can accommodate the Group’s financing requirements until 2018 with USD
and EUR borrowings matching the Group’s exposure in these currencies to a large extent.

(i) Foreign exchange risk

The Group operates internationally and is exposed to currency risk arising from mainly the USD and GBP, primarily
with respect to the EUR, as the EUR is the Group’s reporting currency. Only a fraction of a percentage of revenues is
denominated in ISK, while around 3.8% (2014: 6.3%) of costs is in ISK. Financial exposure is hedged in accordance
with the Group’s general policy and within set limits. The Group monitors foreign exchange risk arising from
commercial transactions, recognized assets and liabilities (transaction risk) that are determined in a currency other
than the entity’s functional currency. Derivative hedging is applied if the exposure is outside of the risk tolerance band
on a consolidated basis. Currently all exposures are within risk tolerance and the group has no FX derivatives in
place. Currency exposure arising from net assets of the Group’s major foreign operations (translation risk) is
managed primarily through borrowings denominated in the relevant foreign currencies as the policy is to apply natural
exchange rate hedging where possible. Economic risk is defined as the extent to which currency fluctuations can alter
a company’s future operating cash flows, that is future revenues and costs. Economic risk is not hedged.

The year end and average rates used for the main currencies mentioned above are:

Year-end Average rate  Year-end Average

rate 2015 2015 rate 2014 rate 2014
EUR/USD ..ttt ettt e e et e r e e e e e e e e naaanaas 1.0927 1.1108 1.2156 1.3293
[ 7 ] = = PP PPUPE 0.7371 0.7267 0.7826 0.8066

The following table details the Group’s sensitivity of transaction and translation risk to a 10% increase and decrease
in the EUR against the relevant foreign currencies. 10% is the sensitivity rate used when reporting foreign currency
risk internally to key management personnel and represents management's assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the period-end for a 10% change in foreign currency rates. The
sensitivity analysis includes external loans as well as loans to foreign operations within the Group where the
denomination of the loan is in a currency other than the functional currency of the lender or the borrower. A positive
number below indicates an increase in profit or loss or Equity where the EUR strengthens 10% against the relevant
currency.
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For a 10% weakening of the EUR against the relevant currency, there would be a comparable impact on the profit or

loss or Equity, and the balances below would be opposite.

2015 2014
usD GBP
USD impact GBP impact impact impact
Profit OF (I0SS) cvuvivniiiiiiiiiiii (844) (371) (753) (732)
EQUITY caveieii i - - - -

Finance Capitalized

lease finance Other
Liabilities in currency recorded in EUR in 2015 liabilities charges borrowings Total
LiabilitieS iN EUR ...ucuiiiei ettt e e e e e e e e - (3,206) 135,000 131,794
LiabilitieS iN USD ...uiuiiiiieiiieieie ettt e e e e e e e ens - (1,316) 105,243 103,927
Liabilities in Other CUMTENCIES ......ovvieiiiiiii e 15 - 15
15 (4,522) 240,243 235,736
Current IabilitieS. .....vveeeie e - 1,551 (20,000) (18,449)
15 (2,971) 220,243 217,287

Finance Capitalized

lease finance Other
Liabilities in currency recorded in EUR in 2014 liabilities charges borrowings Total
LiabilitiesS iN EUR ....cuieiiieiiicici e s e e eeas - (2,802) 105,000 102,198
LiabilitiesS iN USD . .ucuiiieieiiiieier et et ee e aens - (1,185) 97,894 96,709
Liabilities in Other CUMTENCIES .....covivieiiiiiien e 6 - - 6
6 (3,987) 202,894 198,913
Current labilitieS. .....vviviiiiii - 1,365 (20,000) (18,635)
6 (2,622) 182,894 180,278

(if) Cash flow and fair value interest rate risk

The Group is exposed to interest rate risk on borrowings. Borrowings issued at variable rates expose the Group to

cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The risk
is managed by maintaining a mix between fixed and floating interest rate on borrowings. Generally the Group raises

long term borrowings and pays a floating interest rate. To hedge the resulting cash flow interest rate risk the Group

uses interest rate swaps, where it pays a fixed interest rate and receives a floating interest rate. The floating rates are
fixed on a quarterly basis. The Group adopts a policy of ensuring that between 50 — 70% of its exposure to changes in
interest rates on core debt is hedged with an interest rate swap with a maximum maturity of 5 years. Presently around
42% (2014: 32%) of the core debt has floating interest rates and the rest is fixed. As at reporting date a total of EUR

139.0 million (2014: EUR 138.0 million) floating rate liabilities were swapped into fixed interest rates. The weighted

average fixed rate of the interest swaps currently is 2.00% (2014: 2.80%).

In 2008 the company started applying Cash flow hedge accounting to hedge the variability in the interest cash

outflows of the 3 months EURIBOR/LIBOR Senior Secured Floating Rate Notes. Throughout the year 2015 as well as
per year end the cash flow hedge accounting relationships were effective. The amounts deferred in Equity at year-end

are expected to affect interest costs within the coming 3 years.

At year-end 2015, if EURIBOR interest rates had been 25 basis points higher/lower with all other variables held
constant, post-tax profit for the year would have been EUR 150 (2014: EUR 62,5) lower/higher.

At year-end 2015, if US LIBOR interest rates had been 25 basis points higher/lower, with all other variables held
constant, post-tax profit for the year would have been EUR 103 (2014: EUR 101) lower/higher.

Among the actions taken to monitor the interest rate risk are stress tests to establish sensitivity to possible

movements in rates and how they might affect the Group's results.
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(iii) Capital Management

The Board of Directors’ policy is to maintain a strong capital base in order to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors on leverage, defined as Net Debt
divided by EBITDA, as well as on the return on capital, which the Group defines as result from operations divided by
total Equity. The Board also monitors the level of dividends to ordinary shareholders.

The Board'’s target is to arrange for maximum 6% of total share capital for shares held by employees of the Group
under the stock option plans. At present employees will hold 1.40% (2014: 2.30%) of the shares, assuming that all
outstanding share options are vested and / or are executed.

The Board seeks to maintain a balance between the higher returns on equity that might be possible with higher levels
of borrowings and the advantages and security of a sound capital position. The Group uses the leverage ratio in their
approach to capital management.

The Group's debt to adjusted capital ratio at the end of the reporting period was as follows:

2015 2014
LI 2= U o o 11T To PPN 235,736 198,913
Cash and cash eQUIVAIENES .......iuieiiiii e (92,976) (24,566)
Net Interest Bearing Debt ... ... e aas 142,760 174,347
JLICCJ €= U =0 12 446,739 427,498
[ L=To o T T T A PPN 2,521 3,974
Yo [0S (= To I O o1 - | PP 449,260 431,472
Debt to adjusted Capital FALIO .. .. vvueuieieieiiii e 0.32 0.40

From time to time the Group purchases its own shares in the market. Primarily the shares are intended to be used for
issuing shares under the Group's share option plans. The timing of these purchases depends on the requirement to
settle employee’s stock option exercises. Buy and sell decisions are taken by the Board of Directors. Based on a
motion approved in the Annual General Meeting of shareholders, the Board of Directors can acquire up to 10% of its
own shares at a price which is not higher than 10% over and not lower than 10% under the average price of shares in
the Company for the two weeks immediately preceding the acquisition. Secondarily, shares are intended to be used
as payment for potential future acquisitions, per the company’s announcement on 29 April 2015.

(iv) Insurance

The Group maintains global and local insurance programs. The coverage comprises property damage, business
interruption, general and product liability, marine cargo/mounting, directors’ and officers’ liability, employers practice
liability, business travel and accident. The Group believes that its current insurance coverage is adequate.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty fails to meet its contractual
obligations. Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with
banks and financial institutions, as well as credit exposures to customers, including outstanding receivables and
committed transactions. The credit quality of the customer is assessed, taking into account its financial position, past
experience and other factors. Each customer has a set credit limit and the utilization of the credit limit is regularly
monitored.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit risk exposure. The maximum exposure to
credit risk at the reporting date was:

Carrying amount

2015 2014
Trade rECEIVADIES ... ettt et e e e aaans 100,139 77,219
Other receivables and PrepayMeENtS ... ... . eaeas 29,139 23,551
Cash and Cash QUIVAIENES ... ....iuieiiii it e e r e eaens 92,976 24,566

222,254 125,336
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No credit limits were exceeded during the reporting period, and management does not expect any losses from non-
performance by these counterparties (see notel4).

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and products are not delivered until
payments are secured. The Group establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade and other receivables (see also note 2.12).

Marel has banking relations with a diversified set of financial institutions around the world. The Group has policies that
limit the amount of credit exposure to any one financial institution and has ISDA agreements in place with
counterparties in all derivative transactions.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. Prudent liquidity risk management implies
maintaining sufficient cash and committed credit facilities to give reasonable operating headroom. Due to the dynamic
nature of the underlying businesses, the Group aims to maintain flexibility in funding by maintaining availability under
committed credit lines. The Group has EUR 100 million of committed ancillary facilities, which can be used both as a
revolver and to issue guarantees for down payments. At year end the Group had drawn EUR 0 million (2014:

EUR 3.3 million) on the revolver and issued EUR 26 million (2014: EUR 17.3 million) of guarantees under the facility,
therefore the total usage is EUR 26 million (2014: EUR 21.6 million), leaving a headroom of EUR 74 million (2014:
EUR 78.4million). All facilities are subject to operational and Consolidated Statement of Financial Position covenants
(interest cover and leverage). At the end of 2015 there is sufficient headroom.

Cash flow forecasts are done at the local levels and monitored by Group Treasury. Group liquidity reports are viewed
by management on a weekly basis. The Group has a cross border notional cash pool with the aim of making better
use of the Group cash position and to further decrease the amount of idle cash.

The table below analyses cash outflows per maturity group based on the remaining period at reporting date to the
contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.

Lessthan1l Between1 Over 5
At 31 December 2015 year and 5 years years
12T 0111 s o PN 18,449 217,272 -
INErest ON DOITOWINGS ....vniiiie et e e e e e e eeas 5,725 13,050 -
Finance lease abilities .......cvvuiiuiiiiiiiii - 15 -
Trade and other Payables .......c.o.ieiiiiiii e 139,227 - -
INTEIESE FALE SWAPS .vuineieieieiniits sttt s s s et e e r s s e s s aeaenes 2,425 2,260 -
Total 165,826 232,597 -
At 31 December 2014
12T 011/ s o PP 18,635 180,272
INErest ON DOITOWINGS ....vniiiie et e e e e e e eeas 5,200 8,437 -
Finance lease abilities .......cvvuiiuiiiiiiiii - 6 -
Trade and other Payables .........ouieiiiiii e 122,479 - -
INTEIESE FALE SWAPS 1.uiueeieieiniits et s e e e r s s s s aeaenes 3,380 2,258 -
Total 149,694 190,973 -

Fair value estimation

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, and
the Group does not designate derivatives (interest rate swaps) as hedging instruments under a fair value hedge
accounting model (references made to note 23). Therefore a change in interest rates at the reporting date would not
affect profit or loss.
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Fair value versus carrying amount
The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making measurements:

Level 1:

The fair value of financial instruments traded in active market, such as trading and available-for-sale securities, is
based on quoted market prices at the reporting date. The quoted market price used for financial assets held by the
Group is the current bid price.

