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Financial Ratios

2007

1.1-30.9
Operating results
SAIES oo 210.948
Gross Profit ....ooceeeeeeeiieeeee e 72.059
Profit before depreciation (EBITDA) .......... 16.139
Profit from operations (EBIT) .........cccceueee.. 8.427
Profit for the period ..........ccccceeviviieeeeninn, 2.693
Cash flow statement
Net cash from (to) operating activities ....... 9.558
Investing activities ..........ccccceeeiiiieeeeeniine (60.534)
Financing activities ..........cccccevvveeiiiiiieneenne (2.938)
Financial position
Total @SSELS ...uveeiieiiiiiieee e 389.336
Working capital ........c.coovvvvveeeiiiiiieee e 30.899
EQUILY e 149.972
Various figures in proportion to sales
Gross Profit ....c.eeeeeeiiiieeeee e 34,2%
Selling and marketing expenses ................ 15,5%
Research and development expenses ...... 4,9%
Administrative eXpenses .........cccocvveveeeiinnns 10,4%
Wages and benefits ..........ccocooiiiiiiiiinen. 41,5%
Profit before depreciation (EBITDA) .......... 7,7%
Depreciation/amortization ............c............. 3,7%
Profit from operations (EBIT) ...........ccuee..... 4,0%
Profit for the period ...........ccocceeiiiiienenns 1,3%
Other key ratios
[O10 14 (=] 01 8 2= {0 N 1,2
QuUICK ratio ....cvvveeiiiiiee e 0,6
EQUItY ratio ......ooeeeiiiieeeeeiiieecee e 38,5%
Return on owners' equity ........ccccoeevvveeeennne 2,4%
Return on total assets .........coeeevvivveeiiiiinnnns 1,0%
Earnings to price last 12 months ............... 0,00

Price to earnings (P/E) last 12 months ...... -

*Amounts 2003 are not in conformity with IFRS.
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2006
1.1-30.9

136.754
45.153
11.949

6.449
674

(6.385)
(65.757)
132.313

366.070
95.874
144.198

33,0%
13,2%
5,4%
10,4%
42,8%
8,7%
4,0%
4,7%
0,5%

2,0
1,3
39,4%
1,0%
0,4%
0,00

2006
1.1-31.12

208.700
68.803
15.679

7.527
159

(2.992)
(69.754)
132.318

364.793
87.989
144.423

33,0%
13,9%
5,6%
10,6%
42,7%
7,5%
3,9%
3,6%
0,1%

1,9
12
39,6%
0,2%
0,1%
0,00

2005
1.1-31.12

129.039
43.625
14.814

9.721
5.715

2.987
(10.180)
7.210

114.890
16.557
41.032

33,8%
12,4%
6,1%
8,7%
42,5%
11,5%
3,9%
7,5%
4,4%

14
0,6
35,7%
18,1%
5,4%
0,03
36,7

2004
1.1-31.12

112.301
41.016
16.527
12.066

7.984

13.207
(6.389)
(7.263)

95.482
19.807
31.595

36,5%
12,4%
5,8%
8,1%
41,9%
14,7%
4,0%
10,7%
7,1%

1,6
0,7
33,1%
30,5%
9,0%
0,06
17,7

2003*
1.1-31.12

106.104
34.617
10.129

6.568
3.749

4724
(1.955)
(1.153)

81.334
17.700
25.167

32,6%
12,8%
6,8%
8,1%
41,0%
9,5%
3,4%
6,2%
3,5%

1,7
0,8
30,9%
16,5%
4,6%
0,05
19,7

Amounts in thousands of EUR



Condensed Consolidated Interim Income Statement

2007 2006 2007 2006
Notes Q3 Q3 YTD YTD
SAIES .o 4 66.087 57.648 210.948 136.754
CoSt 0f SAIES ...eeeeiiieeee e (44.215) (38.729) (138.889) (91.601)
Gross profit 21.872 18.919 72.059 45.153
Other operating iNCOME .........cccvveeiviiiiiiee e 124 516 1.269 1.080
Selling and marketing eXpenses ..........ccccceevcieeeeennn. (10.398) (7.387) (32.657) (18.095)
Research and development expenses ................... (3.122) (3.285) (10.394) (7.453)
Administrative eXPenses ..........occuveeeeeiriieeeeeeeeiieenns (6.711) (7.092) (21.850) (14.236)
Profit from operations 1.765 1.671 8.427 6.449
FINance COStS - Net ........ooiiiiiiiiiiie e (1.894) (1.890) (4.814) (3.762)
Share of results of associates ..........ccccceevciviieeenns 17 (6.836) (498) (523) (1.213)
Profit before income tax (6.965) (717) 3.090 1.474
INCOME taX EXPENSE .....vvvvieeeeiiiiiiee et eivaeee e 6 1.208 43 (397) (800)
Net profit (5.757) (674) 2.693 674
Attributable to:
Equity holders of the Company ..........cccccveevviiveneenn. (5.759) (666) 2.698 682
MINOFity INTEIEST ...oooiiiiiie e 2 (8) (5) (8)
(5.757) (674) 2.693 674
Earnings per share for profit attributable to
equity holders of the company during the period
(expressed in EUR cent per share):
= DASIC i 7 (1,56) (0,24) 0,73 0,26
SdIlUtEd o 7 (1,54) (0,24) 0,72 0,26

