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The Board of Directors' and CEO's Report

Marel is a leading global provider of advanced equipment, systems and services for the poultry, meat and fish
processing industry. Marel has offices and subsidiaries in over 30 countries and a global network of more than 100
agents and distributors.

The Consolidated Financial Statements for the year 2011 comprise the financial statements of Marel hf. (“the
Company”) and its subsidiaries (together “the Group”). The Consolidated Financial Statements are prepared in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and
additional Icelandic disclosure requirements.

Operations in 2011

According to the Consolidated Statement of Comprehensive Income, the Group's operating revenue amounted to
EUR 668.4 million in 2011, compared to EUR 600.4 million in 2010. Profit for the period amounted to EUR 34.5
million (2010: EUR 13.6 million). Total comprehensive income amounted to EUR 33.2 million (2010: EUR 17.7
million).

Financial cost decreased significantly between years due to lower total debt and a favourable long term financing
agreement executed in November 2010.

No acquisitions or divestments were made in 2011.

A new execution agreement for the Dutch pension plan and the agreement on the transfer of the Dutch pension
liabilities and assets from the Stork Pension Fund to the industry-wide pension fund PME were resolved in 2011. The
incidental costs expensed in 2011 for pension related issues amounted to EUR 11.0 million.

According to the Consolidated Statement of Financial Position, the Company's assets amounted to EUR 877.8 million
at the end of 2011 (2010: EUR 877.6 million). Equity amounted to EUR 373.5 million at the end of 2011 (at year-end
2010: EUR 343.3 million) or 42.5% of total assets (at year-end 2010: 39.1%). Net interest bearing debt decreased
from EUR 256.7 million at the end of 2010 to EUR 250.5 million at the end of 2011. The Group was in full compliance
with bank covenants in 2011.

The goodwill of the Group was tested for impairment at year-end by calculating its recoverable amount. The results of
these impairment tests were that there was no need for impairment as the recoverable amount of the goodwill was
well above book value.

At the end of 2011, the Group had a strong order book, with orders from customers across different geographic areas
and industries.

The management and the Board of Directors of the Group believe that they are taking all the necessary measures to
support the sustainability and growth of the Group's business in the current circumstances. Accordingly they continue
to adopt the going concern basis in preparing the annual report and financial statements.

The management of the Group believes it is well placed to manage its business risks successfully based on the
present economic outlook.



Share Capital and Articles of Association

At year-end, Marel's shares totalled 735.6 million, all in one class; thereof Marel holds 6.7 million treasury shares.
The number of shareholders at year-end 2011 was 1,799, compared to 1,772 at the end of 2010. One shareholder
had a holding interest of more than 10% in the Company, Eyrir Invest ehf., with 35.6%.

In 2011, the Company issued 5.3 million new shares and sold 0.4 million treasury shares for a total amount of EUR
2.6 million to fulfil the employees' stock option program. In 2011, Marel purchased at market 7.1 million shares for
EUR 5.7 million to fulfil future stock option obligations.

Share purchase options are granted to management and selected employees. Total granted and unexercised share
purchase options at end of the year 2011 were 25.7 million shares, of which 4.0 million are exercisable at the end of
2011 and the remainder will become exercisable in the years 2012 to 2015.

At the Company's 2010 Annual General Meeting, the shareholders authorised the Board of Directors to increase the
Company's share capital by 45 million shares to fulfil stock option agreements. Thereof, 8.4 million shares have been
issued at end of year 2011. The Company's Board of Directors is also authorised to increase its share capital by up to
ISK 240.0 million nominal value, where ISK 146.8 million have already been issued. Shareholders waived their pre-
emptive rights.

The Board of Directors will propose to the 2012 Annual General Meeting that EUR cents 0.95 dividend per share will
be paid for the operational year 2011, equalling to approximately EUR 6.9 million or 20% of total profit of EUR 34.5
million for the year 2011, and refers to the financial statements regarding appropriation of the profit for the year and
changes in shareholders’ equity.

Corporate Governance

The Company's corporate governance policy is based on the Guidelines on Corporate Governance issued in June
2009 by the Icelandic Chamber of Commerce, NASDAQ OMX Iceland hf. and Confederation of Icelandic Employers,
which is in accordance with Clause 2.27 in the Rules for issuers of financial instruments on NASDAQ OMX Iceland
issued in December 2009. Further disclosures regarding Marel's Corporate Governance are in the Annual Report
2011.

Those who want to be candidates for the Board of Directors of the Company have to notify the Board of Directors in
writing at least five full days before the beginning of the Annual General Meeting. The Company's Articles of
Association can only be amended with the approval of 2/3 of casted votes and approval of shareholders who control
at least 2/3 of the shares represented in a legal shareholders' meeting, provided that the notification calling the
meeting thoroughly informs on such amendment and what the amendment consists in.

Statement by the Board of Directors and the CEO

According to the Board of Directors’ best knowledge these Consolidated Financial Statements comply with
International Financial Reporting Standards (IFRS) on annual accounts, as adopted by the EU and additional
Icelandic disclosure requirements for consolidated financial statements of listed companies. According to the Board of
Directors’ best knowledge, the statements give a true and fair view of the Group’s assets and liabilities, financial
position as at 31 December 2011, operating performance and the cash flow for the year ended 31 December 2011 as
well as describe the principal risk and uncertainty factors faced by the Company. The report of the Board of Directors
provides a clear overview of developments and achievements in the Company's operations and its situation.

The Board of Directors and CEO of Marel hf. hereby ratify the Consolidated Financial Statements of Marel hf. for the
year 2011 with their signatures.

Gardabeer, 1 February 2012
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Independent auditors' report

To the Board of Directors and Shareholders of Marel hf.

We have audited the accompanying consolidated financial statements of Marel hf., which comprise the consolidated
statement of financial position as at 31 December 2011, the consolidated statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards as adopted by the EU, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting principles used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of

Marel hf. as at 31 December 2011, and of its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards as adopted by the EU.

Report on the Board of Directors Report

Pursuant to the legal requirement under Article 106, Paragraph 1, Item 5 of the Icelandic Financial Statement Act No.
3/20086, we report, to the extent of our competence, that the report of the Board of Directors accompanying the
consolidated financial statements includes the information required by the Financial Statement Act.

Gardabeer, 1 February 2012

KPMG ehf.

Saemundur Valdimarsson Kristrdn H. Ingoélfsdottir



Consolidated Statement of Comprehensive Income

Notes

Revenue
Costofsales ...
Gross profit

Other operating expenses .....
Selling and marketing expenses ......

Research and development expenses ..
Administrative expenses

Result from operations

Finance costs
Finance income
NETfINANCE COSTS ...ttt et b et et b e e s b e e eae e e an e e b e e saeeeaneenneenaneeas 7

Result before income tax

g TeTeT 0 == OSSOSO 9
Profit for the period

Other Comprehensive Income

Currency translation differences .
Cash flow hedges
Income taxrelating to cash flow hedges and currency translation differences
Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Profit (loss) attributable to:
Shareholders of the Company ....

Comprehensive income attributable to:
Shareholders of the COMPANY .......ciiiiiiii e

Earnings per share for result attributable to equity holders of the company during the

period (expressed in EUR cent per share):

- basic 10
- diluted

Earnings per share for total comprehensive income attributable to equity holders of
the company during the period (expressed in EUR cent per share):

- basic
- diluted

The notes on pages 9 - 65 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated.

2011 2010
668,357 600,421
(421,068)  (373,347)
247,289 227,074
(11,292) (8,073)
(79,815) (70,674)
(40,323) (36,474)
(53,693) (54,519)
62,166 57,334
(19,852) (43,012)

1,744 916
(18,108) (42,096)
44,058 15,238
(9,595) (1,612)
34,463 13,626
779 3,130
(2,686) 1,266
672 (323)
(1,235) 4,073
33,228 17,698
34,463 13,626
34,463 13,626
33,228 17,698
33,228 17,698
4.70 1.87
4.65 1.87
453 2.43
4.48 243
5



Consolidated Statement of Financial Position

ASSETS

Non-current assets
Property, plant and equipment ...
GoodWill ...,
Other intangible assets ...
Investments in associates .
Receivables ..........cccoeineiie
Deferred income taxassets

Current assets
LNV g (0T == PSPPSR
Production contracts
Trade receivables
Assets held for sale
Other receivables and prepayments ....
Restricted cash
Cash and cash equivalents

Total assets

EQUITY

Capital and reserves attributable to equity holders of Marel hf.
Share capital
Share premium ..
Reserves
Retained earnings ...
Total shareholders' equity

LIABILITIES

Non-current liabilities

| Ze Y5 Lo 1N,V T o e £ PP UPTPPPPPPPPPPRPN
Deferred income tax liabilities ....
Provisions ......ccccccceeiiieiiiciiieenne
Derivative financial iNStrUMENntS ..........cccoiiiiiiiiiiiiiic e

Current liabilities

ProducCtion CONIFACES ....c.uiiiiiiiiiii et r e s e s e a e e e s e e e e s e ban e e e e saba e e e e e sbaneeeas
Trade and other payables ..

Currentincome tax liabilities
Borrowings .
Provisions ..

Total liabilities

Total equity and liabilities

The notes on pages 9 - 65 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated.

Notes

11
12
12
13
14
15

16
17
14
18
14
19
19

20
20
20

21
15
22
24

17
25

21
22

2011 2010
108,088 109,418
380,419 379,879
100,073 92,884
109 109
3,115 3,669
11,567 12,619
603,371 598,578
99,364 80,590
38,046 18,354
77,497 87,780
555 598
28,051 27,815
752 12,509
30,182 51,399
274,447 279,045
877,818 877,623
6,667 6,694
317,100 320,250

(8,612) (7,377)
58,316 23,702
373,471 343,269
254,361 310,751
8,705 4,925
6,902 6,719
12,419 11,028
282,387 333,423
64,029 78,306
125,570 107,783
2,293 1,624
27,062 9,898
3,006 3,320
221,960 200,931
504,347 534,354
877,818 877,623

6



marel

Consolidated Statement of Changes in Shareholders' Equity

Attributable to equity holders of the Company

Share Share Hedge Translation Retained
Capital  premium ) reserve reserve earnings  Total equity
Balance at 1 January 2010 6,674 318,495 (8,243) (3,207) 10,077 323,796
Total comprehensive iNCOME .........cooeveneeeernneeeennnnes 943 3,130 13,626 17,699
Employee share option scheme:
Value of services provided ............coeevevneererisnnn 330 330
Issue of share capital in regarding Stock Options ... 20 1,431 1,451
Issue of share capital, transaction costs ................... (6) (6)
20 1,755 943 3,130 13,626 19,474
Balance at 31 December 2010 6,694 320,250 (7,300) (77) 23,703 343,269
Total comprenensive iNCOME ........vcvereererenneerenenns (2,014) 779 34,463 33,228
Employee share option scheme:
Treasury shares purchased .........ronersennesennns (65) (5,618) (5,683)
Treasury Shares S0l ... 4 221 225
Treasury shares, transaction costs .. a7 17)
Value of services provided .............oeveeemeereresnnes 411 411
Value of services provided released ...........coeeeeenn. (529) 150 (379)
Issue of share capital in regarding Stock Options ... 34 2,383 2,417
Issue of share capital, transaction coStS ...t (1) (1)
(27) (3,150) (2,014) 779 34,613 30,201
Balance at 31 December 2011 6,667 317,100 (9,314) 702 58,316 373,471

" Includes reserve for share based payments as per 31 December 2011 of EUR 1,610 (2010: EUR 1,330).

Dividend per share
No dividends were paid in 2010 and 2011.

The notes on pages 9 — 65 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 7



Consolidated Statement of Cash Flows

Cash flows from operating activities
Result from operations .
Adjustments to reconcile result from operatlons to net cash provided by operatmg activities:
Depreciation and impairment of property, plantand equipmMent ...
Amortisation and impairment of intangible assets
Gain on sale of subsidiary
Gain on sale of property, plant and equipment
Changes in non current receivables
Changes in NON currenNt PaYables ..o e e
Working capital provided by/ (used in) operating activities

Changes in working capital:

Inventories and ProducCtion CONMIACES ........ccocui i e
Trade and other receivables
Trade and other payables
LRd AV ] o o ORI
Changes in operating assets and liabilities

Cash generated from operating activities

Income tax paid
Interest and finance costs paid ...
Net cash from operating activities

Cash flows from Investing activities
Interest received
Divestment of subsidiary, net of cash .....
Purchase of property, plantand equipment ..
Investments in intangibles
Proceeds from sale of property, plant and equment
(@11 LYol a = Vg (o [T OO SR PP USOROY
Net cash used in investing activities

Cash flows from financing activities

Proceeds from issue of ordinary shares
Purchase of treasury shares
Sale of treasury shares
Proceeds from borrowings
Repayments of borrowings
Loans to third parties
Finance lease principal payments
Other changes
Net cash used in financing activities

Net decrease in net cash

Exchange (10SS) / gain 0N NETCASN ....oiiiiiiii e
Net cash atbeginning Of the PEriOd ........coci i e
Net cash at end of the period

Cash and Cash @QUIVAIENTS .......cciiiiiiii et
Restricted cash
Bankoverdrafts
Net cash at end of the perlod

The notes on pages 9 - 65 are an integral part of the Consolidated Financial Statements

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated.

Notes

2011 2010
62,166 57,334
10,899 12,084
13,941 12,758

- (292)
(71) (335)
554 (992)
- 487
87,489 81,044
(51,469) 31,669
9,623 (22,509)
18,278 27,090
(205) (2,413)

(23,773) 33,837

63,716 114,881
(3.133) (1,344)
(17,400) (34,551)
43,183 78,986
682 836
- 3,032
(8,850) (4,745)
(20,715) (18,110)
193 1,531
- 699
(28,690) (16,757)
2,417 1,452
(5,700) (157)
225 -
20,363 314,053
(64,652)  (380,064)
500 (2,500)
(273) (239)
- 2
(47,120) (67,453)
(32,627) (5,224)
(342) 1,245
63,903 67,882
30,934 63,903
30,182 51,399
752 12,509
- (5)
30,934 63,903
8



Notes to the Consolidated Financial Statements

1 General information

Marel hf. ("the Company") is a limited liability company incorporated and domiciled in Iceland. The address of its
registered office is Austurhraun 9, Gardabaer.

The Consolidated Financial Statements of the Company as at and for the year ended 31 December 2011 comprise
the Company and its subsidiaries (together "the Group"). The Group is primarily involved in the manufacture,
development, distribution and sales of solutions for use in all major sectors of the food processing industry.

The Company has its listing on the Nasdag OMX Nordic Exchange in Iceland.

The Financial Statements as presented in this report are subject to the adoption by the Annual General Meeting of
Shareholders, to be held on 29 February 2012.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these Consolidated Financial Statements are set out
below. These policies have been consistently applied to the years presented, unless otherwise stated.

2.1 Basis of preparation

A. Statement of Compliance

The Consolidated Financial Statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union (EU) and additional Icelandic disclosure
requirements for consolidated financial information of listed companies in accordance with Icelandic Financial
Statements Act No. 3/2006 and rules for issuers of financial instruments in Nasdag OMX in Iceland.