Level 2:

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date. These valuation techniques are based on observable inputs, either directly (i.e. as
prices) or indirectly (i.e. derived from prices). Derivatives are valued by an independent third party based on market
conditions, which takes into account Credit Value Adjustment and Debit Value Adjustment corrections.

Level 3:
Valuation techniques using significant unobservable inputs.

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant and is
classified as Level 2 in the fair value hierarchy. The fair values are based on cash flows discounted using a rate
based on the borrowings rate of 3.00% (2014: 4.45%). The weighted average interest rate on borrowings in 2015,
including effect of floating to fixed interest rates swaps is 3.00% (2014: 4.45%).

The fair value of the finance lease liabilities equals their carrying amount, as the impact of discounting is not
significant. The fair values are based on cash flows discounted using a rate based on the average interest rate of
4.0% (2014: 4.0%).

The fair values of financial assets and liabilities, together with the carrying amounts shown in the Statement of Financial
Position, are as follows:

Fair value- Other Total
hedging Loans & financial carrying
2015 Note instruments receivables liabilities amount  Fair Value
Cash and cash equivalents ...........ccccvveveininenens, - 92,976 - 92,976 92,976
Receivables .......oviieii e 14 - 129,278 - 129,278 129,278
- 222,254 - 222,254 222,254
Interest rate swaps used for hedging ................... 23 (3,057) - - (3,057) (3,057)
Secured bank [0aNS ........coeieiiiiiiiiin 20 - - (235,721)  (235,721) (235,721)
Finance lease liabilities ..........cc.coveiiiiiininannnnn 20 - - (15) (15) (15)
Trade and other payables............coveveiiiiniinennns 24 - - (139,227)  (139,227)  (139,227)
(3,057) - (374,963)  (378,020)  (378,020)
2014
Cash and cash equivalents ...........ccccceveveininenens, - 24,566 - 24,566 24,566
Receivables .........ovviiiiiii 14 - 100,770 - 100,770 100,770
- 125,336 - 125,336 125,336
Interest rate swaps used for hedging ................... 23 (5,399) - - (5,399) (5,399)
Secured bank [0aNS .......ccovvviiiiiiiii 20 - - (198,907)  (198,907)  (198,907)
Finance lease liabilities ............cooveviiiiinininnnnn 20 - - (6) (6) 6)
Trade and other payables............coovveiiiiniinennns 24 - - (122,479)  (122,479)  (122,479)
(5,399) - (321,392)  (326,791)  (326,791)
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The table below analyses financial instruments, measured at fair value at the end of the reporting period, by the level
in the fair value hierarchy into which the fair value measurement is categorised:

At 31 December 2015 Level 1 Level 2 Level 3 Total
Derivate liabilities held for risk management...........cccoeevviiinineinnnnens - 3,057 - 3,057

At 31 December 2014
Derivate liabilities held for risk management...........ccoeeviiiiniiininnnnnns - 5,399 - 5,399

No financial instruments were transferred from Level 1 to Level 2, or from Level 2 to Level 3 of the fair value
hierarchy.
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4. Critical accounting estimates and assumptions

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The Group makes
estimates and assumptions concerning the future. The actual results will, by definition, seldom be exactly equal to the
related accounting estimates used.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

(a) Estimated impairment

The Group tests annually whether financial and non-financial assets, including goodwill, have suffered any
impairment, in accordance with the accounting policy stated in note 2.7 and 2.8. The recoverable amounts of Cash
Generating Units have been determined based on value in use calculation. These calculations require the use of
estimates (see note 13).

(b) Income taxes and deferred income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Group uses its judgment to select a variety of methods
and make assumptions that are mainly based on market conditions existing at each reporting date. The Group uses
discounted cash flow analysis for available-for-sale financial assets that are not traded in active markets.

(d) Capitalized development cost

The recoverability of the capitalized development cost is tested regularly and is subject to the annual impairment
tests, to verify if expected future economic benefits justify the values captured in the intangible fixed assets. The
Group uses discounted cash flow analysis for this purpose.

(e) Revenue recognition

The Group uses the percentage of completion method in accounting for its revenues for production contracts. Use of
the percentage of completion method requires the Group to estimate the stage of completion to date as a proportion
of the total work to be performed.

In the following table the book values of the assets and liabilities which include an element of estimation are
disclosed.

2015 2014

Assets Liabilities Assets Liabilities
[0 o o 1T 389,407 - 387,103 -
Other intangible @SSets ......cuivieiiiiiiie e 107,018 - 114,916 -
Current and deferred iNCOME taXES ....vvvvviriuiiiiiiriiiiiieir e eeeneans 10,029 19,164 7,873 15,493
Financial INStrUMENTS. ...vvieiiiee e aas - 3,057 - 5,399
Assets & liabilities held for sale ........oovvviiiiiiiiiiicc s 3,799 - 2,500 -
Production CONtraCES. ...uuiii it eaes 17,261 78,330 29,123 64,958
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5. Segment information

Operating segments
The identified operating segments comprise the four industries, which are the reporting segments. These operating
segments form the basis for managerial decision taking. The following summary describes the operations in each of
the Group’s reportable segments:
e Poultry processing: Our Poultry Processing product range offers integrated systems for processing broilers,
turkeys and ducks.
e Fish processing: Marel provides advanced equipment and systems for salmon and whitefish processing,
both farmed and wild, onboard and ashore.
e Meat processing: Our Meat Industry specializes in the key processes of deboning and trimming, case ready
food service and bacon processing.
e Further processing: Marel offers an extensive range of products for portioning, coating, heat treatment and
sausage making.
e The 'Others' segment includes the holding companies as well as any revenues, result from operations and
assets which do not belong to the four core industries.

The reporting entities are reporting their revenues per operating segment based on the industry for which the
customer is using Marel’s product range. Therefore inter-segment revenues do not exist, only intercompany revenues
within the same segment.

Results are monitored and managed at the operating segment level, up to the result from operations. The Group’s
CEO reviews the internal management reports of each segment on a monthly basis. Decisions on tax and financing
structures including cash and cash equivalents are taken at a corporate level, therefore no financial income and
expenses nor tax are allocated to the operating segments. The profit or loss per operating segment is the result from
operations before refocusing costs; finance costs and taxes are reported in the column Total.

Intercompany transactions are entered into at arm’s length terms and conditions comparable to those available to
unrelated parties. Information on assets per operating segment is reported; however, decisions on liabilities are taken
at a corporate level and as such are not included in this disclosure.

The Company has changed its internal reporting structure of the segments and the allocation of operating expenses
to the segments from 1 April 2015 to reflect the new organizational structure and as well retrospectively for the Q1
figures. The Company is now managed on the basis of four industries with functions that work across all segments to
effectively manage business operations. Comparative amounts in this note to the Consolidated Financial Statements
have not been restated; the information is not readily available and hence cannot be determined accurately due to
changes in the Company’s internal reporting systems. Management’s assessment of the potential impact of a
restatement of comparative amounts is estimated to be minimal. The reporting changes do not have any impact on
consolidated revenue, operational profit or net profit.

The segment information for the period ended 31 December 2015 is as follows:

Further

Poultry Fish Meat Processing Others Total
Third Party REVENUES .......cvuiiiiiieiiiiiiieieeee e 450,749 140,322 114,515 101,456 11,560 818,602
Result from operations before refocusing costs........ 84,927 11,682 8,540 (1,504) (7,062) 96,583
REfOCUSING COSES . vuvniiiniiiiieie e, (14,970)
Result from operations .......cooeiviiiiiiiiiiin e, 81,613
FiNance COSES - NeL ..uiuivieiiiiiiii e, (11,907)
Result before income tax 69,706
[[gTe0] 0 4 (=T = b PP (13,010)
Profit (loss) for the period 56,696
ASSEES e 566,710 105,489 91,063 80,728 94,165 938,155
Depreciation and amortization ............ccceveveieiininnenennn, (17,582) (5,481) (4,100) (7,295) (4,741) (39,199)
Of which Impairments........c.coooviiiiiiiie, (1,393) (413) (393) (367) (3,226) (5,792)
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The segment information for the period ended 31 December 2014 is as follows:

Poultry
Third Party REVENUES .......cviiniiiiieiiiiiiiiieeeeaen 376,357
Result from operations .......ccveieiiiiiiiiiiiiieeeen, 45,202
REfOCUSING COSES . vuinininieiiiiii e,
Result from operations ........ccoeveviiiiiieiincieenn,
FInance COoStS - Net ....cviviiiiiii e,
Result before income taX.......ovovvviiiiiniiniininien,
INCOME X ..uiuiniiiiiiiiiii
Profit (loss) for the period
ASSBES 1ttt 523,649
Depreciation and amortization ............ceveveviniiininninnnnn, (12,564)
Of which Impairments........cccovvviiiiiiiin, (363)

Geographical information

Fish

111,655
6,391

85,371
(5,863)
(469)

Further
Meat Processing Others Total
122,047 89,574 12,921 712,554
(2,592) (153) (70) 48,778
(19,600)
29,178
(12,374)
16,804
(5,073)
11,731
96,138 94,788 51,494 851,440
(8,070) (7,144) (3,878) (37,519)
(2,475) (370) - (3,677)

The Group’s four operating segments operate in four main geographical areas, even though they are managed on a
global basis. The home country of the Group is Iceland. The two main operating companies are located in Iceland and
The Netherlands; however, these companies realise most of their revenues in other countries.

Revenues, allocated based on country where the customer is located 2015 2014
107 F= g T 1R PP 9,905 7,757
The NENEIANAS. .. e ettt et e e s e e e st e s e e s et e s n s e s e e eneaens 19,842 15,413
LU0 o101 ) PP 320,860 286,680
LI T g T 4 1= o7 PP 252,055 180,604
1011 g [=T 0T T 1 =S 215,940 222,100
818,602 712,554
Total assets excluding Cash and cash equivalents
107 F= g T 1R PP 133,080 139,511
The NETNEIANAS. ...ttt e e ettt e e e e e et e e e et enanra s e eanenens 431,416 417,936
TN o] o101 =] PP 112,451 124,359
[N Lo (g1 =Y o7 PP 133,975 116,484
10 11 1= 0T T 1 = 34,257 28,585
845,179 826,875
Total assets exclude the Group’s cash pool which the Group manages at central level.
Capital expenditure
(1071 F= g T 1R PP 3,774 6,227
LI LI NN (= =T = Vo S 20,169 10,021
LT 00 0 T= 0] 1 =T PP 1,139 6,008
LN T g T 4 1= o7 3,235 1,292
(0T oo T 1= PP 687 741
29,004 24,289
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6. Refocusing costs

In the Consolidated Statement of Comprehensive Income and note 5 Segment information, refocusing costs are
shown separately in order to give transparency on the ordinary business, excluding these costs. Refocusing costs are
defined as the costs in relation for the Simpler, Smarter, Faster program of the Group. This program started in

January 2014 with the following goals:

e Combine business units that serve the same customer needs and rely on the same technical capabilities.

e Optimize manufacturing footprint to balance utilization of resources within the company.