The notes on pages 8-15 are an integral part of the condensed consolidated interim financial statements.
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Condensed Consolidated Interim Balance Sheet

Notes
ASSETS

Non-current assets

Property, plant and @qUIPMENT ..........occuiiirieiiiiei e 9
(€Yo To 1T/ PR 10
Other iNtangible ASSELS .........ciiiiiiiiiiiie e 10
INVESIMENLS IN ASSOCIALES ...ceeeviiieeeeee e e e 17
Available-for-sale INVESIMENES ..........ccoiiiiiiiei i
RECEIVADIES ... a e e e e e e e e e e 19
Derivative financial iINStrUMENTS .........cveviieiiiiiiiee e
Deferred INCOME taX ASSELS .......cccceiciiiiiiiiiiieirrer e e e e e e e eeaearrrenees

Current assets

INventories .......ccccoevvveeeene
Production contracts
Receivables and prepayments ........c.vevveeiiiiiiieee e
Derivative financial INStrUMENLS ........ccccuviiiiiiiiiiiieieer e
Cash and cash equIVaIENES ...........cccuuiiiiiiiiiiie e

Total assets

EQUITY

Capital and reserves attributable to equity holders of Marel Food

Systems hf

OrdiNAry SNAIES ....ccooiiiiiiie et et e e e et e e e e e eneeeas 16
TrEASUIY SNAIES .....viiiiie ittt e e e e e e e e b e e e e an 16
Y F= T o] =100 11F o PRSP

Fair value and Other rESEIVES .........coiuiiiiiiieii e
REtAINEA CAININGS ...eiiiiieiiiiie et e et e e e e st e e e e e antaeeeaeaannes

Minority interest
Total equity

LIABILITIES
Non-current liabilities

BOITOWINGS «.ovvtiiee ettt ettt e e e e e et r e e e et e e e e s s b b e e e e e s saatr e e e e e s entbaeaaeean 12
Deferred income tax abilitieS ...........eeeeiiiiiiiiiiiece e

Current liabilities

Trade and other PAYADIES ..........ccviiiieiiiee e 11
Derivative financial instruments
Current income tax liabilities
2] (01T T 1= USRI 12
017153 o] o 1= U UPP PRSP 13

Total liabilities

Total equity and liabilities

The notes on pages 8-15 are an integral part of the condensed consolidated interim financial statements.
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30/9 2007 31/12 2006
61.358 56.125
100.084 97.117
18.909 16.510
1.015 939
606 744
47.904 7.021
122 37
3.779 1.991
233.777 180.484
64.277 53.263
14.492 13.118
65.552 54.003
1.990 846
9.248 63.079
155.559 184.309
389.336 364.793
4.126 4.048
(38) (3
118.332 115.369
586 (88)
26.926 25.052
149.932 144.378
40 45
149.972 144.423
108.430 119.744
6.274 4.306
114.704 124.050
78.000 54.861
91 445

675 709
44.236 38.803
1.658 1.502
124.660 96.320
239.364 220.370
380.336 364.793

Amounts in thousands of EUR



Condensed Consolidated Interim Statement of Changes in Equity

Balance at 1 January 2006

Cash flow hedges:

— net fair value gain/(loss), net of tax ........
Currency translation differences ...............
Net income/(expenses) recognised

directly in equity ......

Purchases of treasury shares ...................
Employee share option scheme:

- value of services provided ......................
Dividend related to 2005 ............ccceeereenene.

Profit for the period

Issue of share capital

Balance at 30 September 2006/

1 October 2006
Cash flow hedges:

— net fair value gain/(loss), net of tax ........
Currency translation differences ...............
Net income/(expenses) recognised

directly in equity ......
Business combination

Sale of treasury shares ..........ccccceeeerennee.
Purchases of treasury shares, net ............
Employee share option scheme:

- value of services provided ......................

Profit for the period

Issue of share capital

Balance at 31 December 2006

Cash flow/net investment hedges:
— net fair value gain/(loss), net of tax ........

Net income/(expences) recognised ..........

directly in equity ......
Business combination

Sale of treasury shares ...........cccccveeeeennne,
Purchases of treasury shares ...................
Employee share option scheme:

- value of services provided ......................
Dividend related to 2006 .............cccccvveenee

Profit for the period

Issue of share capital

Balance at 30 September 2007

Attributable to equity holders of the Company

Share Share Other Retained Minority Total
capital premium reserves earnings Total interest equity
2.629 12.671 225  25.507 41.032 0 41.032
734 734 734
(933) (933) (933)
0 0 (199) 0 (199) 0 (199)
(4) (418) (422) (422)
0
0 226 226 226
0 (601) (601) (601)
0 666 666 666
1.411 102.045 103.456
1.407 101.853 (199) 65 103.126 0 (330)
4.036 114.524 26 25,572 144.158 0 144.158
(58) (58) (58)
(56) (56) (56)
0 (114) 0 (114) 0 (114)
0 32 32
29 1.651 1.680 1.680
(20)  (1.316) (1.336) (1.336)
123 123 123
(520) (520) 13 (507)
0 387 387 387
9 845 (114) (520) 220 45 265
4.045 115.369 (88) 25.052 144.378 45 144.423
1.255 1.255 1.255
(581) (581) (581)
0 0 674 0 674 674
0 0
(5) 818 813 813
(30) (2.768) (2.798) (2.798)
0 0 0
(824) (824) (824)
2.698 2.698 (5) 2.693
78 4913 4.991 4991
43 2.963 674 1.874 5.554 (5) 5.549
4.088 118.332 586 26.926 149.932 40 149.972