These Consolidated Financial Statements have been approved for issue by the board of directors on 1 February
2012.

The accounting policies, as adopted by the EU, depart from full IFRS in few standards, interpretations and
amendments that will have minor effects on future reporting of the Group.

B. Basis of Measurement

These Consolidated Financial Statements have been prepared under the historical cost convention, as modified by
the revaluation of available-for-sale financial assets and financial assets (including derivative instruments) at fair
value through profit or loss or other comprehensive income.

C. Functional and presentation currency

Items included in the Financial Statements of each entity in the Group are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that entity (“the functional
currency”). The Consolidated Financial Statements are presented in Euro (EUR), which is the Group's reporting
currency. All financial information presented in Euro has been rounded to the nearest thousand.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 9



marel

Notes to the Consolidated Financial Statements

D. Use of estimates and judgements

The preparation of the Consolidated Financial Statements in accordance with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of applying the Group's
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Consolidated Financial Statements are disclosed in note 4.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

E. Changes in accounting policies
Standards, amendments and interpretations to existing standards that are not yet effective have not been early
adopted by the Group.

The following standards and amendments to existing standards have been published but have an effective date on or
after 1 January 2011 and have not been early adopted in the Group’s accounting periods beginning on or after 1
January 2011:
- IFRIC 19, 'Extinguishing Financial liabilities with Equity Instruments' (effective from 1 July 2011). IFRIC 19
does not have an effect on the Group’s Consolidated Financial Statements of 2011.
- IAS 24 (Revised) 'Related Party transactions' (effective date 1 January 2011) has been adopted as per 1
January 2011 and has a limited effect on the Group’s Consolidated Financial Statements of 2011.
- IFRIC 14 (Amendment) 'The limit on a defined Benefit Asset, Minimum Funding requirements and their
interaction' (effective date 1 January 2011) has been adopted as per 1 January 2011 has a limited effect on
the Group’s Consolidated Financial Statements of 2011.

The Group has not applied the following new and revised IFRSs that have been issued but are not yet effective:

Amendments to IFRS 7 Disclosures — Transfers of Financial Assets®
IFRS 9 Financial Instruments?

IFRS 10 Consolidated Financial Statements?

IFRS 11 Joint Arrangements?®

IFRS 12 Disclosure of Interests in Other Entities®

IFRS 13 Fair Value Measurement®

Amendments to IAS 1 Presentation of Items of Other Comprehensive Income®
Amendments to IAS 12 Deferred Tax — Recovery of Underlying Assets”
IAS 19 (as revised in 2011) Employee Benefits?

IAS 27 (as revised in 2011) Separate Financial Statements®

IAS 28 (as revised in 2011) Investments in Associates and Joint Ventures®

! Effective for annual periods beginning on or after 1 July 2011.
2 Effective for annual periods beginning on or after 1 January 2013.
® Effective for annual periods beginning on or after 1 July 2012.
* Effective for annual periods beginning on or after 1 January 2012.

The impact on the Group's financial statements of these changes in guidelines is estimated to be limited.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 10



marel

Notes to the Consolidated Financial Statements

2.2 Consolidation

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities generally accompanying a
shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are
presently exercisable or presently convertible are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date on which control ceases. The principal subsidiaries are listed in note 32.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group. The cost of
an acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or
assumed at the date of exchange. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date. The excess of the cost of
acquisition over the fair value of the Group's share of the identifiable net assets acquired is recorded as goodwill. If
the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is
recognised directly in the Consolidated Statement of Comprehensive Income.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Transactions and non-controlling interests

Transactions that result in changes in ownership interests while retaining control are accounted for as transactions
with equity holders in their capacity as equity holders. As a result, no gain or loss on such changes is recognised in
profit or loss but rather in equity. Also, no change in the carrying amounts of assets (including goodwill) or liabilities is
recognised as a result of such transactions. This approach is consistent with NCI being a component of equity.

Associates

Associates are all entities over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for by the equity
method of accounting and are initially recognised at cost. The Group’s investment in associates includes goodwill
identified on acquisition, net of any accumulated impairment loss. See note 2.7 for the impairment of non-financial
assets including goodwill.

The Group's share of its associates' post-acquisition profits or losses is recognised in the statement of
comprehensive income, and its share of post-acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the
Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group's
interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary to
ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the statement of comprehensive
income.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 11



marel

Notes to the Consolidated Financial Statements

2.3 Segment reporting

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Group's
other components. All operating segments' operating results are reviewed regularly by the Group's CEO and strategic
decisions are based on these operating segments. The operating structure in the Group is developing further towards
the operating segments.

2.4 Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the respective functional currencies of Group entities, and from
there into the Group's reporting currency using the exchange rates prevailing at the dates of the transactions or
valuation where items are remeasured. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive income, except when deferred in equity as
permanent loan, as qualifying cash flow hedges and qualifying net investment hedges as explained in note 2.9.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents as well as all other
foreign exchange gains and losses are recognised immediately in the statement of comprehensive income within
'Finance income' or 'Finance costs'.

Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation
currency as follows:

(i) assets and liabilities presented are translated at the closing rate at the date of that Consolidated Statement of
Financial Position;

(ii) income and expenses for each statement of comprehensive income are translated at average exchange rates,
unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the transactions; and

(iii) all resulting exchange differences are recognised as a separate component of equity (Translation reserve).

On consolidation, exchange differences arising from the translation of the net investment in foreign operations, and of
borrowings and other currency instruments designated as hedges of such investments, are taken to shareholders’
equity, Translation reserve. When a foreign operation is partially disposed of or sold, exchange differences that were
recorded in other comprehensive income are recognised in the profit / loss for the period as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entity and translated at the closing rate.

In case of a non-wholly-owned subsidiary, the relevant proportionate share of the translation difference is allocated to
the non-controlling interests. When a foreign operation is disposed of such that control, significant influence or joint
control is lost, the cumulative amount in the translation reserve related to that foreign operation is reclassified to profit
or loss as part of the gain or loss on disposal. When the Group disposes of only part of its interest in a subsidiary that
includes a foreign operation while retaining control, the relevant proportion of the cumulative amount is reattributed to
non-controlling interests. When the Group disposes of only part of its investment in an associate or joint venture that
includes a foreign operation while retaining significant influence or joint control, the relevant proportion of the
cumulative amount is reclassified to profit or loss.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 12



marel

Notes to the Consolidated Financial Statements

2.5 Property, plant and equipment

Land and buildings comprise mainly factories and offices. All property, plant and equipment (PPE) is shown at cost
less subsequent depreciation and impairment, except for land, which is shown at cost less impairment. Cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged to the Consolidated Statement of Comprehensive Income for the period during the financial
period in which they are incurred.

Land is not depreciated. Depreciation on assets is calculated using the straight-line method to allocate the cost of
each asset to its residual value over its estimated useful life, as follows:

= BUIIIINGS. ot 30-50 years
—  Plant and Machinery..........cc.ue it 4-15 years
—  VehiCleS & EQUIPIMENT. ...ttt 3-7 years

Major renovations are depreciated over the remaining useful life of the related asset or to the date of the next major
renovation, whichever is sooner.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each consolidated
statement of financial position date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (see note 2.7).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are recognised
within other operating income in the statement of comprehensive income.

If revaluated assets are sold, the amounts included in other reserves are transferred to the statement of
comprehensive income.

Borrowing cost is expensed as incurred except when directly attributable to acquisition or construction of an asset
that necessarily takes a substantial period of time to get ready for its intended use. Such borrowing cost is capitalised
as part of the cost of the asset when it is probable that it will result in future economic benefits to the entity and the
cost can be measured reliably.
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2.6 Intangible assets

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net
identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill is tested annually for impairment and
carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold. Goodwill on some acquisitions that occurred prior to 1 January 2004
has been charged in full to retained earnings in shareholders’ equity, such goodwill has not been retroactively
capitalised.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those
cash-generating units or groups of cash-generating units that are expected to benefit from the business combination
in which the goodwill arose.

Research and development

Research expenditure is recognised as an expense as incurred. Costs incurred on development projects (relating to
the design and testing of new or improved products) are recognised as intangible assets when it is probable that the
project will generate future economic benefits, considering its commercial and technological feasibility, and costs can
be measured reliably. Other development expenditures are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period. Development
costs that have a finite useful life and that have been capitalised are amortised from the commencement of the
commercial production of the product on a straight-line basis over the period of its expected benefit, not exceeding
five years.

Patents & Trade name

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method
over their useful lives, but not exceeding 8 years, or 11 years in case of trademarks, with the exception of one
particular case. These intangible assets are not revaluated.

Other intangible assets

Costs associated with maintaining computer software programmes are recognised as an expense as incurred.
Development costs that are directly attributable to the design and testing of identifiable and unique software products
controlled by the group are recognised as intangible assets when the following criteria are met:

— it is technically feasible to complete the software product so that it will be available for use;

— management intends to complete the software product and use or sell it;

— there is an ability to use or sell the software product;

— it can be demonstrated how the software product will generate probable future economic benefits;

— adequate technical, financial and other resources to complete the development and to use or sell the software
product are available; and

— the expenditure attributable to the software product during its development can be measured reliably.

Directly attributable costs capitalised as part of the software product include the software development employee
costs and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subsequent period.
Computer software development costs recognised as assets are amortised over their estimated useful lives, which
can vary from 3 to 5 years.
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2.7 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset'’s fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units). Non-financial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.

2.8 Financial assets

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss,
held-to-maturity financial assets, receivables and available-for-sale financial assets.

The classification depends on the purpose for which the investments were acquired. Management determines the
classification of its investments at initial recognition and re-evaluates this designation at every reporting date.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designated as
such upon initial recognition. Financial assets are designated at fair value through profit or loss if the Group manages
such investments and makes purchase and sale decisions based on their fair value in accordance with the Group’s
documented risk management or investment strategy. Upon initial recognition attributable transaction costs are
recognised in profit or loss as incurred. Financial assets at fair value through profit or loss are measured at fair value,
and changes therein are recognised in profit or loss. If the Group has the positive intent and ability to hold debt
securities to maturity, then such financial assets are classified as held-to-maturity.

Held-to-maturity financial assets

If the Group has the positive intent and ability to hold debt securities to maturity, then such financial assets are
classified as held to maturity. Held-to-maturity financial assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition held-to-maturity financial assets are measured at
amortised cost using the effective interest method, less any impairment losses. Any sale or reclassification of a more
than insignificant amount of held-to-maturity investments not close to their maturity would result in the reclassification
of all held-to-maturity investments as available for sale, and prevent the Group from classifying investment securities
as held to maturity for the current and the following two financial years.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the reporting date.
These are classified as non-current assets. The group’s receivables comprise ‘receivables’ and ‘cash and cash
equivalents’ in the Consolidated Statement of Financial Position (notes 2.12 and 2.13) and are recognised initially at
fair value and subsequently measured at amortised cost.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are recognised initially at fair value and included in non-current assets unless
management intends to dispose of the investment within 12 months of the reporting date.

Regular purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits
to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Group has transferred substantially
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all risks and rewards of ownership. Available-for-sale financial assets are subsequently carried at fair value.
Receivables are carried at amortised cost using the effective interest method.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm’s length transactions, reference to other instruments that are substantially the same and discounted cash
flow analysis refined to reflect the issuer’s specific circumstances.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from shareholders’ equity and recognised in the Consolidated Statement of
Comprehensive Income for the period. Impairment losses recognised in the Consolidated Statement of
Comprehensive Income for the period on equity instruments are not reversed through the Consolidated Statement of
Comprehensive Income for the period. Impairment testing of receivables is described in note 2.12.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair
values due to the short-term nature of trade receivables. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is available to the
Group for similar financial instruments.

The fair value of investments traded in active markets (such as trading and available-for-sale securities) is based on
quoted market prices at the reporting date. The quoted market price used for financial assets held by the Group is the
current bid price.

The fair value of investments that are not traded in an active market is determined by using valuation techniques. The
Group uses a variety of methods and makes assumptions that are based on market conditions existing at each
reporting date.

2.9 Derivative financial instruments and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
revaluated at their fair value.

The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.

The group designates certain derivatives as either:

(a) hedges of a particular risk associated with a recognised asset or liability or a highly probable forecast transaction
(cash flow hedge); or

(b) hedges of a net investment in a foreign operation (net investment hedge).

The group documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objectives and strategy for undertaking various hedging transactions. The
group also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives
that are used in hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged
items.
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Movements on the hedging reserve in shareholders’ equity are shown in the statement of shareholders' equity. The
full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining hedged item is
more than 12 months and as a current asset or liability when the remaining maturity of the hedged item is less than
12 months. Trading derivatives are classified as current asset or liabilities.

(a) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in other comprehensive income and presented in the hedging reserve in equity. The gain or loss relating
to the ineffective portion is recognised immediately in the statement of comprehensive income within Finance income
or Finance costs.

Amounts accumulated in equity are recycled in the Consolidated Statement of Comprehensive Income for the period
in the periods when the hedged item affects profit or loss. The gain or loss relating to the ineffective portion is
recognised in the Consolidated Statement of Comprehensive Income for the period within Finance income or Finance
Costs.

However, when the forecast transaction that is hedged results in the recognition of a non-financial asset (for example,
inventory or non-current assets) the gains and losses previously deferred in equity are transferred from equity and
included in the initial measurement of the cost of the asset. The deferred amounts are ultimately recognised in cost of
goods sold in case of inventory or in depreciation in case of non-current assets.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in shareholders' equity at that time remains in shareholders' equity and is
recognised when the forecast transaction is ultimately recognised in the statement of comprehensive income. When a
forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is
immediately transferred to the statement of comprehensive income within Finance income or Finance costs.

(b) Net investment hedge

Hedges of net investments in foreign operations are accounted for similarly to cash flow hedges. Any gain or loss on
the hedging instrument relating to the effective portion of the hedge is recognised in other comprehensive income
and presented in the hedging reserve in equity. The gain or loss relating to the ineffective portion is recognised
immediately in the statement of comprehensive income within Finance income or Finance costs.

Gains and losses accumulated in shareholders' equity are included in the statement of comprehensive income when
the foreign operation is partially disposed of or sold.

(c) Derivatives at fair value through profit or loss and accounted for at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any of these
derivative instruments are recognised immediately in the Consolidated Statement of Comprehensive Income within
Finance income or Finance costs.

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is
based on quoted market prices at the reporting date. The quoted market price used for financial assets held by the
Group is the current bid price.

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date.
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2.10 Inventories

Inventories are stated at the lower of historical cost or net realisable value. Cost is determined using the weighted
average method and an adjustment to net realisable value is considered for items, which have not moved during the
last 12 months. The cost of finished goods and work in process comprises raw materials, direct labour, other direct
costs and related production overheads (based on normal operating capacity) but excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary course of business, less the costs of completion and
applicable variable selling expenses. Costs of inventories include the transfer from equity of gains or losses on
qualifying cash flow hedges relating to production cost.

2.11 Production contracts
Production costs are recognised when incurred.

When the outcome of a production contract can be estimated reliably and it is probable that the contract will be
profitable, contract revenue is recognised over the period of the contract. When it is probable that total contract costs
will exceed total contract revenue, the expected loss is recognised as an expense immediately.