The refocusing costs consist of:

2015 2014
Streamlining Sales, Service, Innovation and AdMINISrAtION .........viiiiiieiiiir s 1,328 6,455
Manufacturing and Product portfolio Optimization...........cveveiiiiiiiiiniiiii e 11,507 9,583
(01 1= o0 1= £ PPN 2,135 3,562
14,970 19,600

By nature of cost:
2015 2014
Personnel related (severance, OULPIACEMENL) .....uuiuiiiieie et r e e e e e s s ssenees 5,795 10,788
Relocation / building related ........coeeieiiiiiiii e e aas 600 1,959
Depreciation and amortization (including iMPairMENtS).........ocivuiiriiiiiiii e 1,641 2,630
[0V =E) 13 1 =T o S 3,020 -
(@13 T= g o0 L] £ PP 3,914 4,223
14,970 19,600

Of the EUR 14,970 (2014: EUR 19,600) total refocusing costs EUR 2,630 (2014: EUR 6,962) is related to refocusing

provision.

7. Expenses by nature

2015 2014
(7015 0] €T 0T To LT ] o [ 301,011 258,074
EMPIOYEE DENETILS ...eiieiiiiii ettt e ra e eans 292,384 283,738
Depreciation and @mOFtiZATION ..........iieui it e e e et e e e e e eaa e e era e e e aeaas 38,078 37,519
Maintenance and rent of buildings and eqUIPMENT ..........ccouuiiiiiiiii e e 14,028 16,611
L 1 o] PP 91,488 87,433
736,989 683,375
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8. Net finance costs

Finance costs: 2015 2014
INEreSt ON DOITOWINGS .. vieiiiiii i e e e s e e s s s e s e e e s aenes (10,665) (10,801)
INterest 0N fiNANCE [EASES ... .uuuiiii i e e e e e e e 2) (5)
Other fiNANCE EXPENSES ..uuiviiiiiiii et ar e eaeas (2,538) (2,442)
Subtotal FINANCE COSES..uiuiuiuiiiiiiiiiii e eaeas (13,205) (13,248)
Finance income:

L] ST =TS 0 T 1= 292 153
Net foreign exchange transaction QaiNS.........vuuiiiieieiiiier e e e e e 1,006 721
Subtotal FiNanCe INCOME ...u.iuiiiiiiiiiiii e 1,298 874
= T o T ToT o )£ PPN (11,907) (12,374)

The other finance expenses consist of amortization of capitalized finance charges, amounting to EUR 1,532 (2014:
EUR 1,343), guarantee and commitment fees, amounting to EUR 811 (2014: EUR 885) in addition to other finance

related costs.

9. Staff costs

2015 2014

SalANIES AN WAGES .. v vuenieieiiieie ittt et e e e s e e e s e s s s e s e e e en e nr e anraeaans 231,203 226,073

REIAIEA EXPENSES ...euieieieiee ittt ettt e et e e e a e 27,473 25,907

Expenses related to equity-settled share-based payments .........ccoeeviiieiiiiiiiiii e 249 208

Lo A (= (1= LT o0 1] £ PPN 16,473 15,876

275,398 268,064

COSE Of SAIES 11uiuniuiiiii i 131,078 133,798

Selling and Marketing EXPENSES .....u vttt ettt e st r s ra s e e sasneaaeeanraraenans 72,923 60,592

Research and development EXPENSES ... ..vuiuie it e e e e e st e e e e eeneaenes 40,361 37,814

AAMINISITALIVE EXPENSES. ... iuiuittiaieit et era ettt a e et s aa et e e e ea et e ansaraeenenaanes 31,036 35,860

275,398 268,064

Average number of Full Time Equivalents 3,886 4,115
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10. Income tax

Income tax recognised in the Consolidated Statement of Comprehensive Income 2015 2014
L 1 =T = D (10,752) (5,929)
D =T 1= g =T I = G (2,258) 856

(13,010) (5,073)

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated companies as follows:

Reconciliation of effective income tax 2015 2014

% %
Result before iNnComMe taX...ovvvvieiiiiiiiiiiiiiiiiiiiiii e, 69,706 16,804
Income tax using Iceland rate .......cceevviiiiiniiniiiiiiii e (13,941) 20.0 (3,361) 20.0
Effect of tax rates in other jurisdictionS........ocevvviiiiiiiiiiiiiiinnns (5,080) 7.3 (3,043) 18.1
Weighted average applicable taX....cceevviviiieieniiiiiiinniinnnes (19,021) 27.3 (6,404) 38.1
FX effect Iceland......cvvviiiuiieiiiiiiiiiiiiie i 600 (0.9) 67 (0.4)
R&D taX INCENTIVES .uvviiiineeesiiiieee s iaiineesesasinnneessaannnnas 3,839 (5.5) 2,086 (12.4)
Permanent differenCes ....ueeeiiiiiii i 72 (0.1) 972 (5.8)
Tax [0Sses (UN)reCOgNISEd ...uuuueeeririiinneeerriiieeessaiinnneeeas (188) 0.3 (1,229) 7.3
(Impairment)/reversal of tax I0SSES.....uuerriiiiiie i eianans 620 (0.9) (487) 2.9
Effect of tax rate Changes ......vvvviiiiiiiiiiii e 304 (0.4) 201 1.2)
[ 1 T 764 (1.1) (279) 1.7
Tax charge included in the profit or loss for the period (13,010) 18.7 (5,073) 30.2

The Group believes that its accruals for tax liabilities are adequate for all open tax years based on its assessment of
many factors, including interpretations of tax laws and prior experience.
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11. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held

as treasury shares.

Basic earnings per share (EUR cent per share)

2015 2014
Net profit (loss) attributable to shareholders ...........ccoviiiiiiii 56,696 11,731
Weighted average number of outstanding shares in issue (thousands)...........cccvvviiiiiiiiiinnnn, 715,223 733,687
Basic earnings per share (EUR cent per Share)........covevuiiiiiiiiiiiiiiiniiiii e 7.93 1.60

2015 2014
Comprehensive income attributable to shareholders...........ccovuviiiiiiiii e, 56,187 13,578
Weighted average number of outstanding shares in issue (thousands)...........cccoeviiiiiiiiiinenns, 715,223 733,687
Basic earnings per share (EUR Cent per Share) ........couvuiuiiiiiiniiiiiiiiii e e eeeans 7.86 1.85

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares

outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. For the share options a calculation is done to determine the number of
shares that could have been acquired at fair value (determined as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the number of shares that would have been issued assuming

the exercise of the share options.

Diluted earnings per share (EUR cent)

2015 2014
Net profit (loss) used to determine diluted earnings per share ..........ccovoviiiiiiiiiiiii e, 56,696 11,731
Weighted average number of outstanding shares in issue (thousands)...........cccovvviiiieiiinienns, 715,223 733,687
Adjustments for share options (thOUSANAS)........cvuieieiiiiiii e 2,593 1,642
Weighted average number of outstanding shares for diluted earnings per share (thousands)......... 717,816 735,329
Diluted earnings per share (EUR cent per Share) .........cuovuiiiiiiuiiiiniiiiii i eeenns 7.90 1.60

2015 2014
Comprehensive income used to determine diluted earnings pershare .........c.cocveviiiiiiiiennnnnnenen, 56,187 13,578
Weighted average number of outstanding shares in issue (thousands)...........cocvveviiiiiniiininnnnns, 715,223 733,687
Adjustments for share options (thoUSANAS)........cviiieiiiii 2,593 1,642
Weighted average number of outstanding shares for diluted earnings per share (thousands)......... 717,816 735,329
Diluted earnings per share (EUR CENt PEF ShAIE) ......cuvuiuiiiiiiiiniiiiiiiiii et eeeans 7.83 1.85
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12. Property, plant and equipment

Land & Plant & Vehicles &

buildings machinery equipment Total
At 1 January 2014
0L 115,497 66,693 44,767 226,957
Accumulated depreciation .....ovvvveesiiiiiiiiiiiiiiiiiiiiri e (35,746) (48,959) (37,545)  (122,250)
Net book @amount ...uvvieiiiiiiiiiii 79,751 17,734 7,222 104,707
Year ended 31 December 2014
Opening Net BOOK amOUNt ... .uueeeeiiiiiie i r e e eaas 79,751 17,734 7,222 104,707
Effect of movements in exchange rates.........ceevviiiiiiiiiiiiiiiennnan, 1,262 436 133 1,831
X 1o 1 o 2,876 787 1,246 4,909
DISPOSAIS wureiiiiiine it (894) (228) (387) (1,509)
Assets held for Sale....uvviiiiiiiiiiiii i (2,500) - - (2,500)
IMpPaIrMeENt Charge. ....vviiii i (2,199) (103) (213) (2,515)
Depreciation Charge ....vvvveeeeiiiiiie s s eaaaaas (3,015) (3,444) (2,325) (8,784)
Closing net BOOK @mOUNt. .. ..ueeeieiiiiii e a i aee e e 75,281 15,182 5,676 96,139
At 1 January 2015
0T 115,049 66,342 42,272 223,663
Accumulated depreCiation .....evivviiseeeriiiiiiieiiiiii i (39,768) (51,160) (36,596)  (127,524)
L= oo o] =T 4T T | A 75,281 15,182 5,676 96,139
Year ended 31 December 2015
Opening Net bOOK amoOUNt .. ....eeeeiiiiiie i arianeeeaas 75,281 15,182 5,676 96,139
LYo (g =Y (2,653) (759) (410) (3,822)
Effect of movements in exchange rates........ccevvviiiiiiiiiiiniiiiiinans 1,108 419 (148) 1,379
AdAItIONS +eiueeiiiii i i s 2,056 4,948 1.660 8,664
Assets held for Sale...uvuiiiiiiiiiii i i (4,899) - - (4,899)
ReCIasSIfiCation v..uuueeeiiiii i 118 40 (158) -
Impairment Charge......vvviiiiiiiiii i i (352) - - (352)
Depreciation Charge ......iieiiiiiiiiiiiiiiiiiiiii i (2,645) (3,388) (2,071) (8,104)
Closing net bOOK @mOUNt......ueeeieiiiiii e aee e e as 68,014 16,442 4,549 89,005
At 31 December 2015
0L 105.966 66,899 40,807 213,672
Accumulated depreciation .....ovveveieisiiiiiiiiiiiiiiiiiiiiairiar e (37.952) (50,457) (36,258) (124,667)
L= oo o] =T 4T T 1 A 68.014 16,442 4,549 89,005

An impairment loss of EUR 1.5 million has been included in Cost of Sales (2014: EUR 2.2 million) to write-down real
estate to the lower of its carrying amount and its fair value less costs to sell.

Depreciation of property, plant and equipment analyses as follows in the Consolidated Statement of Comprehensive

Income:
2015 2014
(015 0] == 1 L= 5,092 5,511
Selling and Marketing EXPENSES. ..t uuuuaeeeeiriiatessraaneee s ssaaaaseessasaanstessaaaannsessaaaannneessnns 736 685
Research and developmeNnt EXPENSES ...ttt e sraaaaneee s saaaanse e s saaansressaaannraesaaannn: 349 422
AdMINISTrAtiVE EXPENSES .. uuetetieteeiaaaeee e taaaasae e saaaaaas e et aaaaane e s saaannaessaaaannnessaaannnnnns 1,927 2,166
8,104 8,784

The carrying amount of the assets recognised under finance lease is EUR 134 (2014: EUR 121).