The notes on pages 8-15 are an integral part of the condensed consolidated interim financial statements.
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Condensed Consolidated Interim Cash Flow Statement

2007 2006
YTD YTD
Notes

Cash flows from operating activities
AN = o] o) {1 RSP EST 2.693 674
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and impairment of fixed aSSetS .........ccooiiiiiiiaiiiiiiiee e 9 3.670 2.693
Amortisation and impairment of intangible assets ............cccccvvieeiiiiiiie e, 10 4,042 2.807
Currency fluctuations and INAEXatioN ............coiii i 102 (5.730)
Changes iN deferred tAXES .......iiiiiiiiiiiee et e s erbaae e e (176) (640)
Share of results Of ASSOCIAIES ......oc.eeiiiiiei e 523 1.213
(01 1=T el o F= o T =SSR 115 (337)
Working capital provided by operating activities 10.969 680
Changes in operating assets and liabilities:
Inventories and production contracts (13.298) (9.345)
Trade and other reCeIVabDIES ........ooo i (12.471) (3.259)
Current tax IabilItIeS ........oviiiiii e 2 192
Trade and other PAYADIES ........oo i e e 24.171 5.550
0}V 1S3 o] o 1= OSSP SPTP 185 (203)
Changes in operating assets and liabilities (1.411) (7.065)
Net cash from (to) operating activities 9.558 (6.385)
Cash flows from investing activities
Acquisition of subsidiary, net of cash acquired ............ccccceeiiiiiiiie e 18 0 (45.639)
Purchase of property, plant and equipment (PPE) ..o 9 (10.118) (7.664)
Purchase of INtanGIDIES .........uviiiiiii e 10 (9.538) (5.570)
Purchase of associate INVESIMENTS ..........cooiiiiiiiiie e e e 17 0 (1)
Loans made to associates and Other .............ooiiiiiiie i (41.661) (8.223)
Proceeds from Sale Of PPE .........ooo et 783 1.340
Net cash used in investing activities (60.534) (65.757)
Cash flows from financing activities
Proceeds from issue of ordinary Shares ... 4.982 59.026
Proceeds from (purchase of) treasury shares, net (2.260) (196)
Proceeds from DOITOWINGS .......ooiiuiiiii ettt e e 15.142 74.441
Repayments Of BOITOWINGS ......vuiiiiiiiiiice e aaeea s (6.904) (8.501)
Finance lease prinCipal PAYMENTS ........ccoiiiiiiiiiiiiiiiee et e e e eeeee e (528) (499)
Changes in short-term bank 10ans ...........ccooiiiiiiiiii e (12.546) 8.643
Dividend paid to group Shar€hOlders ...........cuuiiiiiiiiie e (824) (601)
Net cash from (to) financing activities (2.938) 132.313
Net increase (decrese) in cash and cash equivalents (53.914) 60.171
Exchange losses on cash and bank overdrafts ...........cccccceviiiiiii i, 83 (145)
Cash and cash equivalents at beginning of period ...........cccooiiiiiiiiiii e 63.079 3.881
Cash and cash equivalents at end of period 9.248 63.907
Other information
[T SIS A o= Vo PR PEPTRR 2.617 5.916
[aToTo] 0 (1= - Vgl o - UL PRSPPI 1.701 1.249

The notes on pages 8-15 are an integral part of the condensed consolidated interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Marel Food Systems hf (the Company) is a limited liability company incorporated and domiciled in Iceland. The company
has its listing on the OMX The Nordic Exchange in Iceland.

These condensed consolidated interim financial statements have been approved for issue by the board of directors on 7
November 2007.

2. Basis of preparation

These condensed interim consolidated financial statements of Marel Food Systems (the Group) are for nine months
ended 30 September 2007. They have been prepared in accordance with IAS 34. The interim condensed consolidated
report should be read in conjunction with the annual financial statements for the year ended 31 December 2006.

3. Accounting policies

The accounting policies adopted are consistent with those of the annual consolidated financial statements for the year
ended 31 December 2006, as described in the annual financial statements for the year ended 31 December 2006.

4. Segment information

Business segments
At 30 September 2007, the Group is organised on a worldwide basis into three main business segments (industries): (1)
Fish, (2) Poultry and (3) Meat.

Other Group operations mainly comprise the sale of manufacturing services which does not constitute a separately
reportable segment.