When the outcome of a production contract cannot be estimated reliably, contract revenue is recognised only to the
extent of production costs incurred that are likely to be recoverable.

The Group uses the ‘percentage of completion method’ to determine the appropriate amount to recognise in a given
period. The stage of completion is measured by reference to the contract costs incurred up to the reporting date as a
percentage of total estimated costs for each contract. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. They are presented as inventories,
prepayments or other assets, depending on their nature.

The Group presents as an asset the gross amount due from customers for contract work for all contracts in progress
for which costs incurred plus recognised profits or less recognised losses exceeds progress billings.

The Group presents as a liability the gross amount due to customers for contract work for all contracts in progress for
which progress billings exceed costs incurred plus recognised profits or less recognised losses.

2.12 Receivables and prepayments

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A provision for impairment of trade receivables is established
when there is objective evidence that the Group will not be able to collect all amounts due according to the original
terms of receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in payments (more than 90 days overdue) are considered
indicators that the trade receivable is impaired. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate.

The carrying amount of the assets is reduced through the use of an allowance account, and the amount of the loss is
recognised in the statement of comprehensive income within Administrative expenses. When a trade receivable is
uncollectable, it is written off against the allowance account for trade receivables. Subsequent recoveries of amounts
previously written off are credited against Administrative expenses in the statement of comprehensive income.
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2.13 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. Bank overdrafts are shown within borrowings in current
liabilities on the Consolidated Statement of Financial Position.

Under the new financing agreement the long term aim is to decrease substantially the liquidity position in cash and
cash equivalents and use committed revolvers when needed.

2.14 Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in shareholders' equity as a
deduction, net of tax, from the proceeds.

Where any group company purchases the Company’s equity share capital (treasury shares), the consideration paid,
including any directly attributable incremental costs (net of income taxes), is deducted from equity attributable to the
Company's shareholders until the shares are cancelled or reissued. Where such shares are subsequently sold or
reissued, any consideration received (net of any directly attributable incremental transaction costs and the related
income tax effects) is included in equity attributable to the Company's shareholders.

Private placements need to be approved by the shareholders in the Company‘s Annual General Meeting. Based on
such resolution, where the shareholders waive their pre-emptive rights, the Board of Directors can approve for a
private placement.

2.15 Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

2.16 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the statement of comprehensive income over the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.

2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the statement of
comprehensive income, except to the extent that it relates to items recognised directly in shareholders' equity. In this
case, the tax on this item is included in deferred taxes; the net amount is recognised in shareholders' equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date in the countries where the Company’s subsidiaries and associates operate and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.
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Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

2.18 Employee benefits

Share-based compensation

The Group operates a humber of equity-settled, share-based compensation plans, under which the entity receives
services from employees as consideration for equity instruments (options) of the Group. The fair value of the
employee services received in exchange for the grant of the options is recognised as an expense. The total amount
to be expensed is determined by reference to the fair value of the options granted, excluding the impact of any non-
market service and performance vesting conditions (for example, profitability, sales growth targets and remaining an
employee of the entity over a specified time period). Non-market vesting conditions are included in assumptions
about the number of options that are expected to vest. The total amount expensed is recognised over the vesting
period, which is the period over which all of the specified vesting conditions are to be satisfied. At reporting date, the
entity revises its estimates of the number of options that are expected to vest based on the non-marketing vesting
conditions.

It recognises the impact of the revision to original estimates, if any, in the statement of comprehensive income, with a
corresponding adjustment to shareholders' equity. The proceeds received net of any directly attributable transaction
costs are credited to share capital (nominal value) and share premium when the options are exercised. The fair value
of the employee share options granted is measured using the Black-Scholes formula. Measurement inputs include
share price on measurement date, exercise price of the options, expected volatility (based on weighted average
historic volatility adjusted for changes expected due to publicly available information), weighted average expected life
of the instruments (based on historical experience and general option holder behaviour), expected dividends, and the
risk-free interest rate (based on government bonds). Service and non-market performance conditions attached to the
transactions are not taken into account in determining fair value.

Profit sharing and bonus plans

Under some circumstances, a liability for key employee benefits in the form of profit sharing and bonus plans is
recognised in other provisions when there is no realistic alternative but to settle the liability and at least the condition
is met that there is a formal plan and the amounts to be paid are determined before the time of issuing the financial
statements.

Liabilities for profit sharing and bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled.

Pension plans

Marel has several pension plans in accordance with local rules and conditions. Based on IAS 19, some of these
plans are classified as Defined Benefit plans. In general, these plans are funded by payments to insurance
companies or to funds administered by third parties. For the majority of its employees, the Group has pension plans
in which the liabilities to the employees are based on the number of years of service and the salary levels. The
liabilities of these pension plans are covered systematically by insurance contracts or by the inclusion of liabilities in
the statement of financial position. Investments are made primarily in fixed-interest securities, listed shares and
related instruments, and real estate.

The most important defined benefit plan is administered by Stichting Pensioenfonds Stork (Stork Pension Fund
Foundation, SPF) up to and including 31 December 2011. This plan is transferred to Stichting Pensioenfonds van de
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Metalectro (industry-wide pension fund; PME) as per 1 January 2012. At 14 December 2011 the agreement of 7
October 2011 has become definitive; therefore the settlement of the plan has been accounted for in the Consolidated
Financial Statements of 2011. The coverage ratio is determined annually, based on actuarial calculations and
guidelines issued by the Dutch Central Bank. Taking into account the outcome of this determination, the pension
contributions are determined and if possible the conditional indexation is affected. Of the pension contributions as
determined annually, 50% are payable by the Group and 50% by the employee. At year-end 2011 the coverage ratio
of SPF was 94%, and of PME 90.7%.

The net liabilities of former-Stork companies arising out of Defined Benefit commitments are calculated separately for
each plan by estimating the pension benefits built up by the employees in exchange for their services in the financial
year and earlier periods. These pension benefits are discounted to determine their present value, from which the fair
value of the plan is deducted. The liability is calculated by means of the projected unit credit method. The discount
rate is the yield on the reporting date of AA credit rated corporate bonds that have maturity dates approximating
those of the Stork Defined Benefit obligation.

If the pension benefits of a plan have improved, the part of the improved pension benefits relating to the past service
by employees is recognised on a linear basis to the statement of comprehensive income over the average period
until the benefits become vested. To the extent that the benefits vest immediately, the expense is recognised
immediately in the statement of comprehensive income. Actuarial gains and losses in the calculation of the obligation
of the former Stork companies in respect of a pension plan, to the extent that any cumulative unrecognised actuarial
gains or losses exceed 10% of the greater of the present value of the defined benefit obligations or the fair value of
the plan assets, are recognised in the statement of comprehensive income over the average remaining period of
service of the employees participating in that plan. Otherwise the actuarial gain or loss is not recognised.

If the calculation results in a benefit, the recognised asset is limited to an amount maximally equal to the economic
benefits available. The calculation is performed by qualified actuaries. Assets resulting from actuarial losses are not
recognised. The Group applies an allowed alternative under IAS 19.58A and IAS 19.58B.

A defined contribution plan is a plan to provide benefits after retirement in which an entity makes fixed contributions
to a separate entity, and legally has no constructive obligation to make further contributions. Obligations relating to
defined contribution pension plans are charged to the statement of comprehensive income as employee
remuneration expenses when the contributions are payable. Contributions paid in advance are presented as assets
to the extent that cash repayment or a reduction in future contributions is available.

2.19 Provisions

Provisions for restructuring costs and legal claims are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation,
and the amount has been reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses. The Group gives
guarantee on certain products and undertakes to repair or replace items that fail to perform satisfactorily. If the Group
expects a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense.
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2.20 Revenue recognition

Revenue comprises the fair value for the sale of goods and services net of value-added tax, rebates and discounts,
and after eliminating sales within the Group. Revenue from the sale of goods is recognised when significant risks
and rewards of ownership of the goods are transferred to the buyer.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and when specific criteria have been met. The amount of revenue is not
considered to be reliably measurable until all contingencies relating to the sale have been resolved. The Group bases
its estimates on historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

Revenue from fixed-price contracts for delivering design services and solutions is recognised under the percentage-
of-completion (POC) method. Under the POC method, revenue is generally recognised based on the services
performed and direct expenses incurred to date as a percentage of the total services to be performed and total
expenses to be incurred.

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and the effective
rate over the period to maturity. When a receivable is impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash flow discounted at original effective interest rate of the
instrument, and continues unwinding the discount as interest income.

Dividends are recognised when the right to receive payment is established.
2.21 Leases

Leases of property, plant and equipment where the Group has substantially obtained all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of
the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in other long-term payables.
The interest element of the lease payment is charged to the statement of comprehensive income over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.
The property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of
the asset and the lease term.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to the statement of comprehensive income on a straight-line basis over the period of the lease.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised in the Group’s financial statements in the period in
which the dividends are approved by the Company’s shareholders.
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3 Financial risk management
Financial risk factors

The Group’s activities expose to financial risk consisting of market risks (interest and currency risk), credit risk and
liquidity risk.

This note presents information about the Group’s exposure to each of the above mentioned risks, the Group’s
objectives, policies and processes for measuring and managing the risk. Further quantitative disclosures are included
throughout these Consolidated Financial Statements.

Risk management framework

Risk management is carried out by a central treasury department (Group Treasury) under policies and with
instruments approved by the Board of Directors. Group Treasury identifies, evaluates and hedges financial risks in
close co-operation with the Group’s operating units. The Group’s overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the Group’s financial
performance. The Group uses derivative financial instruments to hedge certain risk exposures and does not enter
into financial contracts for speculative purposes. Group Treasury and Corporate Control staff meet with CFO weekly
to monitor the risk management process.

(a) Market risk

In November 2010, the Group entered into a facilities agreement with six international banks, led by ING bank,
Rabobank and ABN Amro. The new financing structure provides the Group with a strong foundation for the future.
The single financing package consists of credit facilities amounting to EUR 350 million, to be drawn in currencies
reflecting the Group’s revenues and assets. The key elements of the financing are:

e Afive-year senior club loan and revolver, consisting of a EUR 135 million and a USD 115 million term loan
and EUR 100 million multicurrency revolver, with final maturity in November 2015. Initial interest terms are
EURIBOR/LIBOR + 300 bps, which are expected to decrease during the maturity of the loan.

e Ajunior club loan in the amount of EUR 30 million, with a six year maturity that can be converted into senior
ranking subject to the Group’s financial performance. Initial terms are EURIBOR/LIBOR + 500 bps.

The Group has reached a financing structure which can accomodate the Group’s financing requirements till 2015
with USD and EUR borrowings matching the Group’s exposure in these currencies to a large extent. The ISK risk in
borrowings is reduced to a minimum, amounting to EUR 7.6 million at 31 December 2011 (2010: EUR 7.5 million)
and will dissappear ultimately in February 2012 when bond issue MARL 06 1 matures.

(i) Foreign exchange risk

The Group operates internationally and is exposed to currency risk arising from mainly the USD and GBP, primarily
with respect to the EUR, as the EUR is the Group’s reporting currency. Financial exposure is hedged in accordance
with the Group’s general policy and within set limits. The Group monitors foreign exchange risk arising from
commercial transactions, recognized assets and liabilities (transaction risk) that are determined in a currency other
than the entity’s functional currency. Derivative hedging is applied if the exposure is outside of the risk tolerance
band on a consolidated basis. Currency exposure arising from net assets of the Group’s major foreign operations
(translation risk) is managed primarily through borrowings denominated in the relevant foreign currencies as the
policy is to apply natural exchange rate hedging where possible. Economic risk is defined as the extent to which
currency fluctuations can alter a company’s future operating cash flows, that is future revenues and costs. Economic
risk is not hedged.

The following table details the Group's sensitivity of transaction & translation risk to a 10% increase and decrease in
the EUR against the relevant foreign currencies. 10% is the sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents management's assessment of the reasonably possible
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change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the period end for a 10% change in foreign currency rates. The
sensitivity analysis includes external loans as well as loans to foreign operations within the Group where the
denomination of the loan is in a currency other than the functional currency of the lender or the borrower. A positive
number below indicates an increase in profit or equity where the EUR strengthens 10% against the relevant currency.
For a 10% weakening of the EUR against the relevant currency, there would be a comparable impact on the profit or
equity, and the balances below would be opposite.

USDimpact GBP impact

PrOTIt OF (I0SS) wuuverueeeueeiesieisie e sieesisess s ss st bbb bbb (913) (887)
EQUITY rvvreteeteee ettt 0 0

On the operational side, only a fraction of a percentage of revenues is denominated in ISK, while around 4.9% (2010:
4.6%) of costs is in ISK. In the past the Group had cash flow hedges to manage the risk originating in this imbalance.
These hedges were closed and settled in 2009.

The Group reduced in 2010 the currency risk from ISK denominated debt by converting to euro or equity and by
repurchasing ISK bonds in 2010. In 2011 2.7% of borrowings are in ISK compared to 2.3% at year end 2010 and will
dissappear ultimately in February 2012 when bond issue MARL 06 1 matures. Other borrowings are mostly in EUR

and USD.
Finance Capitalised

lease finance Other Total
Liabilities in currency recorded in EUR: liabilities charges  borrowings 2011
Liabilities iN DKK .....ccvrererriireeinsinrisseseesesssssssssssssesessssssssssssssssssessesssssssnns 108 0 9,597 9,705
Liabilities iN EUR ...c.cooierrererreececeseineeseee s sssssssssssesssssssssssseens 0 (3,873) 165,000 161,127
Liabilities in ISK, partially index linked .............cccocvrrnnnnnincnenenne 0 0 7,640 7,640
LiabilitieS iNUSD ..o sssesessssssssssssesssssssssssseens 113 (1,543) 104,247 102,817
Liabilities in Other CUIMTENCIES .....cecvcreericeseee st sssesssnens 134 0 0 134
355 (5,416) 286,484 281,423
CUITENEMAIUIES .ottt sttt sss s (195) 1,382 (28,249) (27,062)
160 (4,034) 258,235 254,361
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Finance Capitalised

lease finance Other Total

Liabilities in currency recorded in EUR: liabilities charges  borrowings 2010
Liabilities iN DKK ...t sssssssesesnns 144 0 10,181 10,325
Liabilities iN EUR .....oooiirerrececeseireiseee s essss s sssssssssssneens 0 (4,860) 223,051 218,191
LiabiliieS IN GBP ...ttt snaeas 20 0 0 20
Liabilities in ISK, partially index linked ... 0 (23) 7,523 7,500
LiabilitieS iNUSD .....ovieerereireeciseineiseee e sssesessss s sssssssssssseens 200 (1,876) 86,021 84,345
Liabilities in Other CUMTENCIES ..o 268 0 0 268
632 (6,759) 326,776 320,649

CUITENEMALUIES .ottt eene (241) 1,011 (10,668) (9,898)
391 (5,748) 316,108 310,751

(i) Cash flow and fair value interest rate risk

The Group is exposed to interest rate risk on borrowings. Borrowings issued at variable rates expose the Group to
cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The risk
is managed by maintaining a mix between fixed and floating interest rate on borrowings. The Group adopts a policy
of ensuring that between 50 — 70% of its exposure to changes in interest rates on core debt is hedged for the coming
3-5 years. Based on various scenarios, the Group manages its cash flow interest rate risk by using floating to fixed
interest rate swaps. Generally the Group raises long term borrowings at floating rates and swaps them into fixed
rates. Presently around 60% (2010: 57%) of the core debt has floating interest rates and the rest is fixed.