The insurance value of real estate is not materially different from the replacement value (see note 26).
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13. Intangible assets

At 1 January 2014

[0 ]
Accumulated amortization ........cvvvviiiiiireennn.
Net book amount ......ccviiiiiiiiiiiiiiiiieas

Year ended 31 December 2014

Opening net book amount .......ccvvvviiiineeennnn.
Business combination ........ceeeviiiiiinneeiiiinans
Exchange differences ........cccevviiiiiiiiinnns
AdItIONS wvvviiiiiiiiiii e
Impairment charge.........coovieiiiiiiiiieinna,
Amortization charge ........cevvviiiiiiniiiiinnens
Closing net book amount........cccvvvviiiinenennns.

At 1 January 2015

[0 ]
Accumulated amortization .......ccvvveriiiiereennn.
Net book amount ......coeiiviiiiiiiiiiiiiiieeeennas

Year ended 31 December 2015

Opening net book amount .......ccevvviiiinneennnn.
Business combination ......c.cvvvueviinieiinneiiann.
Exchange differences ........ccevviiiiiiiinnnn
e o 111 1
Impairment charge.........covveiiiiiiiieiinnas
Amortization charge .......ceevviiiiiiiiiiiiinee
Closing net book amount........cccevvviiiinenennns.

At 31 December 2015

Developm. Patents & Other Total other

Goodwill costs Trade name Intangibles Intangibles
378,708 122,537 50,512 22,792 195,841
- (47,630) (19,182) (10,468) (77,280)
378,708 74,907 31,330 12,324 118,561
378,708 74,907 31,330 12,324 118,561
5,709 - - - -
2,686 1,006 2,190 1) 3,195

- 16,465 - 2,915 19,380

- (1,162) - - (1,162)

- (17,215) (4,668) (3,175) (25,058)
387,103 74,001 28,852 12,063 114,916
387,103 139,001 54,318 25,499 218,818
- (65,000) (25,466) (13,436)  (103,902)
387,103 74,001 28,852 12,063 114,916
387,103 74,001 28,852 12,063 114,916
- (1,238) - (132) (1,370)

2,304 841 1,991 5) 2,827

- 12,360 - 7,907 20,267

- (1,700) - (2,566) (4,266)

- (17,733) (4,202) (3,421) (25,356)
389,407 66,531 26,641 13,846 107,018
389,407 148,735 56,842 32,665 238,242
-l (82,204) (30,201) (18,819)  (131,224)
389,407 66,531 26,641 13,846 107,018

The additions for 2015 predominantly comprise internally generated assets of EUR 20,267 (2014: EUR 19,380) for
product development costs and for development of software products.

An impairment loss of EUR 4.3 million is reported to write-down development costs for unsuccessful development
projects and ERP-software no longer used (2014: EUR 1.2 million write-down development costs for unsuccessful
development projects). The impairment charge in the intangible assets analyses as follows in the Consolidated

Statement of Comprehensive Income:

(01 0 =T 1=
Selling and Marketing EXPENSES. .. vt uuuuuttetirriiaeettrriee st tasistestasaaastessasaaasseeeans
Research and development expenses
AdMINISIIALIVE EXPENSES . uuuttetiisattet it ettt et st e st s e st as st e e s asaansaesaaaannnes
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2015 2014
528 -
1,773 -
1,700 1,162
265 -
4,266 1,162
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Amortization of intangible assets analyses as follows in the Consolidated Statement of Comprehensive Income:

2015 2014

L0 1] 0 = 1= 80 96
Selling and Marketing EXPENSES. .. iuuuuetettrrete e sraintee s saaraasre s saraaasr e s saaaansressasaannneesans 634 497
Research and developmeNnt EXPENSES .. uuu et iirateesrraates s saaiaaree s aaaiansressaaaansesssaranns 18,837 18,457
AdMINISIIALIVE EXPENSES . uuuttettuateestaiaeee s tar e st s r st e st araasae st aaaaa st essasaansnessasannnnns 5,805 6,008
25,356 25,058

Impairment testing

Annually goodwill is tested for impairment at the level of the Group's Cash Generating Units (“CGUs”). For Marel, the
CGUs are based on the market oriented business model (Poultry, Fish, Meat and Further Processing) in accordance
with IFRS 8 Operating Segments. Only at the level of the operating segments the connection can be made between
the businesses for which the goodwill was originally paid and the results of the synergies after the acquisitions. The
annual impairment test includes Property, plant and equipment, Goodwill, Other intangible assets and net working
capital allocated to CGUs to determine the final recoverable amount.

The purpose of impairment testing is to determine whether the recoverable amount exceeds the carrying amount of
the above mentioned assets. The recoverable amount of an operating segment is determined as the present value of
the future cash flows expected to be derived from a CGU, based on amongst others:

o the estimated future cash flows that the Group expects the CGU to earn;
possible variations in the amount or timing of those future cash flows;
the time value of money, which is reflected by using a discount rate based on the current market risk-free
rate of interest;

e the price for the uncertainty inherent in the CGU.

The future cashflows were management’s estimates taking into account past experience and internal and external
information on the outlook in the protein consumption. The time value of money and price of uncertainty are based on
external information on market, industry and country risk. Future cash flows are based on a conservative scenario
which is approved by management and used to assess future financing needs. The average weighted growth rate of
the 5 years of forecasted cash flows is 1% to 4% (2014: 4% to 8%). This reduction in growth is not a result of lower
growth expectations, but on conservative financial planning instead of business strategy planning. Cash flows beyond
the 5 year forecast are extrapolated using estimated growth rates as shown in the table below, as well as a post-tax
discount rate of 8.5% (2014: 8.4%). The pre-tax discount rate is 10.7% (2014: 10.4%).The growth rate does not
exceed the long-term average growth rate for the business in which the CGU operates.

The Goodwill impairment test performed in the fourth quarter, which was based on the numbers of 30 September
2015, confirmed the recoverability of existing goodwill. Breakeven scenarios and the current scenario used show that
there is sufficient headroom and as such there are no triggers indicating that impairment is necessary. At

31 December 2015 there were no triggers which indicated that a new calculation was required.

The key assumptions used for the impairment test in 2015 are listed below.

Further

2015 Poultry Fish Meat Processing Total
Goodwill 327,487 27,160 21,334 13,426 389,407
Infinite Intangible assets 3,365 - 3,238 4,199 10,802
GIOWtN 1At 2 v 2.0% 2.0% 2.0% 2.0% 2.0%
DISCOUNE FALE P uvviveieeeeeeeeeeeee e e eaeeneeaeanaes 8.5% 8.5% 8.5% 8.5% 8.5%
D Weighted average growth rate used to extrapolate cash flows beyond strategic plan period.

2 Discount rate applied to the cash flow projections.
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The key assumptions used for the impairment tests in 2014 are shown in the table below:

Further

2014 Poultry Fish Meat Processing Total
Goodwill 325,937 27,261 22,546 11,359 387,103
Infinite Intangible assets 3,290 - 2,910 3,871 10,071
GIOWEH ate ™ vuuviviveeeeineeei s e et e e e e e e e e 2.0% 2.0% 2.0% 2.0% 2.0%
DISCOUNE FALE 2 1vuivvueverieeerineeeiseeiseeanneeanneaes 8.4% 8.4% 8.4% 8.4% 8.4%
b Weighted average growth rate used to extrapolate cash flows beyond strategic plan period.
2 Discount rate applied to the cash flow projections.
14. Trade receivables, Other Receivables and prepayments
Current receivables and pre-payments 2015 2014
Trade rECEIVADIES. ..ttt 103,512 79,918
Less: write-down to net-realisable Value ......cceveiiiiiiiiiii i e (3,373) (2,699)
Trade reCeiVabDIES - NEt. ...ttt e e iae e s s etaaaassesnnnaasssennnnaassannnnnassennnnnn, 100,139 77,219
[T o o ot =T o oo g o] o (443) (94)
Current portion of Trade receivables 99,696 77,125
Other receivables and pre-payments
L (oY =T £ 7,488 6,439
Other reCEIVADIES ...ttt e s s a e e aarnn 21,651 17,112

29,139 23,551
Total Trade receivables, Other receivables and pre-payments 129,278 100,770
All non-current receivables are due between one and five years.
The carrying amounts of Trade receivables and Other receivables and pre-payments approximate their fair value.

Trade receivables that are less than 90 days past due are not considered impaired. As of 31 December 2015, Trade
receivables of EUR 18.483 (2014: EUR 18,676) were past due but not impaired. In 2015 the write-down of Trade

receivables to net realizable value amounted to EUR 1,317 (2014: EUR 1,260). These relate to a numb
independent customers for whom there is no recent history of default. As of 31 December 2015, Trade

er of
receivables of

EUR 6,884 (2014: EUR 4,599) were tested for impairment and written down when necessary. The individually
impaired receivables mainly relate to customers, which are in unexpectedly difficult economic situations.

The ageing of Trade receivables is as follows:

2015 2014

Gross Provision for Gross Provision for
amount Impairment amount Impairment
N0 a0 Y= (o [ = 78,145 - 56,643 -
Up t0 90 dayS OVEIUE . ..uviiiiiiiiisisssssssssssssssssssssssssssssnsnns 18,483 - 18,676 -
OVEr 90 dayS OVEIUE .. eveeeerernnnsnssssssssnssssssnsnnsnnsnsnsnnnnnns 6,884 (3,373) 4,599 (2,699)
103,512 (3,373) 79,918 (2,699)
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The carrying amounts of the Group’s Trade receivables (current portion) are denominated in the following currencies:

2015 2014
L 53,325 41,506
L1500 o - T 25,691 23,072
LG 0T o 13,064 3,821
(@11 1= G @AW (=1 Vo =P 10,989 11,425
103,069 79,824
L (01T T o (3,373) (2,699)
99,696 77,125
Movements on the Group Trade receivables impaired to net-realisable value are as follows:
2015 2014
0 T - T = T 2.699 2,340
Provision for receivables iMpPaimment. .....uu e 1.317 1,260
Receivables written off during the year as uncollectible .........ccovviiiiiiiiiiiiii e (29) (719)
UNUSEd AMOUNES FEVETSEA .. uveetiaaeeesssaaaeeesssaaaseessssaansnesssaanssesssannnnnsssssannnnes. (614) (182)
3 - T 3 3 o 3.373 2,699
The impairment to net-realisable value and reversals has been included in Administrative expenses in the
Consolidated Statement of Comprehensive Income.
The other classes within Other receivables and pre-payments do not contain impaired assets.
15. Deferred income tax
Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:
At 1 January 2014 (4,274)
Exchange differences and changes within the GroUP .........cciiiuiiiiiiii e 455
Consolidated Statement of Comprehensive Income charge (excluding rate change)..........cccoveviiiiiiiiinnininnn, 658
Effect Of ChaNGE IN tAX FAEES .. ..uu ettt et e e e e et ettt eata s e e e e a e e e e e aa e eenens 198
Hedge reserve & translation reserve recognised in other Comprehensive INCOMEe.........cc.vvieiiiiiiiiiiniiinineenen, (472)
At 31 December 2014 (3,435)
At 1 January 2015 (3,435)
Exchange differences and changes within the Group .........ccoviiiiiiiii e 254
Consolidated Statement of Comprehensive Income charge (excluding rate change)..........cccovoviiiiiiiiinnininnn, (2,557)
Effect Of ChaNGE IN tAX FALES ... .u.ueiiie ittt r e e e e et et e et et e s e e e e a s e e e e ansaeenns 299
Hedge reserve & translation reserve recognised in other Comprehensive INCOMEe.........cc.vviiiiiiiiiiniiiiiniineene, (475)
At 31 December 2015 (5,914)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority.