The segment results for the nine months ended 30 September 2007 are as follows:

Fish Poultry Meat Unallocated Group
Total gross segment sales 72.472 60.989 79.654 51.334 264.449
Inter-segment Sales ........cccceeiiiiiiiiiiie e (9.754) (5.899) (7.092) (30.756) (53.501)
Sales 62.718 55.090 72.562 20.578 210.948
Operating profit ... 8.427
Finance costs - Net ......ccccceevviiiiiee e (4.814)
Share of results of associates ..........ccccccevieiienennn. (523)
Profit before tax 3.090
INCOME taX EXPENSE ......eveieeeieiiiiiee e (397)
Profit for the period 2.693

The segment results for the nine months ended 30 September 2006 are as follows:

Fish Poultry Meat Unallocated Group
Total gross segment sales ..........ccceeviiieeeeeiiinenn. 62.744 43.276 39.639 22.516 168.175
Inter-segment Sales ........ccccceveeiiiiiiee e (2.628) (12.156) (2.449) (14.188) (31.421)
Sales 60.116 31.120 37.190 8.328 136.754
Operating profit ......cccceeeeiiiiiie e 6.449
Finance costs - net (3.762)
Share of results of associates ..........cccccceevvvieneenn. (1.213)
Profit before tax 1.474
TaX EXPENSE ..coiviieiie ettt e e et et e e (800)
Profit for the period 674

The group does not allocate assets, liabilities, depreciation, amortization, impairment charge and capital expenditures
between business segments.

Inter-segment transfers or transactions are entered under the normal commercial terms and conditions that would also be
available to third parties.

Marel Food Systems hf, Condensed consolidated interim financial statements 30 September 2007  Amounts in thousands of EUR



Notes to the Condensed Consolidated Interim Financial Statements

5. Quarterly results

Q32007 Q22007 Q12007 Q4 2006 Q32006
SAIES oo 66.087 72.617 72.244 71.946 57.648
COoSt Of SAIES ....oveiieeie e (44.215) (47.853) (46.821) (48.296) (38.729)
Gross Profit..c 21.872 24.764 25.423 23.650 18.919
Other operating iNnCOME ........cccceeeeivviiere e 124 770 375 642 516
Selling and marketing expenses ...........cccccoeeuveeee. (10.398) (11.751) (10.508) (20.990) (7.387)
Research and development expenses .................. (3.122) (3.631) (3.641) (4.291) (3.285)
Administrative eXpenses ..........oocveeeeeeriieieeeeenninns (6.711) (6.733) (8.406) (7.933) (7.092)
Profit from operations (EBIT).......ccccccveeeviivnnnnnnn. 1.765 3.419 3.243 1.078 1.671
Finance costs - Net .........ooviiiiiiiiiee e (1.894) (2.752) (1.168) (1.264) (1.890)
Share of results of associates ..........cccccceevvvveneenne (6.836) 6.598 (285) (236) (498)
Profit (loss) before taX......cccoeeeeeeeiiiiiiiiiene, (6.965) 8.265 1.790 (422) (717)
INCOME taX EXPENSE ......vvvveeeeiiiiiieeeeeciiee e 1.208 (824) (781) (93) 43
Profit for the period (5.757) 7.441 1.009 (515) (674)
Profit before depreciation (EBITDA) .......ccccccceeuee. 4.614 5.881 5.644 3.730 4.094

6. Income tax expense
YTD 2007 YTD 2006

LOU [ (=T o1 =V QPP P RO PPR TSP 573 1.440
Deferred tax (NOLE 21) .....ciii ettt e e et e e e e s st e e e e e s anebe e e e e e anbeeeaaeeannnneeeaan (176) (640)
397 800

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the weighted average
tax rate applicable to profits of the consolidated companies as follows:

PrOfit DEFOIE taX ....iiiii i e 3.090 1.474
Tax calculated at domestic tax rates applicable to profits in the respective countries ............ 577 871
Permanent differences for taX PUIPOSES .......cieiiiiiiieii et e e e e e ea e e 14 308
Impacts from previously unrecogn. tax losses/asset not recognized and other items ............. (194) (379)
LI S T T TP RP 397 800

The weighted average applicable tax rate was 12,85% (2006: 54,27%).

7. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders by the weighted average
number of ordinary shares in issue during the period, excluding ordinary shares purchased by the Company and held as
treasury shares.

YTD 2007 YTD 2006

Net profit attributable to equity holders (EUR 000) ........ccoiiuiiiiaiiiiiiee e 2.698 674
Weighted average number of outstanding shares in issue (thousands) ...........cccccceccvveveeeinns 367.945 256.533
Basic earnings per share (EUR cent per Share) ..o 0,73 0,26
Net profit used to determine diluted earnings per share (EUR 000) ..........cccooiiuierieriiiiiieeananns 2.698 674
Weighted average number of outstanding shares in issue (thousands) ...........ccccccoccvveveeiinns 367.945 256.533
Adjustments for share options (thOUSANAS) .........ooiiiiiiiiiie e 4.389 4.208
Weighted average number of outstanding shares for diluted earnings

Per Share (TNOUSANAS) .....c..ueiiiiiiiiii ettt e e ettt e e e et e e e e e e annb e e e e e sannbeeeaeeannes 372.334 260.741
Diluted earnings per share (EUR CENL) .......uuiiiiiiiiiiiee ettt e e et e e eiaaeeaeeeaaes 0,72 0,26

Marel Food Systems hf, Condensed consolidated interim financial statements 30 September 2007  Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements
8. Dividend per share

The dividends paid in March 2007 and March 2006 were EUR 824 (EUR 0.22 cents per share) and EUR 601 (EUR 0.25
cents per share) respectively.