As at balance sheet date a total of EUR 145.6 million (2010: EUR 149.0 million) floating rate liabilities were swapped
into fixed interest rates. Under the interest rate swaps the company agrees with banks to exchange at specified
intervals (primarily quarterly) the difference between fixed contracts rates and floating rate interest amounts
calculated by reference to the agreed notional amounts. The interest rate swaps mature between 2013 — 2015. The
weighted fixed rate payable amounts to 3.60% (2010: 3.74%).

In 2008 the company started applying Cash flow hedge accounting to hedge the variability of interest cash outflows,
between settlement date and maturity date, due to the change in 3 months EURIBOR/LIBOR interest rates for the
Senior Secured Floating Rate Notes. Throughout the year 2011 as well as per year end the cash flow hedge
accounting relationships were effective.

The effective part of the fair value changes of the interest rate swaps amounted to a EUR 2.0 million loss net of
deferred taxes and was charged in other comprehensive income, resulting in a year end hedge reserve of EUR 9.3
million. In 2011 an amount of EUR 1.2 million was reclassified from Other Comprehensive Income to other finance
income. In 2011 no ineffectiveness was identified. The amounts deferred in equity at year-end are expected to affect
interest costs within the coming 4 years.

Among the actions taken to monitor the interest rate risk are stress tests to establish sensitivity to possible
movements in rates and how they might affect the Group's results.
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(iii) Capital Management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors on leverage defined as Net Debt
divided by EBITDA as well as on the return on capital, which the Group defines as result from operating activities
divided by total Shareholders' Equity. The Board also monitors the level of dividends to ordinary shareholders.

The Board's target is to arrange for maximum 6% of total share capital for shares held by employees of the Group
under the stock option plans. At present employees will hold 4.55% (2010: 4.5%) of the shares, assuming that all
outstanding share options vest and / or are executed.

The Board seeks to maintain a balance between the higher returns on equity that might be possible with higher levels
of borrowings and the advantages and security of a sound capital position. The Group uses the leverage ratio in their
approach to capital management.

The Group's debt to adjusted capital ratio at the end of the reporting period was as follows:

2011 2010
TOLAl DOITOWINGS vttt sttt bbb bbb 281,423 320,649
Cash and cash equivalents, including restricted CaSh ........ccovnrnrninenennneeeeseeeeees 30,934 63,908
NEBEDBDL ..ottt bbbt bbb bbbttt aen 250,489 256,741
TOUAI EQUILY wovvvvrecverceeseessessessssesssse s ssseess sttt 373,471 343,269
HEUAGE RESEIVE ...ttt (9,314) (7,300)
AJJUSTEA CAPILA .vvvververrerererecereeeeseeseeseess et sess st es sttt ses st s st es s st ns st ssnns 364,157 335,969
Debtto adjusted CAPItAl FALO .....cvucveierreeirieie sttt 0.69 0.76

From time to time the Group purchases its own shares on the market; the timing of these purchases depends on the
requirement to settle employee’s stock option exercises. Primarily the shares are intended to be used for issuing
shares under the Group's share option plans. Buy and sell decisions are taken by the Board of Directors. Based on a
motion approved in the Annual General Meeting of shareholders, the Board of Directors can acquire up to 10% of its
own shares at a price which is no higher than 10% over and no lower than 10% under the posted average price of
shares in the Company for the two weeks immediately preceding the acquisition.

(iv) Insurance

The Group maintains global and local insurance programs. The coverage comprises property damage, business
interruption, general and product liability, marine cargo/mounting, directors’ and officers’ liability, employers practice
liability, business travel and accident. The Group believes that its current insurance coverage is adequate.

(b) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty fails to meet its contractual
obligations. Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with
banks and financial institutions, as well as credit exposures to customers, including outstanding receivables and
committed transactions. The credit quality of the customer is assessed, taking into account its financial position, past
experience and other factors. Each customer has a set credit limit and the utilization of the credit limit is regularly

monitored.
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Exposure to credit risk
The carrying amount of financial assets represents the maximum credit risk exposure. The maximum exposure to

credit risk at the reporting date was:
Carrying amount

2011 2010

Note
TrAAE FECEIVADIES ...ttt sttt ss sttt st ss s bt en et 14 80,612 91,449
Other recievables and PrEPAYMENLS ... riersesess s ses ettt sestsessssssessssssssssae 14 28,051 27,815
LR ETY 1010 [ o= 1] 1 O 19 752 12,509
19 30,182 51,399

[NV T=] o= ] ORI

139,597 183,172

No credit limits were exceeded during the reporting period, and management does not expect any losses from non-
performance by these counterparties.

The Group has no significant concentrations of credit risk. The Group has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history and products are not delivered until
payments are secured. The Group establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade and other receivables. Marel has banking relations with a diversified set of financial
institutions around the world, including one Icelandic bank. The Group has policies that limit the amount of credit
exposure to any one financial institution and has ISDA agreements in place with counterparties in derivative
transactions.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and committed credit facilities to give
reasonable operating headroom. Due to the dynamic nature of the underlying businesses, the Group aims to

maintain flexibility in funding by maintaining availability under committed credit lines. The Group has EUR 100 million
of committed ancillary facilities, which can be used both as a revolver and to issue guarantees for down payments. At
year end the group had drawn EUR 25.4 million (2010: EUR 58.0 million) on the revolver and issued EUR 41.1 million
(2010: 25.0 million) of guarantees under the facility, therefore the total usage is EUR 66.4 million (2010: 83.0 million),
leaving a headroom of EUR 33.5 million (2010: EUR 17.0 million). All facilities are subject to operational and
Consolidated Statement of Financial Position covenants (interest cover and leverage). At the end of 2011 there is

sufficient headroom.

Cash flow forecasts are done at the local levels and monitored by Group Treasury. Group liquidity reports are viewed
by management on a weekly basis. The Group has recently set up a notional cash pool with the aim of making better
use of the group cash position and to further decrease the amount of idle cash.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated.

27



marel

Notes to the Consolidated Financial Statements

The table below analyses our cash outflows per maturity group based on the remaining period at balance sheet date
to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.

Lessthan1 Betweenl Over 5
At 31 December 2011 year and 5 years years
Borrowings (19,228)  (247,228) (6,973)
Interest on borrowings (11,476) (25,525) (4,137)
Debentures (7,639) 0 0
Finance lease liabilities (195) (160) 0
Trade and other payables (125,570) 0 0
Interest rate swaps (3931) (8,488) 0
Total (168,039)  (281,401) (8,110)
At 31 December 2010
Borrowings (9,657)  (265,590) (37,247)
Interest on horrowings (12,197) (36,769) (1,368)
Debentures 0 (7,522) 0
Finance lease liabilities (241) (392) 0
Trade and other payables (107,783) 0 0
Interest rate swaps: (5,188) (5,799) 0
Total (135,066)  (316,072) (38,615)

Fair value estimation

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss, and
the Group does not designate derivatives (interest rate swaps) as hedging instruments under a fair value hedge
accounting model (references made to note 24). Therefore a change in interest rates at the reporting date would not
affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

At year-end 2011, if EURIBOR interest rates had been 25 basis points higher/lower with all other variables held
constant, post-tax profit for the year would have been EUR 253 (2010: EUR 367) higher/lower.

At year-end 2011, if US LIBOR interest rates had been 25 basis points higher/lower, with all other variables held
constant, post-tax profit for the year would have been EUR 138 (2010:EUR 136) higher/lower.

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant. The fair
values are based on cash flows discounted using a rate based on the borrowings rate of 5.11% (2010: 5.58%).

The fair value of the finance lease liabilities equals their carrying amount, as the impact of discounting is not
significant. The fair values are based on cash flows discounted using a rate based on the average interest rate of
7.99% (2010: 7.99%).
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The fair values of financial assets and liabilities, together with the carrying amounts shown in the statement of financial
position, are as follows:

Fair value- Other Total

hedging  Loans & financial carrying
2011 Note instruments receivables liabilities amount  Fair Value
Cash and cash equivalents 19 0 30,934 0 30,934 30,934
Receivables 14 0 108,663 0 108,663 108,663

0 139,597 0 139,597 139,597

Interest rate swaps used for hedging 24 (12,419 0 0 (12,419 (12,419)
Secured bank loans 21 0 0 (261253) (261,253)  (261,253)
Debentures 21 0 0 (7,639) (7,639) (7,639)
Finance lease liabilities 21 0 0 (355) (355) (355)
Unsecured bank loan 21 0 0 (12,176) (12,176) (12,176)
Trade and other payables 25 0 0  (125570) (125570)  (125,570)

(12,419) 0  (406992)  (419413)  (419413)
2010
Cash and cash equivalents
Receivables 14 0 119,264 0 119,264 119,264

0 119,264 0 119,264 119,264

Interest rate swaps used for hedging 24 (11,028) 0 0 (11,028) (11,028)
Secured bank loans 21 0 0  (300860) (300860)  (300,860)
Debentures 21 0 0 (7,522) (7,522) (7522)
Finance lease liabilities 21 0 0 (633) (633) (633)
Unsecured bank loan 21 0 0 (11,634) (11,634) (11,634)
Trade and other payables 25 0 0  (107,783)  (107,783)  (107,783)
Bank overdraft 19 0 0 (5) (5) (5)

(11,028) 0  (428437)  (439465)  (439,465)
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The group measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making measurements:

Level 1:

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is
based on quoted market prices at the reporting date. The quoted market price used for financial assets held by the
Group is the current bid price.

Level 2:

The fair value of financial instruments that are not traded in an active market is determined by using valuation
techniques. The Group uses a variety of methods and makes assumptions that are based on market conditions
existing at each reporting date. These valuation techniques are based on observable inputs, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3:
Valuation techniques using significant unobservable inputs.

The table below analyses financial instruments, measured at fair value at the end of the reporting period, by the level
in the fair value hierarchy into which the fair value measurement is categorised:

At 31 December 2011 level 1 level 2 level 3 Total
Derrivate liabilities held for risk management 0 12,419 0 12,419
At 31 December 2010

Derrivate liabilities held for risk management 0 11,028 0 11,028

No financial instruments were transferred from Level 1 to Level 2, or from Level 2 to Level 3 of the fair value
hierarchy.
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4 Critical accounting estimates and assumptions

Estimates and judgements are continuously evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future. The actual results will, by definition, seldom be exactly
equal to the related accounting estimates used.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

(a) Estimated impairment

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in note 2.7. The recoverable amounts of cash-generating units have been determined based on value-in-use
calculations. These calculations require the use of estimates (note 12).

The Group tests annually whether financial assets have suffered any impairment, in accordance with the accounting
policy stated in note 2.8. The recoverable amounts of cash-generating units have been determined based on value in
use calculation. These calculations require the use of estimates.

(b) Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Group recognises liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax
provisions in the period in which such determination is made.

(c) Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Group uses its judgment to select a variety of methods
and make assumptions that are mainly based on market conditions existing at each reporting date. The Group uses
discounted cash flow analysis for available-for-sale financial assets that are not traded in active markets.

(d) Capitalised development cost

The recoverability of the capitalised development cost is tested regularly, to verify if expected future economic
benefits justify the values captured in the intangible fixed assets. The Group uses discounted cash flow analysis for
this purpose.

(e) Revenue recognition

The Group uses the percentage-of-completion method in accounting for its revenues for production contracts. Use of
the percentage-of-completion method requires the Group to estimate the stage of completion to date as a proportion
of the total work to be performed.
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Carrying amounts of the items mentioned above:

2011 2010

Assets Liabilities Assets Liabilities
GOOAWIIL .ottt bbb bbb b ee 380,419 0 379,879 0
Other intangible @SSEtS ... e 100,073 0 92,884 0
Current and deferred income taxes 11,567 10,998 12,619 6,549
Financial iNSIUMENLES ...t 0 12,419 0 11,028
Assets & liabilities held for Sale ... 555 0 598 0
INVESTMENLS IN ASSOCIAES ..vecvrceeieceee e ee 109 0 109 0
Production CONIACES .......ccccoeiieieceeececesiseseesse et 38,046 64,029 18,354 78,306

5 Segment information

Business segments

The segments comprise the industries, which form the basis for managerial decision taking.

The Group does not allocate financial income and expenses between business segments. The segments are held
responsible for the result from operations. Decisions on Tax and Financing structures are taken on corporate level.
Inter-segment transfers or transactions are entered into under at arm’s length terms and conditions comparable to
those available to unrelated parties.

The segment information for the year ended 31 December 2011 is as follows:

Further

Fish Poultry Meat Processing Others Total

Total gross SEgMENEIEVENUES .......cvvemmrrveemerreereereennaee 122,348 373,808 108,117 146,686 6,556 757,515
INtEr-SEgMENL FEVENUES ...ovvvnvvercercrriseeesecessesesssssssenes (14,382) (6,978) (20,047) (47,729) (22) (89,158)
107,966 366,830 88,070 98,957 6,534 668,357

ReSUIt from OPEratioNS .......ccvcvermeeeerneressereessseeeessneenes 12,672 46,219 6,864 7173 (10,762) 62,166
FINANCE COSLS = NEL oo seceeeessessssseees (18,108)
Result before income tax 44,058
INCOME tAX 1.vvvrvrerrerereeserseeesses s ssssenssnees (9,595)
Profit for the period 34,463
ASSELS oovrreeerreeeesseeesss st sss st ssss s 76,979 228,094 96,963 93,024 382,758 877,818
Depreciation and amortiSation ..........ceemresmeenneens (3,522) (9,781) (3,824) (5,459) (2,254) (24,840)

The Others segment includes the holdings (with the extraordinary pension costs of EUR 10,101) and a packaging
company, which was not part of the Food & Dairy activities divestment in 2010.
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The segment information for the year ended 31 December 2010 is as follows:

Further
Fish Poultry Meat Processing Others Total
Total gross SEgMENt rEVENUES ......veveermeeeresssmeereseens 93,986 327,833 108,801 101,580 26,948 659,148

INEr-SEgMENt TEVENUES ....vvvvvvvveerirnereeessesessssssssssssees (2,503) (13,665) (16,827) (24,550) (1,182) (58,727)
91,483 314,168 91,974 77,030 25,766 600,421

Result from Operations ..........crrressneresonsssennns 9,754 44,395 7,234 2,414 (6,463) 57,334
FiNANCE COSLS = NEL ...ovoorrcveeriereeeenssesesessssssessssssssennens (42,096)
Result before income tax 15,238
INCOME TAX rreveerrseereeessseressessssesssssssssssssssssssssssssssssnnneess (1,612)
Profit for the period 13,626
ASSEIS oot 73973 212,247 110,083 82,711 398,609 877,623
Depreciation and amortiSation .............ceeeeeeenne (3,589) (10,244) (4,328) (4,691) (1,990) (24,842)

Result from operations of the Other Segment include EUR 7.6 million pension recovery premium and EUR 0.7 million
profit of the divested businesses of Carnitech A/S and the Stork Food & Dairy Systems group up to and including the
closing of the divestment, of which EUR 0.3 million transaction result. Furthermore, the Others segment includes the
holding companies and a Food & Dairy company which was not part of the divestment.
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Geographical information

The Group’s four business segments operate in four main geographical areas, even though they are managed on a
worldwide basis.