The following amounts, determined after appropriate offsetting, are shown in the Consolidated Statement of Financial

Position.

The deferred tax recognised in other Comprehensive Income during the period is as follows:

Fair value reserves in shareholders' equity 2015 2014
- Employer's contribution social charges on stock option eXerciSes .........cvevvevieiiiiiiiiiineneinns, - -
S HEOAGE RESEIVE .. ettt et et ettt s e e et ettt e e e e e e e e nas (475) (472)

(475) (472)
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The deferred tax charged / (credited) to Equity during the period is as follows:

2015 2014

Deferred iINCOME taX ASSEIS . uuuitiririrreieie it iereieearaeesseereaerararaesraranessneasasanrarnrnenennnnnnns 10,029 7,873
Deferred iNncome tax abiliIES ......vuvueeieieie e e eeaes (15,943) (11,308)
(5,914) (3,435)

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable. Based on future profits expected in the strategic plan the
recoverability has been tested; a reversal of EUR 620 (2014: impairment of EUR 487) has been applied. Sensitivity
analysis on impairment of tax losses used the assumption of decreasing the forecasted profit before tax by 5%. Based
on the outcome of this calculation the impairment is not substantially affected. The Group has no unrecognised
deferred tax liabilities.

Taxable effects of losses will expire according to below schedule:

2015 2014
Of which
Total tax not Total tax Of which not
losses  capitalized losses  capitalized
LeSS than B YEAIS ..oueui it e e e e naas 18,024 3,524 18,292 2,877
Between 6 and 10 YEaArS......ccuvuiuiiiinieieieee et eee s 37,062 215 33,574 14
MOre than 10 YEAIS ...cuuerininiiiiiiie e e e e e e e e aens 897 641 6,877 1,964
INAEfiNIte vovviiii 39,056 22,783 43,679 25,468
95,039 27,163 102,422 30,323
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Booked in
other Compre-
Atl compre- hensive Effect of At 31
January Exchange hensive income change in  December
2014 differences income charge tax rates 2014
Property, plant and equipment ............cocveveiiinienens (6,388) 31 - 554 3 (5,800)
Intangible assets .......cvovviiiiiiii (19,184) (302) - (1,070) 400 (20,156)
Other financial @ssets .......c.ovviviiiiiiiiiiieens 1,828 32 (472) 9) - 1,379
Receivables .........cccovviiiiiii (2,379) (67) - 1,007 26 (1,413)
INVENEONIES 1.uiuieieii i 2,417 311 - (67) (8) 2,653
Current liabilities. .......ouviiiiiiiiii e 398 61 - 440 1) 898
Long term liabilities .........oeveiiniiiiiiieeeeens 707 - - (69) - 638
Provisions for peNSIioNS ........ccvviiiiiiiiiiiieieeeeens 633 33 - 467 1 1,134
Provisions for reorganisations.............cvveveivninenens 12 - - - - 12
Provisions for guarantees ...........cocevevininiiniiniennnns 193 26 - 160 5) 374
Provisions others.........cvovviiiiiiiini e 49 8 - 36 1 78
SUBLOLAl et (21,714) 117 (472) 1,449 417 (20,203)
Subtotal tax 10SSeS......ccevvviiiiiiiiiii 17,440 339 - (792) (219) 16,768
OVerall total .....eueeeeieeee e (4,274) 456 (472) 657 198 (3,435)
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Booked in

other Compre-
Atl compre- hensive Effect of At 31
January Exchange hensive income  changein  December
2015 differences income charge tax rates 2015
Property, plant and equipment ..........c..coveieiiinienens (5,800) 43 - 238 99 (5,420)
Intangible asSets .......cvveviiiiiiii (20,156) (305) - 15 166 (20,280)
Other financial @Ssets .......cccvvviiiiiiiiiiiiiieenes 1,379 12 (475) (214) 2 704
Receivables ........cccovviiiiiii (1,413) (63) - (793) 30 (2,239)
INVENLOMIES .o vieie it e e 2,653 263 - (154) 32 2,794
Current liabilitieS.....c.vvviiiiiiii 898 14 - 144 3) 1,053
Long term liabilities .......c.veveiiiiiiiii 638 - - (68) - 570
Provisions for pENSIONS .......covuvviiiiiiiiiieiieeeeaens 1,134 37 - 323 12) 1,482
Provisions for reorganisations...........c..oveveveivninnanns 12 9 - 540 4 565
Provisions for guarantees ...........cocevveierinenininnenens 374 18 - (145) (6) 241
Provisions Others.........cocvviiiiiiiiiiii e 78 (25) - 119 - 172
SUBLOLAL ..vvvveeeeeeeeeeiieeeeeeeeeee e e e e e e e e eearereees (20,203) 3 (475) 5 312 (20,358)
Subtotal tax [0SSeS......cvviiiieiiieiii e 16,768 251 - (2,562) (13) 14,444
OVErall tOtAl ..eeeeeeeeeeeivrieeeeeeeeeeiiiereeeeeeeeeeearereee (3,435) 254 (475) (2,557) 299 (5,914)
Assets Liabilities Net
2015 2014 2015 2014 2015 2014
Property, plant and equipment ............coovieiiinenens 1,708 640 (7,128) (6,440) (5,420) (5,800)
Intangible assets ......ovvvviiiiiinii 5,024 4,836 (25,304) (24,992) (20,280) (20,156)
Other financial assets .......cccvvviveiiiiiiiiiiiiieeenes 758 1,440 (54) (61) 704 1,379
RECEIVADIES .....eevvvreeeeeeeeeieeiireeeeeeeeeeeeiirreeeeeens 222 450 (2,461) (1,863) (2,239) (1,413)
INVENTONIES .. ettt e enaas 3,489 3,237 (695) (584) 2,794 2,653
Current labilities. ....ovveveiiiie e 1,408 1,179 (355) (281) 1,053 898
Long term liabilities .....oeveieieiiiiiie s 605 638 (35) - 570 638
Provisions for peNSioNS ........ccovviviiiiiiieineieeeeens 1,485 1,146 ?3) (12) 1,482 1,134
Provisions for reorganisations...........c.cveveievninenens 565 12 - - 565 12
Provisions for guarantees ...........coceeveiereneneninnenens 828 568 (587) (194) 241 374
Provisions Others..........cvuveviiiiiiiiiii e 230 138 (58) (60) 172 78
SUBLOLAL ..vvveeeeeeeeee et e e e e e e e e e e e e e e 16,322 14,284 (36,680) (34,487) (20,358) (20,203)
TAXIOSSES .envieieieieeee e e 19,767 23,003 (5,323) (6,235) 14,444 16,768
OVErall tOtal ..oeeeeeeeeeeeieeeeeeeeeee e e e e e e e e 36,089 37,287 (42,003) (40,722) (5,914) (3,435)
16. Inventories

2015 2014

RAW MALETIAIS ..ttt vt ittt 5,144 5,407

SEMI-fINISNEA GOOUS ... euenieieiee ettt e e e e e e e e e e a e eaeas 84,530 74,862

IS =T o 0o T L 29,391 28,505

119,065 108,774

L (017151 o o N (19,683) (20,324)

99,382 88,450

The cost of inventories recognised as expense and included in Cost of sales amounted to EUR 497,666 (2014:
EUR 366,418). In 2015 the write-down of inventories to net-realizable value amounted to EUR 3,715 (2014:

EUR 8,955).

There were no material reversals of write-downs to net realizable value. The write-downs recognized following a

recoverability analysis are included in Cost of sales.
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17. Production Contracts

2015 2014

Ordered WOTK iN PrOGIESS ....uieueuiuisitttaetie et eea et et s ra e s e eas s e e s s tara e sasn e asnanrnraenens 1,786 4,124
Advances received on ordered WOrK iN PrOgrESS.....cuueeueueuitietirerareieenerrearrrarareeaensaanes (62,855) (39,959)
(61,069) (35,835)

(701 =3 (ot =T<To [ o] 11 1T o PN 17,261 29,123
BilliNg EXCEEA COSE .. euiuitiiiiitii e e (78,330) (64,958)
(61,069) (35,835)

An amount of EUR 131.1 million (2014: EUR 144.4 million) has been included in the Revenues of 2015 as included in
the Consolidated Statement of Comprehensive Income. For this portion of the revenues the conditions of sale of
goods are not met, therefore the IFRS treatments of construction contracts have been applied. Construction contract
revenue has been determined based on the percentage of completion method (cost based).

18. Assets and liabilities held for sale

In 2015, management committed to a plan to transfer production facilities from the Bornholm facility in Denmark to
other Marel locations in Denmark and Slovakia, and sell the real estate in Bornholm. The business is serving multiple
Marel segments. The real estate is presented as Assets held for sale for EUR 1.6 million. The deal was finalized on
3 June 2015 and the assets will be transferred per 1 January 2016. An impairment charge of EUR 25 has been
included in Cost of Sales in 2015 to write down the real estate to the lower of its carrying amount and its fair value
less costs to sell.

Norfo ejendomme A/S.

Assets held for sale
AV 0TI B LYot a0 o 1T e 0 L S PP PP 1,576

In 2015, management committed to a plan to transfer production facilities from the Des Moines facility in the United
States of America to the Gainesville (Georgia) production facility in the United States of America and sell the real
estate in Des Moines. The production facility in Des Moines is serving the Meat segment. The real estate is presented
as Assets held for sale for EUR 2.2 million and is valued at the lower of its carrying amount and its fair value less
costs to sell.

Marel Meat Processing Inc.

Assets held for sale

AV DT {0 N 1H g =T 0 L S PP 3,342
LT o T U1 0= 1 G O g = o PP (1,119)
B 1LU LT 3 D=t g oY 0 L 2,223
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19. Equity

Outstanding

Ordinary shares  Treasury shares number of shares

Share Capital (thousands) (thousands) (thousands)
At 1JANUAIY 2014 . ovuinieneniineneees e s es e es e s e e e 735,569 (117) 735,452
Treasury shares - purchased ........cvvvviiieeriiiii i - (9,000) (9,000)
Treasury Shares - SOl ....evviiiiiiieiiiiiii i e - 2,159 2,159
At 31 December 2014 ....uueiiiiiiiiiiiiii e 735,569 (6,958) 728,611
100.00% 0.95% 99.05%

Treasury shares - purchased ........vvviviiieiiniii i aaaas - (31,000) (31,000)
Treasury Shares - SOl ....evviiiiiiieiiiiiii i e - 7,055 7,055
At 31 December 2015 ..uuuiiiniiiinie i s 735,569 (30,903) 704,666
100.00% 4.20% 95.80%

Class of share capital: 2015 2014
NOMINAI ValUB . .t e e eeee e e e iiee et e ense e s eeanaas s e annnaasseennnnnnnnes 6,445 6,664
Share Premium oo s s a e s aaanaees 277,055 310,484
Reserve for share based payments ........oovveeiiiiiiiieniiiiineennn. 864 1,264
Total share premium rESEIVE ....uueeeiiiiiiee i iariineeeraaaas 277,919 311,748

The total authorised number of ordinary shares is 735.6 million shares (2014: 735.6 million shares) with a par value of
ISK 1 per share. All issued shares are fully paid. Holders of ordinary shares are entitled to dividends as declared from
time to time and are entitled to one vote per share at shareholders meetings of the Company.