9. Property, plant and equipment
Land & Plant&  Vehicles &

buildings machinery  equipment Total
At 1 January 2006
0 ) ST 27.872 12.002 7.100 46.974
Accumulated depreciation ...........ccccvveeeeiiiiieee e (2.463) (7.593) (3.676) (13.732)
Net DOOK @mMOUNT ... 25.409 4.409 3.424 33.242
Nine months ended 30 September 2006
Opening net book amount at 1 January 2006 ............ccccceeeeeennnee 25.409 4.409 3.424 33.242
Exchange differences .......ccovvveiiiiiiiiie e 128 (30) (23) 75
Business combiNatioNns ...........cueeeiieiiiiiiiie e 11.894 2.190 3.639 17.723
AAItIONS .o 3.138 2.634 1.892 7.664
DISPOSAIS ...eeeeieeee et e e (572) (84) (347) (1.003)
Depreciation Charge ........cccceviiiiiie e (328) (1.137) (1.228) (2.693)
Closing net book amount ...........cceeiiiiiiiiiie e 39.669 7.982 7.357 55.008
At 31 December 2006
[©0 ) SR PP TR OPPR 45.813 18.078 15.750 79.641
Accumulated depreciation .............cceeeeeeiiieee e (4.573) (10.243) (8.700) (23.516)
Net DOOK @mMOUNL ........ooiiiiiiiiiie e 41.240 7.835 7.050 56.125
Nine months ended 30 September 2007
Opening net book amouNt ............eeveiiiiiiiiee e 41.240 7.835 7.050 56.125
Exchange differences .......cc.ueeeeiiiiiiii e (132) (115) (208) (455)
AAItIONS .o 3.320 1.201 5.597 10.118
DISPOSAIS ...eieeieiee et 0 (53) (707) (760)
Depreciation Charge ........cccceeiiiiiiie e (391) (1.332) (1.947) (3.670)
Closing net book amount ...........cceeiiiiiiiiie e 44.037 7.536 9.785 61.358
At 30 September 2007
0 ) ST 49.000 18.933 18.736 86.669
Accumulated depreciation ...........ccccvveeeeiiiiieee e (4.963) (11.397) (8.951) (25.311)
Net BOOK @amMOUNL ......cooeiiiiieeeecee e 44.037 7.536 9.785 61.358

YTD 2007 YTD 2006
Depreciation of property, plant and equipment analyses as follows in the income statement:

(70 1S] o) IET= 1[PPI 2.354 1.840
Selling and Marketing EXPENSES .........vviiiii it s e e e s bre e e e e s eaaraeae s 504 380
DEVEIOPMENT EXPEINSES ... ..eeiiieeiiiiiiee e ettt ee e e sttt e e e e e e e ee e e e e e tbeeeaeeaansaeeaaaeaanneeeeeeaaasneeeaaeaanns 194 158
AdMINISITAtIVE EXPEINSES ...uvviiiieeiiiiiiiee e ettt e st e e e e s e e e e e s st a et e e e ssstbraeaeesasatbeeeeessasbaeaeaenares 618 315

3.670 2.693

Marel Food Systems hf, Condensed consolidated interim financial statements 30 September 2007  Amounts in thousands of EUR
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Notes to the Condensed Consolidated Interim Financial Statements

10. Intangible assets

Development

Goodwill costs Patents Software Total
Nine months ended 30 September 2006
Opening net book amount ............cccceeeiiiieneennnns 9.580 8.092 329 97 18.098
Exchange differences ........ccccccceviiieeeeiiiiiiineeeens 305 5 1 2 313
AdItIONS ..o 0 4.485 781 304 5.570
Amortisation charge .........cccccveeeiiiiiiie e 0 (2.451) (269) (87) (2.807)
Closing net book amount ............ccccceveeiiiiiinee e, 97.021 13.999 1.108 662 112.790
Nine months ended 30 September 2007
Opening net book amount ...........ccceeeviiiiiereeennns 97.117 14.948 891 671 113.627
Exchange differences .........cccccoviieiiiiiiiineeees (374) (36) (4) 0 (414)
AAItIONS .o 3.341 5.617 384 480 9.822
Amortisation charge ..........cccccceviiiieeiiiieee e 0 (3.437) (329) (276) (4.042)
Closing net book amount ............ccccceveeiiiiiineeennns 100.084 17.092 942 875 118.993

YTD 2007 YTD 2006
Amortisation of intangible assets analyses as follows in the income statement:

(70 1S] o) IET= [P TSTRR 135 16
Selling and Marketing EXPENSES .........uviiiiiiiiiiie e e e e e e s r e e e s e aaaaeee s 54 21
DEVEIOPMENT EXPEINSES ... .eieiiieeieitieiee ettt ee e e ettt e e e e e ettt e e e e s e tbeeeaeeaansaeeaaaeaansseeaeaaasaneeaaeaanns 3.728 2.743
AdMINISITAtIVE EXPEINSES . ..uiiiiieeiiiiiiiee e ettt e e s st e e e e e st e e e e e s st a et e e e ssstbaaeaeeaasatbeeeeessassaeaeaeaases 125 27

4.042 2.807

Impairment tests for goodwill
Goodwill is allocated to the Group’s cash-generating units (CGUSs) identified according to operation of each entity.