The home country of the Group is Iceland. The two main operating companies are located in Iceland and the
Netherlands, however, these companies realize most of their revenues in other countries.

Revenues, allocated based on country where the customer is located. 2011 2010
(01 P T OO 2,779 3,195
THE NEINEIHANUS ..ottt se st st s ettt et 26,743 15,860
EUTOPE OTNET w.teetteeeeteeetsee st eesss e eess s ebs 48888888 RS8R R R 277,062 303,431
N ORI LT (o7 LT 145,675 176,371
[0 g L= R 01U L (=TT 216,098 101,564

668,357 600,421

Total assets

[CRIANG wovvvevsvvivess ettt s b bbb s eSS SRS R ARt 226,060 199,826
The Netherlands . 483,504 472,206
[0 aT= o TU L (=T OO 168,254 205,591

877,818 877,623

Capital expenditure

Iceland ..., 5,145 3,024
The Netherlands . 14,671 10,253
[0 g L= 0TV L (=TT 9,749 9,578

29,565 22,855

6 Other operating income (expenses)

2011

Stork Pension Fund (SPF), the Dutch company Stork BV and a number of companies that were formerly part of the
Stork group have agreed that the industry-wide pension fund PME will take over the execution of the pension plan
from SPF as of 1 January 2012. Marel is party to the agreement due to its acquisition of Stork Food Systems.

A key part of the agreement is a new execution agreement on pension arrangements, which safeguards employees’
interests to the extent possible and which is beneficial to Marel as it reduces open-ended financial exposure to
pension obligations. The costs for Marel of the pension related issues amounted to EUR 11.0 million, booked in Q2.

2010

The result of the divestments of Stork Food & Dairy systems and Carnitech A/S in the first quarter of 2010 are
included in the other operating income for an amount of EUR 0.3 million.

During 2008 the Stork Pension Fund was in a situation of underfunding (coverage ratio end of 2008 was below the
required 104.5%). As a consequence the pension fund was required by the Dutch Central Bank to make a recovery
plan in 2009. To close the discussions, Marel has accepted the amount of recovery premium of EUR 8 million, to be
paid in a 3 year period (2009 EUR 4 million, 2010 and 2011 EUR 2 million each). In 2010 the full costs for the
recovery plan are included in other operational income (expenses), of which up to end of December 2011 EUR 7.8
million is paid to the pension fund and EUR 0.2 million is provided for in the Consolidated Statement of Financial
Position under current liabilities.
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7 Net finance costs

Finance costs: 2011 2010
INEIEST ON DOMMOWINGS ..o (16,632) (28,022)
INtEreSt ON fINANCE [EASES .....oeececeeee bbb (21) (32)
Other fINANCE EXPENSES ..ot (1,884) (11,663)
Net foreign exchange tranSaCiON [0SSES ... seenees (1,315) (3,295)
SUDLOLAI FINANCE COSES .euvuiriiiiieieieieisesei sttt ettt sttt (19,852) (43,012)

Finance income:

INEEIESTINCOME ..ottt bbb bbb bbb a e b se e as e e s et s sttt et et ebebebebesetatan 515 916
(@1 T=Y g {TaF= T [oT= T aTete] 1 = 1,229 0
SUDLOtAl FINANCE INCOME ...ttt sttt sttt bbbttt b bbb s b ss s as 1,744 916
NELFINANCE COSES wvvuiieiriirirririreisiisesessse s st s s s ssse st ss s st s e s s e s an s s st s et s s e sntesnsensnen (18,108) (42,096)

Other finance expenses/income consists of:

As a result of the refinancing in 2010 an amount of EUR 6,995 of capitalized finance charges related to the former
financing agreements were written off to the Consolidated Statement of Comprehensive Income. Finance costs
related to the new financing agreement were capitalised. The amortisation of capitalised finance charges in 2011
amounted to EUR 1,345 (2010: EUR 2,331).

In 2010 EUR 1,455 was recorded in other finance expenses, these expenses were related to a terminated hedge
relation in the amount of EUR 226 and the remainder of EUR 1,229 was related to the current hedge relation. All
cash flows arising from the current hedge relation are effective and are accounted for as interest on borrowings
therefore the ineffecitivity is no longer in place. As a result the 2010 finance expenses of EUR 1,229 are released in
other finance income in 2011.
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8 Staff costs

2011 2010
SAIANES & WAGES ....ovreeieieieririeie ettt bbb R s bbbttt 174,707 160,076
REIAIEA EXPENSES ...ttt 21,989 19,924
Post retirement costs ... 13,114 10,315

209,810 190,315

Staff costs analyses as follows in the Consolidated Statement of Comprehensive Income:

COSTOFSAIBS ..ttt ettt sttt s bbbt a bbb s et et e s s s n et et anaes 96,180 87,026
Selling and Marketing EXPENSES ...ttt 50,594 45,400
Research and developMENt EXPENSES ... ises s ssess s sess st sssssessessssssessssssssenes 30,302 28,565

32,732 29,324
209,810 190,315

Administrative expenses

Average number of FUll TIME EQUIVAIENTS ..ot ssssiessessans 3,726 3,359
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9 Income Tax

2011 2010

Currenttax..... (3,950) (2,577)
Deferred tax (5,645) 965
(9,595) (1,612)

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated companies as follows:

Reconciliation of effective income tax 2011 2010

% %
Result before iNCOME taX ... 44,058 15,238
Income taxusing Iceland rate ... (8,812) 20.0 (2,743) 18.0
Effect taxrates in other juriSAiCONS ........cccccceeeneieniieesesesseseennas (2,362) 5.4 (1,865) 12.2
Weighted average applicable taX ... (11,174) 254 (4,608) 30.2
FXEffECEICEIANT ... 31 0.1) 172 (1.1)
R&D tXINCENTVES ...coovvvrcrnirneireeieirsissseesessssssss s sssssnns 2,137 (4.9) 1,526 (10.0)
Permanent differenCeS ...t 385 0.9) 1,604 (10.5)
Tax10SSes (UN)FECOGNISEM ..ot (217) 05 431 (2.8)
IMpairment 0f tAXI0SSES ...c.cvcieircrisiece s (944) 2.1 (454) 3.0
Effect of tax rate Changes ... 141 0.3) 0 0.0
Effect of discontinued OPErations ... 0 0.0 (428) 2.8
OHNEIS et bbbt 46 (0.1) 145 (1.0)
Tax charge included in the profit for the period (9,595) 21.7 (1,612) 10.6
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10 Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to share holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held
as treasury shares.

2011 2010
Net profit attributable t0 ShArEhOIAEIS ... 34,463 13,626
Weighted average number of outstanding shares in issue (thousands) 733,944 727,410
Basic earnings per share (EUR cent per Share) ........ccocovvevenenininsinsensnnneenns 4.70 1.87

The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Company has one category of dilutive
potential ordinary shares: share options. For the share options a calculation is done to determine the number of
shares that could have been acquired at fair value (determined as the average annual market share price of the
Company’s shares) based on the monetary value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the number of shares that would have been issued
assuming the exercise of the share options.

2011 2010
Net profit used to determine diluted €arnings Per ShAre ... 34,463 13,626
Weighted average number of outstanding shares in issue (thousands) ..........ccconeneinineneinnenens 733,944 727,410
Adjustments for share options (tNOUSANAS) ...t ss st seens 7,135 2,311
Weighted average number of outstanding shares for diluted earnings per share (thousands) ...... 741,079 729,721
Diluted earnings per Share (EUR CENL) ..ot sesssssssse s ssssessssssssssssessessessssseens 4.65 1.87
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11 Property, plant and equipment

At 1 January 2010

COST s
Accumulated depreciation
NetDOOK aMOUNT ... e

Year ended 31 December 2010

Opening NetBOOK aMOUNL ...
ReCIaSSIfICALIONS ..o
Exchange differenCes ...
AAUITIONS ettt s
DiISPOSAIS oot
Reclassification to intangible aSSets .......ccvvieenensieeneseeenens
Depreciation Charge ...
Closing NetBOOK amMOUNT ... seees

At 1 January 2011

COST e
Accumulated depreciation
NetDOOK @MOUNL ...t snees

Year ended 31 December 2011

Opening Netbook amMOUNT ...
Exchange differEnNCeS ... nes
AJAITIONS oot
DISPOSAIS ..t
Depreciation Charge ... ssssens
Closing NetbOOK @amMOUNL ...t nes

At 31 December 2011

Accumulated depreCiation ... sseees
NEtDOOK AMOUNL ...t ae e

Marel hf., Consolidated Financial Statements 31 December 2011
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Land & Plant& Vehicles &

buildings  machinery  equipment Total
110,004 56,653 51,962 218,619
(23,701) (37,416) (42,176) (103,293)
86,303 19,237 9,786 115,326
86,303 19,237 9,786 115,326
1 220 (205) 16

937 1,345 524 2,806

703 2,081 1,961 4,745
(652) (222) (323) (1,197)
0 (194) 0 (194)
(3,130) (5,564) (3,390) (12,084)
84,162 16,903 8,353 109,418
111,288 57,989 43,182 212,459
(27,126) (41,086) (34,829) (103,041)
84,162 16,903 8,353 109,418
84,162 16,903 8,353 109,418
449 133 259 841
662 5,409 2,779 8,850

156 ()] (261) (122)
(3,057) (4,676) (3,166) (10,899)
82,372 17,752 7,964 108,088
112,621 63,895 44,800 221,316
(30,249) (46,143) (36,836) (113,228)
82,372 17,752 7,964 108,088
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Depreciation of property, plant and equipment analyses as follows in the Consolidated Statement of Comprehensive

Income:
2011 2010
COSTOF SIS .ot bbb 6,932 7,843
Selling and MarketiNg EXPENSES ..ottt eb bbb s bbbt esaenas 800 890
Research and developmMeNnt EXPENSES ...ttt esse s 359 381
ADMINISIFALIVE EXPENSES ....ueieieeicirieeieee ettt bbb bbb bbbt 2,808 2,970
10,899 12,084

As of 31 December 2011 mortgages included in interest bearing debt amounted to EUR 9,597 (2010: EUR 10,181),
which are secured against a pledge on the real estate for the amount of EUR 12,406 (2010: EUR 12,374).

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 40



marel

Notes to the Consolidated Financial Statements

12 Intangible Assets

Developm. Patents & Other  Total other

Goodwill costs Trade name Intangibles Intangibles
At 1 January 2010
COST e 377,959 49,628 48,566 9,554 107,748
Accumulated amortisation ... 0 (13,811) (5,443) (3,061) (22,315)
Netbook amount ... 377,959 35,817 43,123 6,493 85,433
Year ended 31 December 2010
Opening net book amount .........ccceenenneeneninnneens 377,959 35,817 43,123 6,493 85,433
Exchange differences ........cocnnenenecninnensssseenenns 1,692 85 1,904 (84) 1,905
Acquisitions - internally developed .........coevnernenieneen. 228 16,121 0 1,989 18,110
Reclassification from tangible asSets .........ccovvviveene. 0 0 0 194 194
AMOrtiSation CNAIGE ..o 0 (9,110) (2,622) (1,026) (12,758)
Closing netbook amount ... 379,879 42,913 42,405 7,566 92,884
At 1 January 2011
COSE ottt 379,879 66,132 50,701 10,814 127,647
Accumulated depreciation .........reeneneneeneenees 0 (23,219) (8,296) (3,248) (34,763)
NethoOK amMOUNT ... 379,879 42,913 42,405 7,566 92,884
Year ended 31 December 2011
Opening net book amount ..........ccevenneneeneeneenineneens 379,879 42913 42,405 7,566 92,884
COITECHON .ot (472) 4) 0 (2) (6)
Exchange differences ... 671 345 633 (29) 949
Acquisitions - internally developed .......c.ccccocovenrrininenne 341 16,565 0 3,809 20,374
DiISPOSAIS o 0 (107) 0 (79) (186)
AMOrtiSAtion CNAIGE ... 0 (8,845) (3,437) (1,660) (13,942)
Closing netbook amount ... 380,419 50,867 39,601 9,605 100,073
At 31 December 2011
COSE ottt 380,419 80,305 51,661 14,480 146,446
Accumulated amOortiSAtON ........oceeveererrerereeenenereneees 0 (29,438) (12,060) (4,875) (46,373)
NetDOOK aMOUNT ... 380,419 50,867 39,601 9,605 100,073
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Amortisation of intangible assets analyses as follows in the Consolidated Statement of Comprehensive Income:

2011 2010

COSEOFSAIRS ..o e bR bbb bbb 71 59
Selling and Marketing EXPENSES ...ttt ss bbbt 54 78
Research and developmMENt EXDENSES ...t ss st sssnsnees 10,432 9,963
ATMINISTIALIVE EXDENSES .vvuvirerrereireersseeeeesssssseeesesssssssssesssssssssessessassssssessessssssssssssessssssessessssssssesssssnsssssessnens 3,385 2,658
13,942 12,758

Impairment of Goodwill
Goodwill is allocated to the Group's Cash Generating Units (CGUSs). In 2011 the CGUs are defined as the business
units, as was done in 2010. The test includes all fixed assets and net working capital.

The recoverable amount of the CGU is determined using the discounted cash flow (DCF) method based on financial
budgets approved by management, covering a five-year period. Cash flows beyond the five year period are
extrapolated using estimated growth rates and EBITDA margins as shown in the table below, as well as a pre-tax
discount rate of 10.0% and a post-tax discount rate of 9.6%. The growth rate does not exceed the long-term average
growth rate for the business in which the CGU operates. The recoverable amount is based on value in use.

Since the outcome of the impairment testing exceeded the carrying amounts with more than 10%, sensitivity testing is
not required. Except for the discount rate, the assumptions were not changed compared to last year. Based on the
outcome of these calculations impairment is not required.

The key assumptions used for the impairment tests are listed below. The amounts of goodwill as per year-end
showed minor differences, caused mainly by currency translation. The impairment tests will therefore not result in a
different conclusion.

Marel Poultry Further
2011 Marel ehf. Limited Processing Processing
Goodwill 86,027 8,164 272,635 11,213
EBITDAMAIGIN ©.veoerieeereirereesnseseesesessssesssssesessssssessesssssssssessssssssssssesssssssseess ! 16.5% 15.5% 16.6% 14.1%
GIOWHN TALE <....ovoeceveeeseevveesesseeesssses s ssssseesssssees oo 2 3.0% 3.0% 3.0% 3.0%
DISCOUNTFALE ...ttt 3 9.6% 9.6% 9.6% 9.6%
The key assumptions used for the impairment test in 2010 are:

Marel Poultry Further
2010 Marel ehf. Limited Processing Processing
Goodwill 85,526 8,259 273,101 11,331
EBITDA MAIGIN oocveviieiinieicesiseeisesesssse s ssessssssssessssessssssssssssssssssesssesssns ! 16.5% 15.5% 16.6% 14.1%
GIOWEN TALE ..ottt 2 3.0% 3.0% 3.0% 3.0%
DISCOUNEFALE <.vvvvvvvvvvvveeessesssssvssssssssessesssssssssssssssess s 3 9.7% 9.7% 9.7% 9.7%

Y Average budgeted EBITDA Margin.
2 Weighted average growth rate used to extrapolate cash flows beyond budget period.
% Discount rate applied to the cash flow projections.
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13 Investments in associates

2011 2010
Beginning of the period 109 97
Additions (impairments) 0 12
Lo ) 8 =1 £ [ o 109 109
14 Receivables
Current receivables and pre-payments: 2011 2010
TrAde FECEIVADIES ..ot b et 84,059 95,330
Less: write-down to Net-realiSable VAlUE ... (3,447) (3,881)
Trade reCEIVADIES = NET ..ottt 80,612 91,449
[T oo T B o WL =T o oL (T} o OSSR (3,115) (3,669)
Current Portion 77,497 87,780
Other receivables and pre-payments
PIE-PAYMENTS ...ttt bbb bbbttt 6,445 7,120
Other receivables 21,606 20,695
28,051 27,815

All non-current receivables are due within four years from the reporting date.