Share options are granted to directors and to selected employees. The exercise prices of options granted in June
2012, December 2014 and August 2015 are higher than the market price of the shares on the date of grant. The
option holders in the 2014 and 2015 programs are required to hold shares corresponding to approximately the net
gain after tax from exercising the options, whilst employed by Marel. Options are conditional on the employee
completing particular period's / years’ service (the vesting period). The Group has no legal or constructive obligation
to repurchase or settle the options in cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as

follows:
Average exercise Options
price per share (thousands)
At 1JANUATY 2014 1 uueeiieeriae e i EUR 0.820 18,108
LT 101 (= o 0 2 0 EUR 0.965 2,475
T (o 1= EUR 0.567 (2,159)
L0 {71 (=T N o 2 EUR 0.958 (1,653)
N AT I =Y o= 0 ¥ o 1= 0 EUR 0.866 16,771
L =T (=T T o 20 EUR 1.501 2,200
T (o 1= EUR 0.625 (7,055)
04 1=T1 (T 0 2 01 EUR 1.018 (1,367)
At 31 DeCember 2015 ..uuuiiiiuei it ii i EUR 1.139 10,549
Exercisable options at 31 December 2015 .......ueeiiiiiiieeriiiiire s raraaree e 3,227
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Stock options granted in the year 2012 2014 2015
Stock options expire in year 2018 2021 2021
The exercise prices* per share after:

1 R Tox (] o 1= 2 1 EUR 1.080 - -
1 R © o3 (] o 1= 2 i EUR 1.109 - -
1 R Tox (] o 1= 2 1 I EUR 1.138 - -
P2 N o 1 - EUR 0.945 -
P2 N o 1 2 - EUR 0.970 -
P2 N o 1 0 20 - EUR 0.996 -
B2 Y o 1 0 220 - EUR 1.022 -
28 OCtODEr 2018 .. uuiiieeiiaeasseennnaasssennnssssrennnnssssrennnsssssennns - - EUR 1.477
28 OCtODEr 2019 . et i iiiiiaei e s eenaasssennnaaassennnnssssrnnnnaaasnennns - - EUR 1.517
28 OCtODEr 2020 ... eeeiiaeaeseennnaasssennnssssennnnsssssnnnnsssssennns - - EUR 1.558
28 OCtODEr 2021 it seeiieee e s eesaasseennnasssennnnasssrennnnaaseennnn - - EUR 1.598

* Exercise prices after dividend payment in 2013, EUR 0.0097 per share and after dividend payment in 2015,
EUR 0.0048 per share.

In 2015 the following shares were exercised: 3,122 thousand shares at exercise price EUR 0.572 per share, 3,117
thousand shares at exercise price EUR 0.567 per share and 816 thousand shares were exercised at exercise price
EUR 1.051 per share. No options were cash settled.

In 2014 the following shares were exercised: 475 thousand shares at exercise price EUR 0.549 per share and 1,684
thousand shares at exercise price EUR 0.572 per share. No options were cash settled.

The fair value of the employee share options granted is measured using the Black-Scholes model. Variables used in
the Black Scholes calculation:

Weighted

Exercise Expected average

price per Expected  Annual risk-free Esti- remaining

share term dividend interest mated contr. life in

(EUR) (years) yield rate  volatility months n

Option plan June 2012, 60% exercisable > 31 October 2015 ... 1.066 5.4 0.96% 3% 19.68% 34
Option plan June 2012, 20% exercisable > 31 October 2016 ... 1.095 5.4 0.96% 3% 19.68% 34
Option plan June 2012, 20% exercisable > 31 October 2017 ... 1.124 5.4 0.96% 3% 19.68% 34
Option plan December 2014, 60% exercisable > 28 April 2018.. 0.949 5.4 0.00% 3% 22.04% 64
Option plan December 2014, 20% exercisable > 28 April 2019.. 0.975 5.4 0.00% 3% 22.04% 64
Option plan December 2014, 20% exercisable > 28 April 2020.. 1.001 5.4 0.00% 3% 22.04% 64
Option plan August 2015, 60% exercisable > 28 October 2018 . 1.477 5.2 0.00% 3% 22.04% 70
Option plan August 2015, 20% exercisable > 28 October 2019 . 1.517 5.2 0.00% 3% 22.04% 70
Option plan August 2015, 20% exercisable > 28 October 2020 . 1.558 5.2 0.00% 3% 22.04% 70

Y Based on last possible exercise dates in each option plan.

Reserves

The Share premium reserve comprises of payment in excess of par value of ISK 1 per share that shareholders have
paid for shares sold by the Company, less payments in excess of par value that the Company has paid for treasury
shares. According to the Icelandic Companies Act, 25% of the nominal value share capital must be held in reserve
which cannot be paid out as dividend to shareholders.

The Hedge reserve comprises revaluations on derivatives, on which hedge accounting is applied. The value of
31 December 2015 and 2014 relates to derivatives for the Group, the interest rate swap contracts.

The Translation reserve comprises the translation results of the consolidation of subsidiaries reporting in foreign
currencies, as well as a currency revaluation related to financing of subsidiaries.
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20. Borrowings

The numbers disclosed below reflect the situation as per 31 December 2015, for 31 December 2014 this is excluding
the amendment to the facility agreement with the bank consortium with effective date 9 January 2015.

Non-current: 2015 2014
2T T QT 011/ s o PP 217,272 180,272
Finance lease liabilities ........ocvuiiiiiiiii 15 6
217,287 180,278

Current:
Bank borrowings excluding bank overdraftS...........ovviiieiiiiiii 18,449 18,635
B Ie =T oo T 01 T3V L PPN 235,736 198,913
Secured bank (08NS .....uvuiiieiiiii 235,721 198,907
Finance lease liabilities ........ocvviiiiiiiii 15 6
I 2= U o {0 11T o PPN 235,736 198,913
2015 Finance lease Capitalized Other Total
Annual maturity of non-current liabilities: liabilities finance charges borrowings 2015
R = 0 PPN - (1,551) 20,000 18,449
Year 2018....cuivuiniiniiiiiiiire 15 (1,420) 150,243 148,838
Year 2019....cuiuiuiiiiiiiiiir - - 50,000 50,000
Year 2020. .. .iuiuiuiierniiiiiin s - - - -
Year 2021, .. uiuiuiniiiii i - - - -
Later vovieiii - - - -
15 (2,971) 220,243 217,287
2014 Finance lease Capitalized Other Total
Annual maturity of non-current liabilities: liabilities finance charges borrowings 2014
YEar 2016. ... cuivuieiniininiiniiiiiei - (1,364) 20,000 18,636
Year 2017 .uuiuiininiiniiitiiis e - (1,258) 162,894 161,636
Year 2018.....iuiuiniiiiiiiirii s 6 - - 6
Year 2019, ...uiuiiiiiiii s - - - -
Year 2020.....cuiuiuiiiiiiiiiiii - - - -
Later voveiiii - - - -
6 (2,622) 182,894 180,278

As of 31 December 2015, interest bearing debt amounted to EUR 240,258 (2014: EUR 202,900), of which
EUR 240,258 (2014: EUR 202,900) are secured against shares that Marel hf. holds in certain subsidiaries.
Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event of default.

The Group loan agreements contain various restrictive covenants, relating to interest cover and leverage. At year end
2015 and 2014 the Group complies with all restrictive covenants.

The Group has the following headroom in committed ancillary facilities:

Floating rate: 2015 2014

- EXPIring Within ONE YEAI .. ..vuiiiiiiiiiiiii e - -

- EXPiring DEYONd ONE YEAI ...vuiuieiiiiiiiiii e e 73,517 79,430
73,517 79,430
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21. Provisions

Guarantee Pension Refocusing Other

commitments commitments provisions Provisions Total
At 1 January 2014 3,821 3,638 - 699 8,158
Release ......coovvvviiiiiiiii (235) - (@) (43) (285)
AdItioNS ... 1,624 1,457 6,969 126 10,176
USEH wevreeieeee e ettt e e e e et 171 7 (1,051) (476) (1,349)
At 1 January 2015 5,381 5,102 5,911 306 16,700
Release .....cooviviiiiiiiiiii (1,143) - (799) (113) (2,055)
AdItioNS ovviviii 2,157 1,715 3,429 560 7,861
USEA truiviiiiiiiiiin i 130 (443) (6,495) 204 (6,604)
At 31 December 2015 6,525 6,374 2,046 957 15,902
*) Including the provision for early retirement rights, which has increased to EUR 3,541 (2014: EUR 2,675).
Analysis of total provisions 2015 2014
LT =3 8,959 9,408
N0 U =] 6,943 7,292

15,902 16,700

Specification of major items in provisions:
Nature of obligation for 2015 Country Maturity Likelihood Amount
GUAIANTEE ..vieieneienitieer et e e e e e e e eee e enss Netherlands Dynamic Dynamic 2,255
GUAIANTEE ..vieieneienitieer et e e e e e e e eee e enss us Dynamic Dynamic 1,302
GUAIANTEE ..vieieieiinit et e et e e e r e e e eee s eenes Denmark Dynamic Dynamic 723
REfOCUSING +uvvvniiiiiiiiiin us Static  Highly probable 646
REfOCUSING +uvviniiiiiiiii Denmark Static  Highly probable 615
Nature of obligation for 2014 Country Maturity Likelihood Amount
GUAIANTEE ..eieeneienitieet et e et r e e e e ee e aeass Netherlands Dynamic Dynamic 1,953
GUAIANTEE ..eieeneienitieet et e et r e e e e ee e aeass Denmark Dynamic Dynamic 611
GUAIANTEE ..eieeneienitieet et e et r e e e e ee e aeass us Dynamic Dynamic 820
REfOCUSING «1eninieiiii e e Netherlands Static  Highly probable 4,269
REfOCUSING +ueviviiiiiiii e Singapore Static  Highly probable 1,607
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22. Employee benefits

The Group maintains various pension plans covering the majority of its employees.

The Company’s pension costs for all employees for 2015 were EUR 16,473 (2014: EUR 15,876).
This includes defined contribution plans for EUR 9,940 (2014: EUR 9,062), as well as a pension plan based on multi-
employer union plan for EUR 6,533 (2014: EUR 6,814)

The Company’s employees in the Netherlands, 1,030 (2014: 1,056) in full-time employees (“FTESs”), participate in a
multi-employer union plan (“Bedrijfstakpensioenfonds Metalektro”, PME) determined in accordance with the collective
bargaining agreements effective for the industry in which Marel operates. This pension plan is treated as a defined
contribution scheme based on the following grounds:
1. ltis anindustry-wide pension fund, used by the Company in common with other legal entities;
2. Under the regulations of the PME, the only obligation for the affiliated businesses towards the PME is to pay
the annual premium liability. The affiliated businesses are under no obligation whatsoever to pay off any
deficits the PME may incur, nor have they any claim to any potential surpluses.