The recoverable amount of a CGU is determined based on value-in-use calculations. These calculations use pre-tax cash
flow projections based on financial budgets approved by management covering a five-year period. Cash flows beyond the
five-year period are extrapolated using estimated growth rates (3-5%), gross margin (33-44%) and discount rate (8-12%).
The growth rate does not exceed the long-term average growth rate for the business in which the CGU operates.

Management determined budgeted gross margin based on past performance and its expectations for the market
development. The weighted average growth rates used are consistent with the forecasts included in industry reports. The
discount rates used are pre-tax and reflect specific risks relating to the relevant segments.

30/9 2007  31/12 2006
11. Trade and other payables

TradE PAYADIES ... .ttt e et e e et et e e et e e e e e e natr e e e e e e antbe e e e e e aannneeeeaanna 27.463 19.989
P ol (DT | O P PP PP 18.613 17.874
(1= (=T (=T o T o elo] o 0= PSRRI 21.278 6.533
Other PAYADIES ..o e e e e e e e e e e et e e atraeaas 10.646 10.465

78.000 54.861
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Notes to the Condensed Consolidated Interim Financial Statements

12. Borrowings

Non-current:
BaNK DOITOWINGS ...eviiiiiiiiiie ettt s e e e e et e e e e et tae e e e e s satb e e e e e s esbaaeeeeeasbeaeeaan 21.178 20.246
(12T o 1= T | (1 =SSR USRIt 86.702 98.700
Finance 1ease labilities ...........coieiiiiiiii e e e e s e ee e 550 798
108.430 119.744
Current:
BanK OVEIAIaflS ...t e e e e e e e e e e e e e e e e e e e e e e e e n—aaaaees 17.083 25.050
BaNK DOITOWINGS ...eviiiiiiiiii ettt et s e e e e e e e e e ettt e e e e e st e e e e e s asbaaeeeeeasbeaeeaan 6.850 11.613
(12T 01T | (0 =S UUUUURRRR It 19.653 1.173
Finance 1ease labIlitIeS ...........oiiiiiiiiiie e e s e e e e e et eeeeaes 650 967
44.236 38.803
LI ] 7= U o Jo T4 (01111 To LS PSR 152.666 158.547

The borrowings include secured liabilities (leases and bank borrowings) in a total amount of EUR 44,862 (2006: EUR
40,245). The bank borrowings are secured over certain of the land and buildings of the Group and over certain of the
inventories. Lease liabilities are effectively secured as the rights to the leased asset revert to the lessor in the event of

default.
Finance lease Other Total Total
Liabilities in currency: liabilities  borrowings 30/9 2007 31/12 2006
Liabilities in CHF 0 2.356 2.356 505
Liabilities in DKK 239 42.227 42.466 31.223
Liabilities in EUR 338 75.249 75.587 76.687
Liabilities in GBP 198 25.081 25.279 42.229
Liabilities in JPY 0 412 412 84
Liabilities in NOK ......cooiiiiiiii et 0 3.366 3.366 1.570
LiabilitieS iN USD .....uviiiiiiiiiirieieeieeee e eeeeeee e 0 1.352 1.352 2.944
Liabilities in other CUMTENCY .......coiiiiiiiiieiieii e 425 1.423 1.848 3.305
1.200 151.466 152.666 158.547
CUrrent MALUFALES ....cueeiieieee e e e (650) (43.586) (44.236) (38.803)
550 107.880 108.430 119.744
Annual maturates of non-current liabilities:
Period 1/10 2008 - 30/9 2009 / year 2008 ...........ccceeeeeeriuereanineanns 366 3.400 3.766 22.530
Period 1/10 2009 - 30/9 2010 / year 2009 .........ccccveeeeeviiivereeeninns 160 4,228 4.388 3.510
Period 1/10 2010 - 30/9 2011 / year 2010 ......cccccveeeieeeriieeeniieeens 24 2.953 2.977 2.444
Period 1/10 2011 - 30/9 2012 / year 2011 .......cccocvveeeeeiiiiineaeeennns 0 76.625 76.625 2.411
(16 (<Y TR 0 20.674 20.674 88.849
550 107.880 108.430 119.744
13. Provisions
Warranty:
AL L JANUATY 2000 ....eeeiiieieiieeiete e e e e e e e e e e e et e e ee e ee e ettt eeeeeaeaeaaeaaaeaaaaaaaaaaaneabn bbb see e e e e eeeeeeeaeeaeaeaaaaannnnnrnrnes 794
Changes entered iNt0 INCOME STALEMENT .......ccuiiiiie e e e e a e e e st e e e e e ssbe e e e e sntaaeeas a7
F N e OIS T=T o] (=] o] o= 2 00 PR UPPPRRTN 1.578
BUSINESS COMDBINALION ..ottt e e e e e e e e et e e e e e e et e bbb b e b e reseeeeeeeeeeeaaeeeseeeeassasasbsbasasasrrreeeaeeaeeaeees 0
Changes entered into income statement 156
F e OIS Y=T o] (=] ] o =T 2 00 A PRSP RR R OUPPRROS 1.658
30/9 2007 31/12 2006
Analysis of total provisions:
(10 ¢ (=] o | APPSO UPUSTRR PN 1.658 1.502
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Notes to the Condensed Consolidated Interim Financial Statements

14. Contingencies

Contingent liabilities:

At 30 September 2007 the Group had contingent liabilities in respect of bank and other guarantees and other matters
arising in the ordinary course of business from which it is anticipated that no material liabilities will arise. In the ordinary
course of business the Group has given guarantees amounting to EUR 21,978 (2006: EUR 745) to third parties.