The carrying amounts of receivables and pre-payments approximate their fair value. Trade receivables that are less
than 90 days past due are not considered impaired. As of 31 December 2011, trade receivables of EUR 18,697
(2010: EUR 21,969) were past due but not impaired. These relate to a number of independent customers for whom
there is no recent history of default. As of 31 December 2011, trade receivables of EUR 13,413 (2010: EUR 13,970)
were tested for impairment and written down when necessary. The amount of the write-down to net-realisable value
was EUR 3,447 as of 31 December 2011 (2010: EUR 3,881). The individually impaired receivables mainly relate to
customers, which are in unexpectedly difficult economic situations. It was assessed that a portion of the receivables
over 90 days is expected to be recovered.

The ageing of these receivables is as follows:

2011 2010
Provision Provision
Gross for Gross for
amount Impairment amount Impairment
Up to 90 days .... 73,436 0 80,011 0
OVET 90 TAYS ..verecrircireierieesess sttt 10,623 (3,447) 15,319 (3,881)
84,059 (3,447) 95,330 (3,881)
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The carrying amounts of the Group’s trade and other receivables (current portion) are denominated in the following

currencies:
2011 2010
EUR bR bR R bbbt 51,025 54,111
US Dollar 9,343 20,257
UK POUNG <.ttt 8,300 3,771
OLNEI CUITENCIES .ottt ettt ettt s s et et e bttt et esse e e se s e s et et et et et ettt s s s e snsssebebetetetasnas 12,276 13,522
80,944 91,661
PIOVISTON ..ottt bR (3,447) (3,881)
77,497 87,780
Movements on the Group receivables impaired to net-realisable value are as follows:
2011 2010
AL L JANUAY <.ttt bbb 3,881 3,841
Provision for receivables IMPaiMENT ...t ees 1,175 1,377
Receivables written off during the year as UnCollECHDIE ... s (1,058) (283)
Unused amounts reversed ... (551) (1,054)
F A B L0711 1 o= TR 3,447 3,881

The impairment to net-realisable value and reversals has been included in Administrative expenses in the
Consolidated Statement of Comprehensive Income.

The other classes within trade and pre-payments do not contain impaired assets.
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15 Deferred income tax

Deferred income taxes are calculated in full on temporary differences under the liability method.
The gross movement on the deferred income tax account is as follows:

At 1 January 2010 7,085
Divestments / aSSetS NEI fOr SAIE ..o bbb (563)

Exchange differences and changes within the Group ........cccceveveeierenenenssesesessessennns 625
Consolidated Statement of Comprehensive Income charge (excluding rate change) ........ccvnvveneneennenieneernieneens 669
EffeCt Of CRANGE INTAXTALES ..ottt bbb 297
Hedge reserve & translation reserve directly booked through equity ...... (323)
ONEIS ettt s8££ RS ARt (96)
At 31 December 2010 7,694
At 1 January 2011 7,694
Exchange differences and changes Within the GIOUP ... sesessssssssessssssessessssenens 156
Consolidated Statement of Comprehensive Income charge (excluding rate Change) ........cocvvervenerereenerneeeceneens (5,798)
EffeCt Of CRANGE IN TAXTALES ..ot 153
Hedge reserve & translation reserve directly booked through €QUILY ........c.oeerrenirsenesneeeseeeeesesseseceeens 657
At 31 December 2011 2,862

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority. The
following amounts, determined after appropriate offsetting, are shown in the Consolidated Statement of Financial

Position:
The deferred tax charged / (credited) to equity during the period is as follows: 2011 2010
Fair value reserves in shareholders' equity
- Translation Reserve mutation on permanent fiNAnNCING ... (15) 0
S HEAGING RESEIVE ...ttt bbb bbb bbb 672 (323)
657 (323)
Deferred INCOME TAX ASSEIS .....civiieeeeeeterete ettt et es s bbbttt ss s se s st et et s s snnnananans 11,567 12,619
Deferred income tax liabilities (8,705) (4,925)
2,862 7,694

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related
tax benefit through the future taxable profits is probable. Based on future profits expected in the strategic plan the
recoverability has been tested; an impairment of EUR 944 (2010: EUR 454) has been applied. Sensitivity analysis on
impairment of tax losses used the assumption of decreasing the forecasted profit before tax by 5%. Based on the
outcome of this calculation the impairment is not affected.
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2011 2010
Total tax Of which not Total tax Of which not
losses capitalised losses capitalised
LESS than 6 YEAIS ...c.vvieiecirririee ettt ssssssnsns 6,010 4,635 13,974 9,890
Between 6 and 10 YEAIS ......corereeriereeeeireireiseieie et ssessessssesenns 27,804 1,288 22,531 1,906
MOTE than 10 YEAIS ..ottt 15,694 1,578 11,463 2,433
INETINITE ..ottt 23,737 6,396 19,365 3,387
73,245 13,897 67,333 17,616
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Bookedin ~ Compre-
Atl Compre- hensive Effect of At 31
January  Exchange hensive income  change in December
2010 differences income charge  tax rates Others 2010
Property, plant and equipmMent ..........cccoosssnrneerereeeenns (4,640) 22 0 (1,564) (299) (3) (6,484)
Intangible assets (8,361) () 0 923 1,076 362 (6,006)
Other financial assets 2,822 4 (278) an (48) (99) 2,376
Receivables (1,194) (14) 0 779 (69) 3) (501)
Inventories 1,685 91 0 507 (50) 0 2,233
Current liabilities (1,112) 34 0 2,018 (101) (120) 720
Long term liabilities (1,385) (126) 0 3131 109 103 1,832
Provisions for pensions 1,011 35 0 (105) 4 (773) 172
Provisions for reorganisations ... 12 0 0 (58) 1 46 1
Provisions for guarantees 300 13 0 (323) 5 (43) (48)
Provisions others (366) 5 0 444 ()] 5 87
Others 33 0 0 55 0 104 192
Subtotal (11,194) 50 (278) 5,791 627 (421) (5,425)
Subtotal tax losses 18,279 575 0 (5,122) (330) (282) 13,120
Overall total 7,085 625 (278) 669 297 (703) 7,695
Marel hf., Consolidated Financial Statements 31 December 2011
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Bookedin  Compre-

Atl Compre- hensive  Effect of At 31
January  Exchange hensive income  change in December
2011  differences income charge  tax rates Others 2011
Property, plant and equIPMENt ...........ccmmerremesreesennn (6,484) 18 0 224 (16) 0 (6,258)
Intangible assets (6,006) (111) 0 (4,764) 256 0 (10,625)
Other financial assets 2,376 (8) 657 (101) () 0 2,922
Receivables (501) (18) 0 (2,373) (103) 0 (2,995)
Inventories 2,233 28 0 (158) 44 0 2,147
Current liabilities 720 6 0 (31) 1 0 696
Long term liabilities 1,832 0 0 (625) 0 0 1,207
Provisions for pensions 172 5 0 (76) 3 0 104
Provisions for reorganisations ...........eemmeesesnes 1 0 0 (1) 0 0 0
Provisions for guarantees (48) 3 0 (46) 2 0 (89)
Provisions others 87 ) 0 157 3 0 239
Others 192 0 0 (193) 1 0 0
Subtotal (5,426) (79) 657 (7,987) 183 0 (12,652)
Subtotal taxlosses 13,120 235 0 2,189 (30) 0 15,514
Overall total 7,694 156 657 (5,798) 153 0 2,862
Assets Liabilities Net
2011 2010 2011 2010 2011 2010
Property, plantand equipment 596 831 (6,854) (7,315) (6,258) (6,484)
Intangible assets 3,066 11,714 (13,691) (17,720) (10,625) (6,006)
Other financial assets 3,120 2,813 (198) (437) 2922 2,376
Receivables 69 591 (3,064) (1,092) (2,995) (501)
Inventories 2,320 2,660 (173) (427) 2,147 2,233
Current liabilities 1,233 1,589 (537) (869) 696 720
Long term liabiliies 1,207 1,836 0 4 1,207 1,832
Provisions for pensions 232 321 (128) (149) 104 172
Provisions for reorganisations 0 27 0 (26) 0 1
Provisions for guarantees 278 347 (367) (395) (89) (48)
Provisions others 292 308 (53) (221) 239 87
Others 0 192 0 0 0 192
Subtotal 12,413 23,229 (25,065) (28,655) (12,652) (5,426)
Taxlosses 19,192 31,410 (3,678) (18,290) 15514 13,120
Overall total 31,605 54,639 (28,743) (46,945) 2,862 7,694
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16 Inventories

2011 2010

RAW MATETIAIS ...cvieeeieiciece ettt ettt be st e e e b e e ese et ebeesensebeseeneebessebenseseesensebenseseseennasan 14,119 26,035
SEMI-fINISNEA GOOUS ....oviiiiirii bbbttt 70,596 45,818
FINISNEA QOOUS ...ttt ettt ettt sttt b bbb bt 31,223 24,559
115,938 96,412

(16,574) (15,822)
99,364 80,590

PIOVISION ..ottt ettt b e a ettt s e ee s b e b e A e st ebese e e s e b e b e se e s et eseae s et ebebe s e e sesenenseretetene

The cost of inventories recognised as expense and included in Cost of sales amounted to EUR 340,195 (2010: EUR
288,402). In 2011 the write-down of inventories to fair value amounted to EUR 3,929 (2010: EUR 5,204).

There were no material reversals of write-downs to fair value. The write-downs recognized following a recoverability
analysis are included in Cost of sales.

17 Production Contracts

2011 2010
24,550 10,370
(50,533) (70,322
(25983)  (59,952)

Ordered WOTK iN PIOGIESS ..cuuuurerieeereeeieiseesseesesseise s s ssesse s sssssess st st esssss et s sssssesssssssssessessessssneen
Advances received on ordered WOTrK i PrOGIESS ... sssssssssssessessenns

38,046 18,354
(64,029)  (78,306)
(25983)  (59,952)

COSEEXCEEBA DIIIING ..ottt bbb
Billing exceed cost

18 Assets and liabilities held for sale
Assets held for sale at the end of 2011 contain the fair value of real estate for sale EUR 555 (2010: EUR 598).

19 Cash, cash equivalents and restricted cash

2011 2010

Cash atbank and in hand 30,182 51,399
RESHTICIEA CASI .t bbbt bbbttt 752 12,509
30,934 63,908

The restricted cash is a collateral for guarantees towards clients for down payments in the amount of EUR 602 which
will mature in 2012 (2010: 12,359) . This amount decreased after refinancing in 2010 when the new Ancillary Facility
became available which has a EUR 50 million Guarantee Facility. The old guarantees matured or were transferred
under this new facility. The remainder is related to credit cards.
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20 Shareholders’ Equity

Ordinary Treasury  Number of

shares shares shares
Share Capital (thousands) (thousands) (thousands)
At 1 JANUATY 2010 ..ottt 727,136 0 727,136
ISSUB OF SNAIES ..ottt bbbttt ss e bt 3,155 0 3,155
TIEASUIY SNAIES ..ottt s bbb 0 (38) (38)
At 1 JANUATY 2011 ¥ oo 730,291 (38) 730,253
ISSUE OF SNAIES ... 5,278 0 5,278
Treasury Shares - PUIChASED .......c.veninese s 0 (7,125) (7,125)
Treasury Shares - SOl ...ttt 0 438 438
At 31 DECEMDET 2011 ..ot 735,569 (6,725) 728,844
Class of share capital:
NOMUINGI VAIUE ..ottt ettt s b et bbb bbb s s s ae b et et e s s e e e bt e bbb s s an b et et et an s s ananaee 6,667
] 0 TN o] (=] 0 01U U ST 315,490
Reserve for Share DASEA PAYIMENTS ..ottt bbb bbbt 1,610
TOtal SHATE PrEMIUM FTESEIVE ...ttt b bbb bbb 317,100

*) The numbers at 1 January 2011 have been restated.

The total authorised number of ordinary shares is 735.6 million shares (2010: 730.3 million shares) with a par value of
ISK 1 per share. All issued shares are fully paid.

Share options are granted to directors and to selected employees. The exercise price of the granted options in
December 2007 is below the market price of the shares on date of the grant (3 December 2007). The exercise price
of options granted in June 2008 is equal to the price in the share offering at date of the grant (June 2008). The
exercise prices of options granted in May 2010 are higher than the market price of the shares on the date of grant.
Options are conditional on the employee completing particular period's / year’s service (the vesting period). The
Group has no legal or constructive obligation to repurchase or settle the options in cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as
follows:
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Average

exercise
price per Options
share (thousands)
AL L JANUAY 2010 ..ottt es et ses et b s s8££ s bbbttt ISK 80 25575
GIANTEA 2010 ..ottt bbb bbb EUR 0.563 18,020
EXEICISEA ...ttt ISK 71 (3,117)
CASN SEBHIEU ..ot ISK71 (3,567)
L0 (=T (=T I 20 O TSP PRRSTR ISK 87 (4,046)
At 31 DECEMBET 2010 ..ottt bttt st s bbbttt st st e e bbbttt et en s s aneas ISK 84 32,865
EXEICISEA ..ottt bbb bbbt en ISK 73 (5,715)
(O 1] 4 1ES] )T o OO ISK 77 (1,238)
FOMEITEA TN 2011 ..ot ISK 91 (244)
PN A S To =Y 1 0T o L= 220 T ISK 89 25,668
Exercisable options at 31 DECEMBEr 2011 ..ottt b st sse s 4013

Outstanding options granted 2007 (exercise price ISK 92) have expiry date 2011 plus one year in grace. Outstanding
options granted 2008 (exercise price ISK 89) have expiry date 2012 plus one year in grace. Outstanding options
granted 2010 (exercise prices: EUR 0.546 in 2012, EUR 0.568 in 2013 and EUR 0.591 in 2014) have expiry date
2015.