The multi-employer plan covers approximately 1,300 companies and 147,000 contributing members. The plan
monitors its risks on a global basis, not by company or employee, and is subject to regulation by Dutch governmental
authorities. By law (the Dutch Pension Act), a multi-employer union plan must be monitored against specific criteria,
including the coverage ratio of the plan’s assets to its obligations. This coverage ratio must exceed 104.3 percent for
the total plan. Every company participating in a Dutch multi-employer union plan contributes a premium calculated as
a percentage of its total pensionable wages and salaries, with each company subject to the same percentage
contribution rate.

The Company’s net periodic pension cost for this multi-employer plan for any period is the amount of the required
contribution for that period.

The coverage ratio of the multi-employer plan decreased to 96.40 percent as per 31 December 2015 (31 December
2014: 102.0). The decrease is caused by developments in the financial markets and abolition of the 3 months average
interest rate to the 12 months average interest rate, as prescribed by De Nederlandsche Bank (the Dutch central
bank, the supervisor of all pension companies in the Netherlands). The coverage ratio is below the legally required
level of 104.3. The “Recovery Plan”, which was approved by the board of the pension fund on 25 June 2015, indicates
that the coverage ratio will increase within 12 years to 121.2%.

In 2016 the pension premium will be 23.2 percent of the total pensionable salaries (2015: 23.6%), in accordance with
the articles of association of the Pension Fund. The coverage ratio is calculated by dividing the fund’s capital by the
total sum of pension liabilities and is based on actual market interest.

23. Derivative financial instruments

Interest-rate swap

To protect Marel from fluctuations in Euribor-EUR-Reuters/Libor-BBA and in accordance with Interest hedge policy
Marel has entered into interest rate Swaps (the hedging instruments) to receive floating interest and to pay fixed
interest.

The notional principal amount of the outstanding interest rate swap contract at 31 December 2015 was EUR 139,061
(2014: EUR 137,585).

The contractual maturities are as follows:

2015 Currency Principal Maturity Interest %
Interest rat€ SWAP ..ot USD 70,000 2016 1.8%
Interest rate SWAP ......coiiiiiiii EUR 50,000 2016 3.1%
Forward starting Interest rate SWAP .....ccovvvvviiiinnnens USD 55,000 2017 2.4%
Forward starting Interest rate SWAP ........cocveiiiiinenens EUR 6,000 2017 0.8%
Interest rate SWAP ... EUR 25,000 2017 0.1%
Forward starting Interest rate SWAP ........cocvoviiiinenens EUR 55,000 2018 0.2%
Forward starting Interest rate SWAP ........cocvoviiiinenens usD 60,000 2018 2.2%
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2014 Currency Principal Maturity Interest %

Interest rate SWAP ....oiiiiii e ees EUR 80,000 2016 3.1%
Interest rate SWAP ..o USD 70,000 2016 2.4%
Forward starting Interest rate SWAP ........cocviiiiiiinenens EUR 6,000 2017 0.8%
Forward starting Interest rate SWAP ........cocvviiiiinenens USD 55,000 2017 2.4%

24. Trade and other payables

2015 2014
I 2T L o 1= o] 1= PN 52,392 51,757
oo 1T 8,586 6,927
Personnel PAYADIES .........cuiuieii i 34,931 31,264
Other PAYADIES ....ueiiii e eas 43,318 32,531
Total Trade and Other PAYADIES. ... ....vuieiiii e e e e eeaeans 139,227 122,479

25. Contingencies

At 31 December 2015 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 27,822 (2014: EUR 22,110) to third
parties.

As part of doing business Marel is involved in claims and litigations, under such indemnities and guarantees. These
claims are pending and all are contested. Provisions are recognized when an outflow of economic benefits for
settlement is probable and the amount can be estimated reliably. It should be understood that, in light of possible
future developments, such as (a) potential additional lawsuits, (b) possible future settlements, and (c) rulings or
judgments in pending lawsuits, certain cases may result in additional liabilities and related costs.

At this point in time, we cannot estimate any additional amount of loss or range of loss in excess of the recorded
amounts with sufficient certainty to allow such amount or range of amounts to be meaningful. Moreover, if and to the
extent that the contingent liabilities materialize, they are often resolved over a number of years and the timing of such
payments cannot be predicted with confidence. While the outcome of said cases, claims and disputes cannot be
predicted with certainty, we believe, based upon legal advice and information received, that the final outcome will not
materially affect our consolidated financial position but could be material to our results of operations or cash flows in
any one accounting period.

26. Operating leases, commitments and insurance

Operating lease commitments

At the end of the reporting period, the future minimum lease payments under non-cancellable operating leases are as
follows:

2015 2014
[T (=TT =T PPN 6,334 6,073
BEIWEEN 1 QNGO 5 YBAIS .. .eieueuinititiiaeeie et e ettt et et et e e et e et e e ata s e e en e e e e e e aaeaa e e enenaenn 8,999 6,931
=Y (o) 1 T T ST = PPN 4,824 2,867
Total operational [ease liabilitieS ........c.vuiuieiii e 20,157 15,871

During the year an amount of EUR 7,029 was recognised as an expense in the Consolidated Statement of
Comprehensive Income in respect of operating leases (2014: EUR 7,638).
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Commitments and Insurance

The Group has covered Business Interruption Risks with an insurance policy underwritten by an independent
insurance company for a maximum period of 24 months for Marel Stork Poultry Processing BV and 18 months for all

other Marel entities. The insurance benefits for Business Interruption amount to EUR 414 million for 2015 for the

whole Group. The Group Insurance value of buildings amounts to EUR 140 million, productions machinery and
equipment including software and office equipment amount to EUR 132 million and inventories to EUR 120 million.
Currently there are no major differences between appraisal value and insured value.

27. Related party transactions

At 31 December 2015 and 2014 and during the financial years there are no loans to directors.

Board fee for the year 2015 and shares at year-end

Board fee
Asthildur Margrét Otharsdottir , Chairman .......eeeeeeeviiiieereeeeeeernieeeeeeeeenns 98
Arnar bor Masson, Vice Chairman .........covveiiiiiiirneee e aeeaas 65
Ann Elizabeth Savage, Board Member.........cooviiiiiiiiiiiiiiiienn e 33
Astvaldur J6hannsson, Board MEMDET .......ccuuivirniiriieiieeiiiieeinereieeaneees 33
Helgi Magnisson, Board MEMDEr .........ccuviuiiiieiiiiii e e 33
Margrét Jonsdottir, Board MEMDEN .....c.vvieiiiiiiiiieeeeee e 33
Olafur S. Gudmundsson, Board MEMDET ..........iieeeeereeiiiiiieeeeeeeeernninns 33

Management remuneration 2015

Arni Oddur bérdarson, Chief Executive Officer.......
Linda Jonsdéttir, Chief Financial Officer ...............
Anton de Weerd, Managing Director (EVP) Poultry .
David Wilson, Managing Director (EVP) Meat........
Gerrit den Bok,

Managing Director (EVP) Further Processing ........
Sigurdur Olason,

Managing Director (EVP) Fish ........cccoevviiiininannn.
Six other Executive Vice Presidents (EVP)............

Salary
and
benefits

523
259
298
211

193

Share
based Incentive
benefits payments

- 33

40 20
217 20
22 62
51 12

- 14
267 99

Pension
contribu-
tion”

W W ww w u oo

Pension
contribu-
tion”

53

26

30

20

22

21
142

Stock
options?

Stock
options ?

545
740
635

635

425
3,555

Bought
shares
acc. to
stock
options?

Bought
shares
acc. to
stock
options?

63
350
50

125

450

Y pension contributions for all board members and the management are part of a defined contribution plan.

2 Number of shares * 1000.

Shares
at year-
end ?

32

4,305
193 ¥
1,705

Shares
at year-
end?

132 ¥
63

395 ¥

% Margrét Jonsdottir is the Managing Director of Operation of Eyrir Invest hf. and Arni Oddur Pérdarson is a major
shareholder of Eyrir Invest hf., which on 31 December 2015 held 215,366,838 shares in Marel hf. (29.28% of total

issued shares).

) Marel has identified six executive vice presidents who have material significance for Marel's operations. This group
consists of EVP Commercial; EVP Supply Chain, EVP Human Resources, EVP Strategy and Corporate
Development, EVP Innovation and EVP Commercial Regions.
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Stock options 2015

Average

exercise

price

Number of EUR per
shares?  share

Linda Jonsd6ttir, Chief Financial OffiCer .......iuiiiiiii i e e ea e 120 1.077
225 0.960
200 1.501
Anton de Weerd, Managing Director (EVP) POUIIY .......iuieiiiiiiiiiii e e 315 1.077
225 0.960
200 1.501
David Wilson, Managing Director (EVP) MEat .........ciiviuiiiiiiiiiiiiiiiiics e, 210 1.077
225 0.960
200 1.501
Gerrit den Bok, Managing Director (EVP) Further ProCesSiNg .......covuvuiiiiiiiiuieiiniiiiiniinaneneenss 210 1.077
225 0.960
200 1.501
Sigurdur Olason, Managing DireCtor (EVP) FiSH ......ceeieieuiiiiiieieeeeeeeisiiinieeeeeeessinnasseeeesessnnnnnns 225 0.096
200 1.501
Six other Executive Vice Presidents (EVP) .. ...iuiiiiiiiiiiiiiiii i e eeas 1,005 1.077
1,350 0.960
1,200 1.501
Board fee for the year 2014 and shares at year-end
Bought
shares

Pension acc.to  Shares
contribu- Stock stock at year-
Board fee tion” options® options?  end?
Asthildur Margrét Otharsdottir , Chairman ..........evevvveuieseeeeeeeiiiieieeeeeeenns 90 7 - - 32
Arnar Por Masson, Vice Chailman .......veiereievieiiee e e vaeaeeeneans 60 5 - - -
Ann Elizabeth Savage, Board MembEr........couiiiiiiiiiiiieieee e 30 2 - - -
Astvaldur J6hannsson, Board Member (from 05-03-2014).......cccuueeeeennnnnns 25 2 - - -
Helgi Magnusson, Board MemDbEr ........o.iuiiiiniiiiiiiiiinen e 30 2 - - 5,305
Margrét Jonsdottir, Board MemDbEr .......o.iviiiiiiiiie e 30 2 - - 200
Olafur S. Gudmundsson, Board Member (from 05-03-2014) .............cvuunnnn.. 25 2 - - 1,705
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Management remuneration 2014

Arni Oddur Pordarson, CEO ......eveeereevvvvinnnnennns.
Linda Jonsdéttir, CFO (from 27-10-2014)..............
Erik Kaman, CFO (until 27-10-2014)........cccvevenenne.

Sigsteinn Grétarsson, COO, Global Head

Of COMMErCIal ...ouvniiieiiiiier s
Anton de Weerd, Global Head of Industry Poultry ...
David Wilson, Global Head of Industry Meat..........