15. Commitments and insurance

Operating lease commitments — where a group company is the lessee

The Group has made some rental agreements for building, motor vehicles and office equipment, now with the remaining
balance of EUR 7,227. The amount will be charged at the relevant rental time of each agreement. The rental agreements
will materialise in the years 2007 - 2012.

Insurance

The Group has bought a loss of profit insurance which will cover work stoppage for up to 12 months, based on terms of
operation insurance agreement. The insurance benefits amounts up to EUR 142 million. The Group insurance value of
buildings amounts to EUR 59 million, production machinery and equipment including software and office equipment
amounts to EUR 48,4 million and inventories to EUR 57,7 million.

16. Share capital

Number of Ordinary Treasury
shares shares shares Total
(thousands)

At 1 JANUATY 2006 ......ooeeiiieeiiieeeeiee e 238.271 240.064 (1.793) 238.271
Treasury shares purchased ...........cccccceevviiiiiee i (2.951) (1.951) (1.951)
Treasury shares Sold ... 1.676 1.676 1.676
At 30 September 2006 ..........cooiieiiriieeiiiie e 365.013 367.081 (2.068) 365.013
Treasury shares Sold ... 819 819 819
At 31 December 2006 ........cc.cooieeeiiiieeniiie e 365.832 367.081 (1.249) 365.832
ISSUE Of SNAIES ...coiiiiieee e 6.905 6.905 6.905
Treasury shares sold (bought), net (2.187) (2.187) (2.187)
At 30 September 2007 .......ccoveiieieeeiie e 370.550 373.986 (3.436) 370.550

The total authorised number of ordinary shares is 374 million shares (2006: 367 million shares) with a par value of ISK 1
per share (2006: ISK 1 per share).

17. Investments in associates

Business combination 876
Yo (o 11T LSRR 1
Translation difference 7
SNAIE O FESUILS ...ttt ettt oottt e e e e e sttt e e e e e anate e e e e e e ntbeee e e annbeeeeeeanbaneaaeeannees (1.460)

(576)
Negative balance presented among non-current receivables ..o 1.515
YN A B LT o= 1] o 1T 200 T PRSPV PPPP 939
F e A RN = T (U oY A2 00 PSPPI (576)
SNAIE O FESUILS ..ot e e et e e e e e e st e e e e e sata et e e e e st beeeeastbeeeeeesstaeeeeeeennnees (523)
F e OIS =T o] (=] o o] o= 2 0O AP URUOPPPRRTN (1.099)
Negative balance presented among non-current receivables ............cooivviiiiiiiiiiiee e 2.114
Positive balance at SEPtEMDEr 2007 ........co it e et e e e e e e et e e e e e aeeee e e e e antae e e e e antreeaaeaan 1.015
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Notes to the Condensed Consolidated Interim Financial Statements

18. Business combination

On 7 April 2006 the Group acquired the operation of AEW Delford and subsequently established a company and on 4
August 2006 the Group acquired 100% of the share capital of Scanvaegt International A/S, manufacturer of equipment for
the food processing industry. The acquired business contributed revenues of EUR 72,949 for the period from acquisition
to 31 December 2006.

Details of net assets acquired and goodwill are as follows:
Purchase consideration:

B O L] N o - 1o PO URP 43.291
= BOITOWINGS fTOM SEIIEK .ottt e e e e e e e s e e e e e st b et e e e s astbsaaesasbaaeeeeeasssbaeaeeaans 19.487
- New shares issued 44.429
- Direct cost relating to the acquisition 3.599

110.806
Fair value Of NEt @SSELS ACQUITEM ......iiiiiiiiiiii ettt e et e e e e st e e e e e sata et e e e s aatbae e e s snnbreeeeeennsaeees (23.700)
[T Lo Lo 1./ LSRN 87.106

The goodwill is attributable to the high profitability of the acquired business and the significant synergies expected to arise
after the Group's acquisition.

The assets and liabilities arising from the acquisitions are as follows:

Cash and CaSh EQUIVAIENTS ........occuiiiiiiiiciir e e et e e e s et e e e e e s s bbb et e e e ssbeeaeeasstaeraeeannses 1.158
[ e=T g T 11 o] 1= 2SRRI 4.215
Property, plant and @QUIPMENT ........oiiiiiiiee e e e e e e e e et e e e e s sab b et e e e s atb e e e e e stbaeeaeeeasaraeaeas 18.045
INVESTMENTS 1N ASSOCIAIES .. ..ieiiieie ettt e ettt e ettt e e e ettt e e e e e atbe e e e e e e sbeeeaae e e nseeeeeeeanteeeeeanseeeaaeeannsaneaaeaan 876
RECEIVADIES, NMON-CUIMTENT ....eiiiiiie ittt ettt e et e e et e e e s bb e e e abb e e e eabee s eab e e e anbeeesbneeenanes 116
101V 1 (o 1= PP 20.486
Production contracts 3.839
Receivables and prepayments 28.849
BOITOWINGS, NMON-CUITENT L.eeiiitiiite e ettt e e sttt e e e s ettt e e e e e s tb et e e e s esba et aaeaasssseeaaeaasssbeeeeessnsbseeeesntseeeaesanssaneeaenanes (14.199)
Lo oV To E T ol U4 (=] o | ST RRP R (12.006)
Trade and other payables (25.854)
[0}V 1S3 o] o PR (737)
[DC) (=] (=0 IR = V(=TSSP PPPRP (786)
(1= 1 = N 1= 1 =2 PSP (302)
Fair value Of NEt @SSELS ACQUITEM ......eiiiiiiiiiii ettt e e e e e e e e st e e e e s s bt et e e e s aatbae e e s snsbreeeeeennsaeees 23.700
(€0 To T 171/ | PR 87.106
110.806
Less:
— INEW SNAIES ISSUB ....ei ittt ettt ettt e oottt e e e e e s ab et e e e e at bt e e e e e aasneeeeeeaeamnbseeeeannsbeeaeesasnnneaaeaanns (44.429)
— BOorrowings from SElIEr ..........ooviiiiiiiiiie e (19.487)
Cash and cash equivalents in subsidiary acquired (1.158)
(O£ 11 a o 1¥uj [0V T I=elo (U151 o] o PRSPPI 45.732

19. Related party transactions

At the end of September 2007, there are no loans to directors (31 December 2006: EUR nil). In addition there were no
transactions carried out (purchases of goods and services) between the group and the directors in the year 2006 and year
to date 2007.

During Q3 2007, a loan amounting to EUR 41,4 million was granted to LME Eignarhaldsfélag ehf. Marel Food System hf
is owner of 20% of the shares in the company.
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20. Share options

Share options are granted to directors and to employees. The exercise price of the granted options is equal to the market
price of the shares on date of the grant (1 January 2001). The exercise price of the granted options in 2006 is higher than
market price of the shares on the date of grant (16 February 2006). Options are conditional on the employee completing
particular period's service (the vesting period). The group has no legal or constructive obligation to repurchase or settle

the options in cash.

Movements in the number of share options outstanding and their related weighted average exercise prices are as follows:

At 1 January 2005
[0 =Y (= PRt
EXercised ........cccovvvvveeiiiiiiiee e

At 31 December 2005
Forfeited
Y= (o] 1ST=T o
Total outstanding from 2001 at 31 December 2006 .............cooiviiiieeiiiiiiiieeeecriier e civeee e
(T =T 1 (=T 121 00 TSR
(1= 1 (=10 121 0[O A OO UPPRORTPRP
L= (el 1T =T B2 00
At 30 SEPLEMDBDET 2007 ......eiiiiiiee ettt e s e e e e e e e e e et e e e e e aaaarraaeaare

Outstanding option granted 2006 and 2007 have expiry date 2010 plus one year in grace.

21. Principal subsidiaries

Marel FOOO SYSIEMS PLY LI ...t e e e e e e e e e s e b e e e e e s at b e e e s e sbnaeaeeeentbneeas
Marel FOOO SYSIEMS A/S ...ttt oottt e e e e ekt e e e e e e at e et e e e e e s beeeeeeeansbeeeaeansbeeeaasaannnneaaeaanns
= U= B o 01 o1 4 1=1 0 [T PP UUPPRPN
= 1= B T ST RRP R
Marel Food Systems GMBH & CO KG .....uiiiiiiiiiiiiie ettt e e e et e e e s st bae e e e e e ssbe e e e s asnnees
Marel Management GIMDH ... ettt e e e e e et e e e e e abbe e e e e e s annbeeeeeasneeeaaeanns
Marel FOOO SYSIEMS LLC ...oiiiiiiiiiiiiie ettt et e e e et e e e e et e e e e e tb e e e e e e s atb e e e e e s ssbaeeeesntbaeeaesannnnees
Marel FOOd SYStEMS SIOVAKIA ........eeiiiiieiiiii ettt e ettt e e e e et e e e e s e nbee e e e s antb e e e e e e ennees
Y= T IS o - 1o U RPP P
Marel CarniteCh (TRAITAN) ......oo ettt e e e e ettt e e e e e e at b e e e e e e sneeeaeesantbeeeaeeaannnes
= L= B o To Lo IS} VA (=Y a3 Lo SO
= 1= B S I (o PR UUPRRPN
F Y A YA B LY o] o I €1 (o TV S SPRSOTPRPN
(0= 14 011 (=Tod o I €1 o 11| o PSPPSR
Scanvaegt INterNAtioNaAl GIOUD .......iiiiiiiiiei e ee e e e e e e e e e e e e st e e e e e s e tbaaeaeeeantbeeeeasssseeeeeansbeeeas

All subsidiaries are wholly owned. All holdings are in the ordinary share capital of the entity concerned.

Average
exercise
price in ISK
per share

42
42
42

42
42
42
71
71
42
71

Options
(thousands)
7.096
(53)

(2.482)

4561
0

(1.182)

3.379
14.180
1.070

(3.379)

15.250

Australia
Denmark
Canada
Chile
Germany
Germany
Russia
Slovakia
Spain
Thailand
USA

UK
Denmark
Denmark
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