In 2011, 3,315 thousand shares were exercised at exercise price ISK 70 per share, 2,000 thousand shares were
exercised at exercise price ISK 74 per share, 125 thousand shares were exercised at exercise price ISK 89 per share
and 275 thousand shares were exercised at exercise price ISK 92 per share. Options equal to 1,238 thousand shares
were cash settled as decided by the Group, due to rules on foreign exchange in Iceland, which make it complicated
at the moment for employees of Marel subsidiaries abroad to exercise and settle their share options with share
purchasing. After completion of the current exercise the Group has no plans to cash settle share options in the future.
The weighted average exercise price of the cash settled options was 77.33 ISK per share.
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Variables used in the Black Scholes calculation:

Weigthed

awverage

Exercise Annual  Expected remaining

price per  Expected  dividend  risk-ree  Estimated contr. life in

share (ISK) term (years) yield interestrate  \olatility — months *

Option plan December 2007 92 4 0.22% 4% 12.36% 13
Option plan June 2008 89 4 0.22% 4% 12.36% 194
Weigthed

Exercise awverage

price per Annual  Expected remaining

share  Expected  dividend  risk-free  Estimated contr. life in

(EUR) term (years) yield interest rate  wolatility ~ months *

Option plan May 2010, 50% exercisable > 1 May 2012 .......ccccccmmrnns 0.546 5 0.00% 4% 21.29% 403
Option plan May 2010, 25% exercisable > 1 May2013 ........cooccnnnn 0.568 5 0.00% 4% 21.29% 403
Option plan May 2010, 25% exercisable > 1 May2014 ..........ccccnenn 0591 5 0.00% 4% 21.29% 403

*) based on last possible exercise dates in each option plan.

Reserves

The hedge reserve contains revaluations on derivatives, on which hedge accounting is applied. The value of 31
December 2011 relates to derivatives for the Group, the interest rate swap contracts.

The translation reserve contains the translation results of the consolidation of subsidiaries reporting in foreign
currencies, as well as a currency revaluation related to a permanent financing contract with a subsidiary in the UK, for
an amount of EUR 2,500 (2010: EUR 2,573).This contract was terminated in 2009 and the permanent financing has
been transferred into equity in 2011.
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21 Borrowings

Non-current: 2011 2010
L2 FE LT oo (0171 o < 254,201 302,837
L= LY (0 (=R 0 7,522
Finance [ease liabilities ... s 160 392
254,361 310,751
Current:

Bank borrowings excluding bank OVerdrafts ... s 19,228 9,652
L2 T LY =T (o | = 1R 0 5
L= 1Y 0 (=R 7,639 0
FINANCE 1€ASE NADIITES .....cuiuiiiirrrire ettt bbbttt 195 241
27,062 9,898

QL0 ¢= U o0 {0 0T T 1SR 281,423 320,649

Finance Capitalised

lease finance Other Total

Annual maturates of non-current liabilities: liabilities charges  borrowings 2011
Year 2013 102 (1,383) 20,484 19,203
Year 2014 54 (1,383) 20,503 19,174
Year 2015 4 (1,268) 45,930 44,666
Year 2016 0 0 164,345 164,345
LALEE oottt 0 0 6,973 6,973
160 (4,034) 258,235 254,361

Finance Capitalised

lease finance Other Total

Annual maturates of non-current liabilities: liabilities charges  borrowings 2010
Year 2012 241 (1,370) 27,991 26,862
Year 2013 95 (1,370) 20,486 19,211
Year 2014 55 (1,370) 20,501 19,186
Year 2015 0 (1,288) 209,533 208,245
LALET ot 0 (350) 37,597 37,247
391 (5,748) 316,108 310,751

As of 31 December 2011, interest bearing debt amounted to EUR 281,423, (2010: EUR 320,649) of which EUR
269,247 (2010: EUR 309,015) are secured against shares that Marel hf. holds in certain subsidiaries and EUR 9,597
(2010: EUR 10,181) against real estate with a book value of EUR 12,406 (2010: EUR 12,374). Lease liabilities are
effectively secured as the rights to the leased asset revert to the lessor in the event of default.
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The Group has the following headroom in committed ancillary facilities:

Floating rate: 2011 2010
- Expiring within one year 0 0
- Expiring beyond one year 33,508 17,000

33,508 17,000

The fair value of borrowings equals their carrying amount, as the impact of discounting is not significant. The fair
values are based on cash flows discounted using a rate based on the borrowings rate of 5.11%.

An amount of EUR 21 was recognised as an expense in the Consolidated Statement of Comprehensive Income in
respect of finance leases (2010: EUR 303).

Future Present Future Present

minimum value of  minimum value of

lease min. lease lease min. lease

payments Interest  payments  payments Interest  payments

2011 2011 2011 2010 2010 2010

Less than 1 year 211 16 195 260 19 241
Between 1-5 years 187 26 161 422 31 391
Total 398 42 356 682 50 632

The fair value of the finance lease liabilities is approximately equal to their carrying amount.

Marel hf., Consolidated Financial Statements 31 December 2011
All amounts in EUR*1000 unless otherwise stated. 53



marel

Notes to the Consolidated Financial Statements

22 Provisions

Guarantee Pension Other

commitments commitments*  provisions Total
At 1 January 2010 2,700 5648 3,432 11,780
REIBASE ..ottt ettt sttt (66) (101) (1,338) (1,505)
AQGITIONS ettt 1,451 584 1,842 3,877
USEU ovvvvvvvvereesssessinsssssseeessessssssssssssesssssssssssssssssesssssssssssssssssessessssssssssseees (22) (2,532) (1,558) (4,113)
At 1 January 2011 4,062 3,599 2,378 10,039
REIBASE ..ottt (551) (65) (519) (1,135)
ADUITIONS oo 1,010 1,555 369 2,934
USEU otvvvvvvveveessesssinssssssseesssssssssssssssesssssssssssssssssessssssssssssssssssessessssssssssseees (57) (503) (1,371) (1,931)
At 31 December 2011 4,464 4,586 857 9,908

*) The amount for pension commitments includes the liabilities as disclosed in Note 23 Employee benefits.
Analysis of total provisions 2011 2010
LT 7= 11 OO 3,006 3,320
IO CUITENT ettt ettt s bbb bbb e e bbb bbbt sb b se b be bbb bbb eb s se s e bbb bbbt na 6,902 6,719
9,908 10,039

Specification of major items in provisions:

Nature of obligation Country Maturity ~ Likelihood Amount
REOMGANISALION w.oovvvvreereceiceeeieieeri et Neth. <1year 90% 390
GUATANTEE ..ottt ss bbb Neth. Dynamic Dynamic 2,368
GUATANTEE ..vovvvervrresrisssses st s sttt ss s s s s s asssnssans Denmark Dynamic Dynamic 540
GUATANTEE ..ottt bbb us Dynamic Dynamic 680

Total reorganisation cost expensed in 2010 was EUR 619.

In 2011 the reorganisation costs amount to EUR 59 positive which can be explained by a release of the provision for

reorganisation in France for an amount of EUR 234, and an addition to the provision in the Netherlands for an

amount of EUR 175.
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23 Employee benefits

The liability as per 31 December 2010 is given below:

The Other

Netherlands countries Total
Defined Benefit ODlIgatioN ... es 271,675 8,589 280,264
PIAN ASSELS ...oucviiecieicietsee ettt ettt sttt s s 275,943 4,609 280,552
[T O 0T o o TR 4,268 (3,980) 288
Unrecognised actuarial QaiNS ..o eessses 9,965 899 10,864
The effeCt Of IMIING thE ASSEL ...uuueeeeeeeeeeeeeersressesseeeeeeeeseseessessesessssssesesesessesseesessssssssesee b (14,463) 0 (14,463)
PENSION IADIIITIES .....veceeiiecirieieeer et (228) (3,081) (3,311)

Y A net pension asset will be recognised for the first time when economic benefits become available; excludes
outstanding liability for recovery premium.

The liability as per 31 December 2011 is given below:

The Other

Netherlands countries Total
Defined Benefit OblIGation ...t 610 11,122 11,732
PLAN ASSEIS ...oiiiiiisectietet ettt 0 5,077 5,077
LI T ] 0 =Y 1T RS (610) (6,045) (6,655)
Unrecognised actuarial gains and l0SSes ........ccococevrinrennennenseneniens 2 0 2,992 2,992
Others recognised in the consolidated statement of financial position ...........cc......... 8 0 (978) (978)
Pension assets / (lHaDIlIIES) ..o s (610) (4,031) (4,641)

2 At 14 December 2011 the agreement of 7 October 2011 to transfer the Dutch Benefit pension plan to PME became
definitive. As of that date effectively all risks and rewards are transferred to PME.
¥ Additional provision for the anticipated settlement of the Defined Benefit plan in the US in 2012.
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The Other
Defined Benefit Obligation Netherlands countries Total
AL L JANUATY 2010 .ottt 265,795 15,552 281,347
CUITENTSEIVICE COSES ..ovivirerieiiieeietetetetesee st st te et be e s ss ettt tebessssssessesesebessssssssssesesesesensannns 3,652 398 4,050
LR L ST oY A0 1S ¥ 13,280 440 13,720
Plan participants CONtHIDULIONS ........cocoriirieirereee e 3,328 0 3,328
Actuarial gains and IOSSES ...t 47,500 605 48,105
BENETILS PAIA ...eeceeeeeeeriecieicie ettt (12,717) (234)  (12,951)
CUNAIMENT ..o 4 (49,163) (8,694) (57,857)
Changes iN eXChaNQE FALES ... 0 522 522
At 31 DECEMDET 2010 ... 271,675 8,589 280,264
CUITENT SEIVICE COSES ...viiiiiiiitiiiei sttt e st sas b et a st e st e s se b s se st s s st e s stessseebsseeba st sbesnanas 2,877 345 3,222
INEEIEST COSTES vttt bbb e s b e s b e b e b e s b e st e st e b e s e sseneesssnesbeans 12,245 463 12,708
Plan participants CONHIDULIONS ........cocriiiricieinerenes e 4,187 0 4,187
Actuarial gains and IOSSES ...t 27,023 1,506 28,529
BENETILS PAIA ...euceeeeeicieiee et (14,601) (219) (14,820)
T 11T 0= ) RPN 2 (302,796) 0 (302,796)
Changes iN eXChANQE FALES ..ot bbb 0 438 438
At 31 DECEMDET 2011 ..t 610 11,122 11,732

2 At 14 December 2011 the agreement of 7 October 2011 to transfer the Dutch Benefit pension plan to PME became
definitive. As of that date effectively all risks and rewards are transferred to PME.
* Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK.
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The Other
Plan Assets Netherlands countries Total
AL L JANUATY 2000 ..ot bbbt 280,537 9,779 290,316
Expected returns 0N plan @SSELS ...t 16,487 324 16,811
Employer's contribution ...........cccceeveennnee 9,805 499 10,304
Plan participants contributions 3,328 0 3,328
Actuarial gains and IOSSES ....cccuvieieereerere st 24,275 251 24,526
BENETILS PAIH ..veveveieiiiciriee et (12,717) (234)  (12,951)
(OTTT2 111112 PO 4 (45,772) (6,275)  (52,047)
Changes in exchange rates 0 265 265
At 31 DECEMDBDET 2010 ..ottt ettt bbbttt 275,943 4,609 280,552
Expected returns 0N plan @SSELS ... 16,212 346 16,558
EMPIOYEI'S CONIIDULION .eoeiieiiecicee ettt 5,824 606 6,430
Plan participants CONtTIBULIONS ..o 4,187 0 4,187
Actuarial gains aNd IOSSES ... 39,561 (437) 39,124
BENEFItS PAIA ...oviceerieiire e (14,601) (219)  (14,820)
Y =112 2 (327,126) 0 (327,126)
Changes iN @XChANGE FALES ...t 0 172 172
At 31 DECEMDET 2011 ..ottt ettt ettt 0 5,077 5,077

2 At 14 December 2011 the agreement of 7 October 2011 to transfer the Dutch Benefit pension plan to PME became
definitive. As of that date effectively all risks and rewards are transferred to PME.
* Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK.
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The net period pension costs of the above pension plans:

The Other

2011 Netherlands countries Total
CUITENE SEIVICE COSTS vttt sttt bs st 7,064 345 7,409
INEEIEST COSTS wuiviiuiiiiiiriieirnir s bbbttt nn 12,245 463 12,708
Expected returns 0N PIAN @SSELS ... sesssissse e sssenes (16,212) (346)  (16,558)
Amortised actuarial gains and I0SSES ..o eeeees 461 24 485
Plan participants CONtBULIONS ... (4,187) 0 (4,187)
SEMIEMENT ..o essssssesseeeesessssssssssssseees s sssssssssseeeseessssssssssssseeee 2 4,820 0 4,820
ADMINISTTAION COSTS it s s nannn 428 0 428
Addition for anticipated settlementin 2012 ... 0 885 885
Pension eXPENSE 2011 ...t n 6 4,619 1,371 5,990
2010

CUITENESEIVICE COSES uvuviiiriinrisiissieisssss st sssssss st ss sttt s ssnes 3,652 398 4,050
INEEIEST COSES vttt bbb 13,280 440 13,720
Expected returns 0N Plan @SSEIS ...t ssssssssessnes (16,487) (324) (16,811)
Amortised actuarial gains and [0SSES ... ssesens (76) 0 (76)

The effect Of IMItING the ASSEL .....c.vvvoceeeeseceeeseeeeseseeee et sssess e 113812 0 13,812
Administration costs 650 0 650

Eff@Ct O CUMAMMENT <...ooocveeeeeeeeeeseseeeeseseeeessssssesesssseessssssseesssssseessssssssessssseesssssseeees Y (5,275) 0 (5,275)
PeNnsion EXPENSE 2010 ..ot essss ettt senes s 9,556 514 10,070

Y A net pension asset will be recognised for the first time when economic benefits become available.

2 At 14 December 2011 the agreement of 7 October 2011 to transfer the Dutch Benefit pension plan to PME became
definitive. As of that date effectively all risks and rewards are transferred to PME. The settlement result is explained
by the write-off of plan assets, defined benefit obligation and actuarial gains / losses of 19,510.

* Curtailment relates to Stork Food & Dairy Systems in the Netherlands and the UK. This amount is completely offset
by the effect of limiting the assets and has therefore no impact on the Group’s Consolidated Statement of
Comprehensive Income.

% Including the part of recovery premium for the years 2009, 2010 and 2011 paid in 2010 (EUR 5.6 million).

6 Excluding the outstanding part of the additional pension costs related to transfer of Stork Pension Fund to PME
(EUR 8.6 million); including additional costs related to the anticipated settlement of the Defined Benefit plan in the
US in 2012 (EUR 0.9 million).

Stork Pension Fund (SPF), the Dutch company Stork BV and a number of companies that were formerly part of the
Stork group have agreed that the industry-wide pension fund Stichting Pensioenfonds van de Metalectro (PME) will
take over the execution of the pension plan from SPF as of 1 January 2012. The agreement has become definitive at
14 December 2011. Marel is party to the agreement due to its acquisition of Stork Food Systems.

A key part of the agreement is a new execution agreement on pension arrangements, which safeguards employees’
interests to the extent possible and which is beneficial to Marel as it reduces open-ended financial exposure to
pension obligations. The costs for Marel of the pension related issues amounted to EUR 11.0 million, booked in Q2.