Gerrit den Bok, Global Head of

Industry Further Processing ........cccvevvveierenenenns.

Sigurdur Olason, Global Head of

Industry Fish (from 28-04-2014) .......ccccvvvvrenennnnn.

Jon Birgir Gunnarsson, Managing Director

of IC Fish (until 28-04-2014) ........cccvevviiniininininnnns
Five other Managers .........ccoeevvviiiiininiininininnnne.

Salary
and
benefits

414
42
1,335

344
289
200
191

118

81
812

Share
based
benefits

3

Incentive
payments

44
38
31
14

17

30

Pension
contribu-
tion”

33

4

30
36
33
18

24

77

Y pension contributions for all board members are part of a defined contribution plan.

2 Number of shares * 1000.

Stock
options ?

408
350

763
890
485

560

225

2,043

Bought
shares
acc. to
stock
options?

25

Shares
at year-
end ?

215,499

1,675

26

288 ¥

¥ Shares owned by Eyrir Invest hf., including those of financially related parties. Margrét Jonsdattir is the Managing

Director of Operation of Eyrir Invest hf..

 Marel has identified five Managers who have material significance for Marel's operations. This group consists of

Strategy and Corporate Development, Human Resources, Supply Chain, Innovation and Managing Director of

Commercial.
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Stock options 2014

Number of
shares ?

Linda Jonsdottir, CFO (from 27-10-2014) . ....uuiuuiuieniiinieieesrensesaeas s as e e sa e a s e s e eans 63
120
225

Erik Kaman, CFO (Until 27-10-2014)....u.cuuiiuiiiiiiiiiiiiii et a s eaa e 350

Sigsteinn Grétarsson, COO, Global Head of Commercial ...........cocvvuiiiiiiiiiiiiiier e 88
450
225

Anton de Weerd, Global Head of INdUStry POUIIY .....cuiuieiiiiiiiceie e e 350
315
225

David Wilson, Global Head of INAUSITY MEAL.........vuiuieieiiiiiecie e s e e eens 50
210
225

Gerrit den Bok, Global Head of Industry Further ProCessing ........ocvvuiuiiiiiiiiiiiiniiincinneneeas 125
210
225

Sigurdur Olason, Global Head of Industry Fish (from 28-04-2014) ........uuiieeeeereeiiniiinieeeeeeraninaens 225

Five Other MANAGETS ....uieiiiiiii e r e e 363
555
1,125
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Average
exercise
price
EUR per
share

0.572
1.073
0.965

0.572

0.572
1.073
0.965

0.572
1.073
0.965

0.572
1.073
0.965

0.572
1.073
0.965

0.965

0.572
1.073
0.965
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28. Events after balance sheet date

Acquisition MPS Holding 1l B.V.

On 21 November 2015, Marel Holding B.V., a Dutch subsidiary of Marel hf., signed an agreement to acquire 100% of
the shares of MPS Holding 11l B.V. (“MPS”) from a consortium of shareholders. MPS is domiciled in The Netherlands.

MPS is a leader in primary processing solutions for the pork and beef industry as well as in innovative solutions in
waste water treatment and food logistics. The acquisition enhances Marel's position as a leading global provider of
advanced equipment and solutions to the poultry, meat and fish industries and is fully in line with the company’s
previously announced growth strategy. This step will support Marel’s full line offering in the meat processing industry.

The closing date of this transaction is 29 January 2016. The purchase price is approximately EUR 382 million on a
debt-free and cash-free basis. Due to the timing of the closing of the transaction, the final amount will only be known
in the course of 2016. Acquisition related costs that were recognized in 2015 in General and Administrative expenses
amounted to EUR 3.3 million.

As the acquisition date is close to the date on which the financial statements are authorized for issue, no details on
fair value of assets and liabilities (purchase price allocation) per acquisition date are known. The fair value of assets
and liabilities after the acquisition will be assessed in the course of 2016.

The resulting goodwill from this acquisition is primarily related to the strategic (and cultural) fit with highly
complementary product portfolios and geographic presence. The goodwill is not tax deductible.

The acquisition of MPS will be paid with Marel cash reserves and an additional borrowing.

Parallel to the announced acquisition Marel has secured long-term senior financing arranged by a bank consortium:
Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A., ABN AMRO Bank N.V.and ING Bank N.V..

The new loan facilities are all senior debt and have maturity in November 2020. The terms and conditions are in line
with current market terms and current senior facility. The facility is composed of a EUR 343 million tranche, USD 105
million tranche and EUR 225 million revolving facility.

Other events after balance sheet date

As of 1 January 2016 Marel Stork Poultry Processing Inc., Marel Meat Processing Inc. and Marel Inc. will be merged
to one legal entity.
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29. Acquisitions and divestments

The Company has divested on 7 April 2015 its High Speed Slicing business in the United Kingdom. The High Speed
Slicing business is mainly related to the Meat segment. This divestment is an important step in the Simpler, Smarter,
Faster program. The assets and liabilities have been sold to Middleby Corporation, United Kingdom, in 2015. The
cash consideration for this divestment was EUR 9.0 million. The result of this divestment was EUR 2.2 million, which
has been included in the other operating income / (expenses) in the Consolidated Statement of Comprehensive
Income. Subsequent to the sale of the High Speed Slicing business, management assessed the carrying value of the
related intangibles assets, resulting in an impairment charge of EUR 1.7 million, which has been included in other
operating income / (expenses) in the Consolidated Statement of Comprehensive Income. The financial impact off the

above transaction is included in 2015. Revenues of the High Speed Slicing business were approximately

EUR 10.0 million on an annual basis.

The Company has divested on 27 February 2015 its Stork Inter Iberica operations. This divestment is an important
step in the Simpler, Smarter, Faster program. The shares have been sold to Groupe Saint Jacques in Spain, a private
equity company. The consideration for this divestment is 1 Euro in cash after the cash injection of EUR 2.4 million.
The result of this divestment was EUR (3.4) million, which has been included in the other operating income /
(expenses) in the Consolidated Statement of Comprehensive Income. Revenues of the Stork Inter Iberica operations

amounted to EUR 3.3 million in 2014.

Marel discontinued its production of freezers in Singapore, as part of Simpler, Smarter, Faster program, and entered
into a partnership to continue to provide freezing solutions for integrated solutions to its customers. The wind-down of
manufacturing activities in Singapore was completed early 2015. The costs associated with the closure were booked
as one-off costs in 2014. The closure of the manufacturing operation in Singapore improved operational profit during
the second half of 2015 and onwards. Revenues of the discontinued operation in Singapore were approximately

EUR 12 million on an annual basis.

For details on the acquisition of MPS, subsequent to the reporting date, reference is made to note 28.

30. Subsidiaries

The largest subsidiaries are listed below:

Marel Iceland ehf. ... ..o
Marel AlS ...

Marel SAIMOoN AIS ...

Marel Seattle INC ...,
Marel Singapore Pte. Ltd ........cooieiiiiiiiiii e

Marel Ltd. .....eeiiiiii e
Marel Slovakia S.r.0. ....cooviiiiiiii
Marel HoldiNg B.V. ...
Marel Stork Poultry Processing B.V. .......c.ccocoiiviiiiiiniinenne.
Marel Stork Poultry Processing INC. ...........coevveiiiininiennne.
Marel Townsend Further Processing B.V. ...........cccoeiiieee.
Marel Meat Processing B.V. .......cooiiiiiiiiiiiiiiiieeeees
Marel Meat Processing INC .........cccooviiiiiiiiiiiiieieean
Marel INC. ooeiee

Marel NOrge AS ...
Marel Food Systems GmbH & C0. KG ...........ccoeiiiiininnnn.
Marel GB Ltd. .......ocviiiiiiiiiiii e
Marel Food Systems do Brasil Comercial Ltda. ...................
Marel France SARL ...
Marel Benelux B.V. ...
Marel Australia Pty Ltd. ..o
Marel Stork Food Systems Maquinas Alimenticias Ltda ........
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Country of
Incorporation

Iceland
Denmark
Denmark
USA
Singapore
UK
Slovakia
Netherlands
Netherlands
USA
Netherlands
Netherlands
USA

USA
Norway
Germany
UK

Brazil
France
Netherlands
Australia
Brazil

Ownership
Interest

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
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31. Quarterly results (unaudited)

Q4 2015 Q32015 Q2 2015 Q1 2015 Total
REVENUE ...viiiiiiiiiii 201,913 189,106 218,272 209,311 818,602
COSt Of SAIES 1vuiviiviiiiii (125,422)  (116,504)  (134,805) (129,716)  (506,447)
Gross profit 76,491 72,602 83,467 79,595 312,155
Selling and marketing eXpenses .......cvuviviiiiiiniiiiiin e (29,069) (24,371) (29,613) (28,263)  (111,316)
Research and development eXpenses .......c.ccevvvviviniiiinnnnenenns (14,924) (13,182) (12,917) (16,055) (57,078)
AdMINIStrative EXPENSES. .. .uvuiriiiiiieiereee e reeeaes (18,404) (12,824) (13,137) (15,228) (59,593)
Other operating iNnCOme / (EXPENSES) .. ..vuruiuierereeeniireeenaanes 532 (19) 737 (3,805) (2,555)
Result from operations (EBIT) 14,626 22,206 28,537 16,244 81,613
Net fiINANCE COSES...uiuiuininiiiiiii e (3,544) (4,877) (3,474) (12) (11,907)
Result before income tax 11,082 17,329 25,063 16,232 69,706
INCOME TAX 1vuiviiriiiiiiin i (1,220) (2,631) (5,547) (3,612) (13,010)
Profit (loss) for the period 9,862 14,698 19,516 12,620 56,696
Profit before deprec. & amortization (EBITDA) .......ccevuverenenenns 23,599 29,686 38,135 29,393 120,813

Q4 2014 Q32014 Q2 2014 Q12014 Total
REVENUE «..iiieiii e e e a e 200,018 187,931 169,848 154,757 712,554
COSt Of SAIES vuiveeieiieiii e (127,119)  (120,517) (114,600) (102,608)  (464,844)
Gross profit 72,899 67,414 55,248 52,149 247,710
Selling and marketing eXpenSeS ........ouveiirieiiieiirieeeaeenaanes (27,512) (24,347) (25,369) (25,807) (103,035)
Research and development eXpensSes ........cocevvviieiininrenenenns (18,006) (12,931) (12,040) (12,459) (55,436)
AdMINIStrative EXPENSES. .. ..cvriiiiiiiiiiicir e (18,908) (14,023) (14,288) (12,867) (60,086)
Other operating inCOme / (EXPENSES) .. vuvuiuieiereriiciniiirirenians 20 - 2 3 25
Result from operations (EBIT) 8,493 16,113 3,553 1,019 29,178
Net fINANCE COSIS . .uruininiiiiiiii e (2,988) (2,793) (2,934) (3,659) (12,374)
Result before income tax 5,505 13,320 619 (2,640) 16,804
INCOME TBX +vuveeneeeee et e e e ee e (2,510) (3,479) 147 769 (5,073)
Profit (loss) for the period 2,995 9,841 766 (1,871) 11,731
Profit before deprec. & amortization (EBITDA) ......ccovvvvieiinennns 20,989 24,616 13,022 8,071 66,698
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