The other pension plans in the Group are Defined Contribution plans. The costs of these plans were EUR 5,488 in
2011 (2010: EUR 5,034).
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The net period pension costs also include costs in relation to the early retirement scheme for the industry in the
Netherlands (so-called TOP regulation). In fact this involves a Defined Benefit plan. This is processed as a Defined
Contribution plan, because the administration of the industry pension fund is not structured to provide the required
information. There is no obligation to compensate for any shortfalls in the fund, nor is there any entitlement to any
surpluses. These costs largely explain the difference between amounts included in this note and the total pension
costs disclosed in note 8.

The weighted average assumptions on which the calculations of the pension obligations are based are as follows:

The Other
Parameters used in actuarial calculation December 2011 Netherlands countries Total
DISCOUNLTALE ..euercereeieereteie ettt 4.6% 4.8% 4.6%
Expected return 0N plan aSSEIS ...t 5.9% 7.5% 7.4%
FULUIE SAIATY INCIEASES ...ttt aen 2.0% 2.5% 2.5%

year year
FULUTE PENSION INCIEASES ...cvuieirieceeeeeseeireie ettt sttt en dependent 0.0% dependent
Parameters used in actuarial calculation December 2010
DISCOUNLIALE ..ottt a st s e n et en s st 4.5% 57% 4.5%
Expected return 0N pPlan @SSEIS ... seees 5.9% 7.8% 6.0%
FULUIE SAIAIY INCIEASES ....ceceieeieieiei ettt s 2.0% 3.0% 2.0%

year year
FULUrE PENSION INCTEASES ...oeeuiereeeireereieeieeieeeeisee et sss sttt esssens dependent 0.0% dependent

The mortality table used for the Netherlands is based on the Prognosis table 2010-2060 of the Actuarieel
Genootschap. The assumptions for the expected return on plan assets have been reached on the basis of
assessment of the historic returns of the various categories in which the investments are made. The historic returns
on these asset categories are weighted on the basis of the expected long-term allocation of the plan assets.

The expected return on plan assets for the Netherlands for 2011 was 5.9% positive and the actual return resulted at
8.1% positive plus a positive effect of increased consolidation rate of 12.1%. The expected return on plan assets for
2012 was maintained at 5.9% positive. The actual return on plan assets in 2011 for the other countries was 15.1%
(expected 7.8%) and the estimated return for 2012 is 7.5%.
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The plan assets consisted primarily of fixed-interest securities, listed shares and related instruments, as well as
property. The allocation of the investments per asset category for the pension plans is as follows:

The Other

Percentage allocation of investments as per December 2011 Netherlands  countries
Shares and related INSTTUMENTS ..ottt ses bbbt enee 22% 77%
FIXEA-INTEIEST SECUIHIES ...viececieirircie ettt bbbt 47% 21%
7% 2%

24% 0%

100% 100%
Percentage allocation of investments as per December 2010

Shares and related INSIUMENTS ..o bbb 36% 72%
FIXEA-INTEIEST SECUMIES ..euivrivueirieeiiieeiir ittt 49% 26%
12% 0%
3% 2%
TOLAD ottt ARt 100% 100%
Historical summary 2011 2010 2009 2008 mei-08
Cash value of the obligations related to Def. Ben. plans .... 11,732 280,264 281,347 276,197 275,013
Fair value of the plan assets 5,077 280,552 290,316 257,474 298,998
Net 0BlGAtIONS ...cvceeieriereieeet st es (6,655) 288 8,969 (18,723) 23,985
Experience adjustments incurred on plan liabilities
(rounded) 2011 2010 2009 2008 mei-08
For the Netherlands
Actuarial gains / (losses) plan liabilities .........ccovveninnnn (27,023)  (47,500) 6,313 5,000 n.a.
Effect of the change in assumptions ........ccccoeveveievevereenne. 12,140 (34,696) 25,417 0 n.a.
Effect of the change in consolidation rate ..........cccoevvenennen. (20,297)  (11,694) (6,906) 11,000 n.a.
Experience adjustments (18,866) (1,110) (12,198) (6,000) n.a.

Experience adjustments incurred on plan assets
(rounded) 2011 2010 2009 2008 mei-08

For the Netherlands

Actuarial gains / (losses) plan assets 39,561 (24,275) (18,408) 47,000 n.a.
Effect of the change in asSUMPLioNS ......ccccccoeveverereeeinnenee - - - - n.a.
Effect of the change in consolidation rate ........c.ccccccveeveenne. 33,338 (17,240) (10,811) 15,000 n.a.
Experience adjustments ... 6,223 (7,035) (7,597) 32,000 n.a.
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24 Derivate financial instruments

(a) Interest-rate swap

To protect Marel from fluctuations in Euribor-EUR-Reuters/Libor-BBA and in accordance with Interest hedge policy
Marel has entered into interest rate Swaps (the hedging instruments) to receive floating interest and to pay fixed
interest.

The notional principal amount of the outstanding interest rate swap contract at 31 December 2011 was EUR 145,550

(2010: EUR 149,026).

The contractual maturities are as follows:

Currency Principal Maturity  Interest %
INEIESTrALE SWAP ..ottt EUR 104,325 2013 4.3%
INTEIESTrAtE SWAP ...ttt e uUsD 53,387 2013 4.1%
Forward Starting Interest rate SWAP 2013 .........cccooeververiernrnsnsnenienenns EUR 80,000 2015 3.0%
Forward Starting Interest rate SWAP 2013 ........cocoennrimenreneeneereerenneens usD 50,000 2015 2.8%

(b) Hedge of net investment in foreign entity
There are no net investment hedges as per end of 2011 (2010: zero)
The maximum exposure to credit risk at the reporting date is the fair value of the derivative assets in the Consolidated

Statement of Financial Position, which is zero.

25 Trade and other payables

2011 2010
TrAUE PAYADIES ....ooreereereeee ettt bbb bbb 55,933 48,624
ACCTUAS .ottt bbbttt 2,486 2,791
Other Payables ..........oreeneeereeesssesseseees 67,151 56,367

125,570 107,783

26 Contingencies

At 31 December 2011 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the
ordinary course of business the Group has given guarantees amounting to EUR 41,690 (2010: EUR 35,656) to third
parties.

The Group is involved in a dispute between Marel hf. and Glitnir hf. which can be traced to different calculation
methods applied to settlement of five interest and currency swap agreements with the bank. The disputed difference
is amounting to EUR 3.9 million, which the bank has requested the Company to pay. Parties decided in mutual
agreement to bring this disagreement to an Icelandic court to reach a settlement. On 12 April 2011 the case was
ruled in favor of Marel in District Court. Glitnir hf. has appealed to Supreme Court in July 2011.

From time to time claims are filed against the Group. Although the outcome of current claims cannot be predicted with
any certainty, it is assumed — partly on the basis of legal advice — that these will not have any significant impact on
the consolidated financial statements.
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27 Commitments and insurance

Operating lease commitments —where the Group is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the
remaining balance of EUR 8,593 (2010: EUR 12,865). The amount will be charged at the relevant rental time of each
agreement. The rental agreements will materialise in the years 2012 - 2018.

Operational non-cancellable lease liabilities - minimum lease payments:

2011 2010
LSS thAN L YA ..ttt bbb bbbt 3,546 2,791
BEIWEEN 1 ANA 5 YEAI'S ...ttt ettt bbb bbbttt 4,040 3,872
LALEN AN 5 YRAIS ...ttt eb ettt 1,209 1,621
Present value of operational 1ease labiliIeS ... sseees 8,795 8,284

During the year an amount of EUR 4,091 was recognised as an expense in profit or loss in respect of operating
leases (2010: EUR 3,915).

Insurance

The Group has covered Business Interruption Risks with an insurance policy underwritten by an independent
insurance company for a maximum period of 24 months. The insurance benefits for Business Interruption amounts to
EUR 385 million for 2011 for the whole Group. The Group Insurance value of buildings amounts to EUR 142 million,
productions machinery and equipment including software and office equipment amount to EUR 100 million and
inventories to EUR 95 million. Currently there are no major differences between appraisal value and insured value.
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28 Related party transactions

At the end of December 2011 and 2010, there are no loans to directors.

Bought
shares acc.
Board fee for the year 2011 and shares at year- Pension Stock  tostock ~ Shares at
end Board fee  contribution options options  year-end 2
Ami Oddur bordarson, Chairman 60 5 0 0 262,099 °
Arnar P6r Masson, Board Member 23 2 0 0 0
Asthildur Margrét Otharsdéttir , Board Member 43 3 0 0 32
Fridrik Johannsson, Board Member 45 4 0 0 4,300
Helgi Magnusson, Board Member 23 2 0 0 5,308
Lars Grundtvig, Board Member (until 2 March 2011) 3 0 0 0 61,673 *
Margrét Jonsdéttir, Board Member 23 2 0 0 200
Smari Runar porvaldsson, Board Member 23 2 0 0 0
Theo Bruinsma, Board Member 23 2 375 375 1,000 °
Bought
shares acc.
Salaryand  Incentive Pension Stock  tostock  Shares at
benefits  payments contribution®  options 2 options  year-end 2
Theo Hoen, CEO, 384 144 88 2,350 0 1,500
Erik Kaman, CFO 351 115 28 1,850 0 1,675
Sigsteinn Gretarsson, COO 297 82 36 1,000 350 26

Y Contributions for Theo Hoen and Erik Kaman are part of a defined benefit plan; contributions for the other board
members are part of a defined contribution plan.

 Number of shares * 1000

® Shares owned by Eyrir Invest ehf., where Arni Oddur bPérdarson is CEO, including those of financially related
parties. Margrét Jénsdottir is the CFO of Eyrir Invest ehf.

* Shares owned by Grundtvig Invest AsP.

® Theo Bruinsma holds a managerial position along with being a member of the board of directors. Salary and
benefits for his management position are not included. At year-end 2011 he holds stock options for 375,000 shares.
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Stock options

Awverage
Number of  exercise
shares 2 price

Theo Hoen, CEQ 2,000 89 ISK per share
350 0563 EUR per share

Erik Kaman, CFO 1,500 89 ISK per share
350 0563 EUR per share
Sigsteinn Gretarsson, COO 150 92 ISK per share
500 89 ISK per share
350 0563 EUR per share
Theo Bruinsma, Board Member. 375 89 ISK per share
2 Number of shares * 1000
29 Fees to Auditors
2011 2010
Audit Of fINANCIAI STAIEMENTS .....eeveeciiiireeeee ettt ettt 675 702
Other SEIVICES - AUAILTRIALEM ...ttt 261 94
ONET SEIVICES ..oovveuereraeeieeeseesseesseessseesssesessess st ss a8 s 8 eeREEE e 47 4
983 800

30 Events after the balance sheet date

None.

31 Business combinations

There were no Mergers & Acquisitions, nor divestments in 2011.
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32 Subsidiaries

Country of Ownership

incorporation interest
Marel ICEIANG ENF ... s Iceland 100%
MEFEIAIS .o s Denmark 100%
MArEl SAIMON AIS ... Denmark 100%
CAINItECN US INC. .ottt USA 100%
Marel FOO SYSTEMS PLE. LA ..ot Singapore 100%
MBIFET LEA ..ottt bbb UK 100%
MAFEI SIOVAKIA S.1.0. ..vuvucecrericierriee e Slovakia 100%
MATEl HOIING B.V. ...ttt Netherlands 100%
Marel Stork Poultry ProCeSSING B.V. ...ttt Netherlands 100%
Marel Stork POUltry ProCESSING INC. ...ttt sssssssnenes USA 100%
Marel Townsend Further ProCeSSiNg B.V. ... ssssenes Netherlands 100%
Marel Meat ProCeSSING B.V. ...t Netherlands 100%
Marel Meat ProCESSING INC ...ttt USA 100%
STOTK INTEE IDEIICA S.A. .ottt bbbt benena Spain 100%
MEIFETINC. oo USA 100%
MBEIINOTGE AS ...ttt bbbttt Norway 100%
Marel Food Systems GMbBH & C0. KG ... Germany 100%
MEIFEI GB LEG. ...ttt bbb UK 100%
Marel Food Systems do Brasil Comercial LIda. .........coeericrrnicnneseeneeeseese s Brazil 100%
MAIEI FTANCE SARL ...ttt ettt bbbttt ettt s et s e s France 100%
Marel Stork FOOd SYStEMS FIranCe S.AS. ... France 100%
Marel FOO SYSTEMS BLV. ..ottt bbb bbbttt Netherlands 100%
Marel AUSTIALIA PLY LT, ...ttt bbbt Australia 100%
Marel Stork Food Systems Maquinas Alimenticias Lida .......ccccccovreriennennceeseneeseseeeeens Brazil 100%
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Q42011 Q32011 Q22011 Q12011 Total
REVENUE ..ottt 183,903 169,063 161,854 153,537 668,357
COSEOf SIS ..ot (114,105) (108,371) (103,971) (94,619) (421,066)
Gross profit 69,798 60,692 57,883 58,918 247,291
Other operating income / (EXPENSES) .....ccevvererreerernerrennens (62) (119) (11,116) 4 (11,293)
Selling and marketing eXpenSEes ........ccoocvereeneeereeneeens (21,563) (18,499) (20,282) (19,471)  (79,815)
Research and development expenses .......ccocoveneenee (11,343) (9,501) (9,839) (9,640)  (40,323)
Administrative EXPENSES ..o (15,089) (13,120) (12,794) (12,690) (53,693)
Result from operations (EBIT) 21,741 19,453 3,852 17,121 62,167
FINANCE COSIS .o (3,109) (5,729) (4,418) (6,596)  (19,852)
FiNANCE INCOME ...t 852 (572) 1,229 235 1,744
NEetfiNANCE COSTS ..o sees (2,257) (6,301) (3,189) (6,361) (18,108)
Result before income tax 19,484 13,152 663 10,760 44,059
INCOME TAX oo (4,497) (2,680) (434) (1,984) (9,595)
Profit for the period 14,987 10,472 229 8,776 34,464
Profit before deprec. & amortisation (EBITDA) ............... 28,029 25,819 9,835 23,323 87,006
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Q42010 Q32010 Q22010 Q12010 Total
REVENUE ..ottt 167,677 149,523 136,055 147,166 600,421
COSEOfSAIBS ..t (104,515) (97,283) (81,087) (90,462) (373,347)
Gross profit 63,162 52,240 54,968 56,704 227,074
Other operating income / (EXPENSES) .....ccvvrerreererreerennns 110 (243) (8,099) 159 (8,073)
Selling and marketing eXpeNSEes ........cccucvereeneeereeneneens (17,658) (16,891) (17,150) (18,975) (70,674)
Research and development expenses . (9,896) (9,033) (8,837) (8,708)  (36,474)
Administrative EXPENSES ..ot (15,655) (12,267) (13,289) (13,308) (54,519)
Result from operations (EBIT) 20,063 13,806 7,593 15,872 57,334
FINANCE COSIS .ot (13,461) (11,079) (9,680) (8,792)  (43,012)
FINANCe INCOME .....ccovviieieerniece e 226 276 160 254 916
NEetfiNANCE COSTS ..o sees (13,235) (10,803) (9,520) (8,538)  (42,096)
Result before income tax 6,828 3,003 (1,927) 7,334 15,238
INCOME TAX .o (1,329) (607) 2,045 (1,721) (1,612)
Profit for the period 5,499 2,396 118 5,613 13,626
Profit before deprec. & amortisation (EBITDA) ............... 26,104 19,938 13,584 22,551 82,176
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